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GEORGE WASHINGTON 


Throughout his active career George Washington 
was a practical, capable fireman who took great 
delight in manning the brakes of a fire engine 
or in joining the lines of a bucket brigade. 





In 1775 he paid about $400 to a Philadelphia 
manufacturer named Gibbs for this quaint hand- 
drawn fire engine which he presented to the 
Alexandria, Virginia, Friendship Fire Company. 


This old engine, preserved by the Board of Fire 
Underwriters of Baltimore, may be seen in the 
Maryland Building, Druid Hill Park, Baltimore. 
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“... creeping like snail 
unwillingly to school.” 


HAKESPEARE could never have written that oft-quoted line 
S about The Travelers School for Agents. To Hartford come 
scholars of their own accord—and at their own expense. School hours 
are long. Evenings are filled with manuals instead of movies. And 
yet there are more applicants than the company can accept. The 
reward for four weeks of intensive work is a sound foundation for a 
career as Life, Accident and Group Insurance representative. 

The Travelers Insurance Company, The Travelers Indemnity Com- 
pany, The Travelers Fire Insurance Company, The Charter Oak 


Fire Insurance Company, Hartford, Connecticut. 
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New Finance Plan 
Details Are Given 


Step Up Installment Payments | 
to Keep Ahead of 
Short Rate 


FIRST BANCREDIT ACTS 


Arrangement Devised to Overcome Ob- 
jection of New York Department to | 
Pro Rata Cancellation 


ST. PAUL, Feb. 24.—Details of the 
revised premium financing plan of the 
First Bancredit Corporation to meet the 
objections of the New York insurance 
department were made public here this 
week, 

The revised forms and circulars de- 
scribing the plan are now being mailed 
to companies and agents. Executives of 
First Bancredit said that acceptances 
of the revised plan are coming in from 
companies rapidly and that by the end 
of this month practically all the com- 
panies that had been contacted under 
the old plan will have signed up under 
the new. So far there has not been a 
single withdrawal on account of the 
revision, officials of the First Bancredit 
Corporation asserted. 


Expect 260 to Sign 


Fully 260 stock fire and casualty com- 
panies are expected to be signatories to 
the plan by March 1. 

Under the revised plan no down pay- 
ment is required of the assured and it is 
not necessary to deliver the policy. The 
principal change between the old and 
new plans is in the installment pay- 
ments. On the annual policies, for ex- 
ample, the assured must pay 20 per- 
cent within 20 days, another 20 percent 
in 50 days and the balance in 10 percent 
payments per month until completed. 
Under the old plan he paid only 10 
percent the first 20 days, another 10 
percent in 50 days and the balance in 
10 percent monthly payments. 

On a three year policy the assured 
now must pay 8 percent in 20 days, 
another 8 percent in 50 days and 4 per- 
cent monthly thereafter. The first two 
installments are just double what they 
were under the first plan. Similar sched- 
ules are worked out on other term 
Policies, 


Discrimination Is Eliminated 


According to Bancredit officials, this 
plan eliminates the discrimination which 
was claimed against the old plan. The 
New York department objected to the 
agreement on the part of the signatory 
companies to cancel pro rata in the 
event an assured defaulted in an install- 
ment payment to the finance company. 
e new plan is on the basis of short 
ate cancellation and the installments 
— been stepped up so the finance 
abe” keeps ahead of the short rate 








U. & O. Fulfills 


Assured to Public 


Obligation of | 


By William Sullivan 





One of the speakers on U. & O. cover 
at a recent meeting of the Kansas City 
Chapter National Association of Cost Ac- 
countants was William Sullivan, insurance | 
director of the Loose-Wiles Biscuit Com- | 
pany. The address, practically in its en- 
tirety, is presented herewith. 


Every successful organization is con- 
sidered to have sound management 
which creates reserves for depreciation, 
repairs, obsolescence, bad account losses, 
taxes and frequently creates a reserve 
for undisclosed liabilities of whatever na- 
ture. All of the items will add to the 
cost of the product and be deducted as | 
and when they accrue so that when 
profit is reflected, it is, in fact, the differ- | 
ence between selling price and every | 
known and some unknown costs of do- 
ing business. The creation of reserves | 
is not just the safest and quickest solu- | 
tion to some problems of management 
for one reason or another, but usually 
is due to uncertainty or because the size 
of the probable reserve needed is out of 
proportion to the cash available or the 
amount that manufacturing costs can 
bear. 


Few Can Self Insure 


For instance, few companies—no mat- 
ter how large—can afford to take the 
chances of creating a reserve to replace 
the building, machinery or stock if it 
should be suddenly destroyed by fire. 
(This is generally referred to as self- 
insurance). Since the time, place and 
origin of a fire is an unknown quantity, 
it differs materially from depreciation 
and cannot be considered in the same 
category as obsolescence. Therefore, it 
is considered prudent and wise to buy 
insurance against this hazard and deposit 
with an insurance company a sum which 
in theory is a reserve. If the fire insur- 
ance rate on a particular plant is 10 
cents—and this is not an unusual rate 
for reinforced fireproof construction— 
the rate is the equivalent of spreading 
the reserve over 1,000 years before an 
amount sufficient to replace the plant 
will be accumulated. The chance of 
loss during the first year is relatively as 
great as in the 20th, 50th or 100th year, 
assuming that the premises are well 
maintained and reasonable care is ex- 
ercised in the elimination of fire hazards. 


Hazard of Explosion 


Many plants have an inherent condi- 
tion which may suddenly cause complete 
destruction. I have in mind those oper- 
ations which, if not handled properly, 
may result in an explosion. It would be 
difficult for anyone to designate the 
amount of reserve that should be created 
or at what rate it should be set up. 
Therefore, generally, the safest and most 
economical practice is to provide explo- 
sion insurance which can be obtained 
at a reasonable rate. 

Acts of God, such as lightning, wind- 
storm, flood and earthquake may also 
completely destroy the property with 
little or no advance warning. According 


no section of the United States entirely | 
free from windstorms. The nature of the 


| wind may vary, but the four general 


classifications—tornado, cyclone, wind- 
storm, and  hurricane—#include any 
known type of air disturbance. It is true, | 
the frequency and severity of such 


| storms are more prevalent in some sec- 
tions than others, but we never know 


when the severity will exceed anything 
that has occurred in the past. Insurance 


| companies securing a spread of risk, 
| freely 


write insurance against wind | 
losses at a reasonable and consistent | 
rate—giving consideration to the ex- | 


| perience in the territory, construction of | 


the building and damageability of the | 
property. There again we find it more | 
economical to buy insurance than to set | 
up a reserve for losses. . . . Flood and 


| earthquake are confined to very limited 


areas and a relatively small percentage | 
of the total value of industrial proper- 
ties in the U. S. is subject to damage 
from either cause. Consequently it is 
difficult—in fact, almost impossible—to 
buy insurance covering such losses ex- 
cept at a prohibitive premium. In this 
connection, the insurance companies’ re- 
fusal to accept risks of flood and earth- 
quake is sound, to my mind, since they 
cannot secure a good spread of risk. In 
other words, those property owners not 
in the danger zone will not buy insur- 
ance at any price. Therefore, it is not 
a proper undertaking for an insurance 
company. 


Long Uninterrupted Career 





There are some of the opinion that if 
the reserves previously mentioned are | 
created and if insurance against damage | 
or destruction to physical properties is | 
properly written, then insofar as the 
items referred to above are concerned, 
the company is practically guaranteed a 
long uninterrupted career. This state- 
ment is on the assumption that the vari- 
ous forms of casualty insurance also are 
carried, passing on to the insurance com- 
pany the liability of the assured under 
the workmen’s compensation act with 
adequate limits of liability in the poli- | 

(CONTINUED ON PAGE 28) 








to the U. S. Weather Bureau, there is 





Oklahoma Campaigns for 
Agents’ Meeting in 1939 


OKLAHOMA CITY, Feb. 24. 
Organized effort is being made by 
the Oklahoma Association of In- 
surors to have a banner attend- 
ance at the National Association 
of Insurance Agents’ mid-year 
conference in Omaha, April 12-15. 
Manager J. D. Saint has asked all 
exchanges to apppoint committees 
of three, to be called the “vaca- 
tion-on-to-O maha committee” 
whose duties will be to remind the 
agents once each week that they 
are to take part of their vacation 
this year at this conference, with 
a view to obtaining the National 
convention for Oklahoma in 1939. 











Set Tuesday for 


Hearing on Code 


|Much Study Is Being Given to 


Provisions of Illinois 
Measure 


LLOYDS IS A BIG ISSUE 


| Bill, as Introduced, Contains Changes 


From Draft Prepared by Bar 
Association Committee 


The senate insurance committee of the 
Illinois assembly March 2 is to conduct 
a public hearing on the proposed state 
insurance code, which has been intro- 
duced in both branches of the legisla- 
ture. 

Attorney Henry S. Moser of Chicago 
gave a lecture on the code in his city 
Tuesday evening. He is chairman of the 
committee of the Illinois Bar Associa- 
tion that drafted the instrument. 

The senate insurance committee held 
a two hour executive session Tuesday 
night on the code. Ernest Palmer, di- 
rector of insurance, and Frank Young, 


a member of his department, discussed 
the high points of the code. 


Vexatious Delay Section 


Insurance people may seek to knock 
out of the code bill the section providing 
for 25 percent penalty upon the insurer 
in the event of “vexatious delay” in the 
settlement of claims. Members of the 
bar association committee have been 
telling the insurance companies that 
there is a public demand for some pro- 
vision of this kind and that the insurance 
companies had better accept what is 
proposed in the code or something more 
drastic might be enacted. The provi- 
sion is for a penalty of 25 percent of 
the amount of the claim or $500, which- 
ever is the smaller. Insurance people 
believe that this means the penalty will 
be imposed automatically whenever an 
insurance company loses a case. 

In Texas there is a 12 percent penalty 
for vexatious delay, but this applies only 
to life insurance companies. South 
Carolina has the most obnoxious statute 
of this kind. It provides for the assess- 
ing of punitive or exemplary damages 
upon the insurer. Some strange results 
have come from that law. Somewhat 
recently there was recovery of $50 under 
an industrial life insurance policy, but 
the claimant got $1,800 in exemplary 
damages. 


Three Principal Changes 


Three principal changes from the code 
that was prepared by the bar association 
committee were made in the bill that 
was introduced in the legislature. A 
fire insurance rate regulation section 
was included and one prohibiting dis- 
crimination in automoble rates. The 
section governing London Lloyds was 
completely rewritten so as to cause the 
London underwriters to comply with the 

(CONTINUED ON PAGE 16) 
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Missouri Rate Case Probe 
Possibility Becomes Less 





RESOLUTION NOW MODIFIED 





Inquiry Referred to House Insurance 
Committee Instead of Going to 
Special Committee 





The resolution for a sweeping investi- 
gation of the Missouri fire insurance rate 
case settlement was emasculated when 
the house adopted an amendment, re- 
ferring the matter to the standing house 
insurance committee. This is regarded 
as tantamount to burying the proposal. 
Much stir was caused when the resolu- 
tion was first introduced by Francis 
Smith of St. Joseph. Under the original 
resolution, the special investigating com- 
mittee of seven would have had _ per- 
mission to hire lawyers, accountants, 
would have had an expense fund and 
would have been clothed with subpoena 
powers. 

_ Twenty Democrats joined Republicans 
in voting against the amended resolu- 
tion. Observers believe that the amended 
resolution puts an end to the possibility 
of much of an investigation of the rate 
case in this session of the legislature. 

_ The purpose of the resolution was to 
inquire into the settlement of the 1634 
percent rate litigation in both the fed- 
eral and state cases by Insurance Sup- 
erintendent O’Malley, to examine into 
the fees paid attorneys and custodians in 
that case and to commissioners and cus- 
todians in the old 10 percent rate reduc- 
tion case. 


Block Attack on O'Malley 


The efforts of certain metropolitan 
anti-administration leaders to carry their 
attacks on Superintendent O’Malley into 
the Missouri assembly with the intent of 
forcing Governor Stark into a position 
where he could not reappoint Mr. 
O’Malley probably will not attain the 
success they had hoped for. It is under- 
stood that this was one of the principal 
motives behind the resolution presented 
by Representative Smith. 

Superintendent O'Malley issued a 
statement calling upon the Missouri 
house to go through with the proposed 
Investigation. 

There was not one objector to the 
rate settlement, according to Mr. 
O'Malley, that had anything approach- 
ing a substantial interest in the funds 
impounded. Agents, he said, report that 
the settlement bringing a refund of 
money to the policyholders and reduced 
rates was joyfully accepted. The fed- 
eral court, in approving the settlement, 
he declared, gave all objectors, if any, 
opportunities to be heard. “I predict,” 
he asserted, “that when the committee 
meets there will not be one responsible 
person there to protest the settlement 
or make any accusations. The investi- 
gation will reveal what I have repeat- 
edly charged, that the manufactured 
propaganda regarding the settlement is 
a smoke screen—in other words, a case 
of large clouds of smoke, but not one 
spark of fire.” 

_The House insurance committee de- 
cided to meet again this week, to deter- 
mine the best way to facilitate a com- 
plete investigation. Both Chairman 
Shockley and Representative Smith of 
St. Joseph agreed that adoption of the 
resolution made it mandatory for the 
committee to go through with the 
probe. 





J. M. Byrne Family Europe Bound 


Mr. and Mrs. Joseph M. Byrne, Jr., 
of Newark, and their daughter Miss 


Marie Louise Byrne, sailed on the 
“Queen Mary” this week. They will 
travel through England, France and 


Italy and will return in about six weeks. 
Mr. Byrne is head of the agency in 
Newark, N. J., which bears his name and 
which recently celebrated its fiftieth an- 
niversary. 











COMPANIES 


Increases Are Shown by 
Fire Association Group 








Assets of the Fire Association now 
stand at $23,037,705, premium reserve 
$9,050,342, capital $2,000,000 and net 
surplus $9,800,058, increase $1,014,342. 
Net premiums written were $8,718,911, 
losses and adjustment expenses $3,768,- 
148 and expenses paid were $4,237,652. 
Premium reserve increased $580,628. 

Assets of the affiliated Lumbermen’s 
were $5,293,806, net surplus $2,560,860, 
increase $438,774. Premiums written 
were $1,330,072, losses and adjustment 
expenses were $570,404 and expenses 
$668,923. 

Reliance, also a Fire Association com- 
pany, has assets $4,185,651, net surplus 
$2,057,089, increase $277,255. Premiums 
were $802,211, losses and adjustment ex- 
penses $326,672, expenses $414,210. 

Philadeiphia National shows assets 
$3,040,048, net surplus $1,381,463, in- 
crease $224,189. Premiums were $518,- 
970, losses and adjustment expenses 
$215,205 and expenses $272,460. 


Vandalism Cover Problem 


Quite a demand is developing these 
days for vandalism and malicious mis- 
chief coverage due to the prevalence of 
strikes. Many of those desiring this 
insurance carry supplemental contract 
coverage. Under the rules, malicious 
mischief insurance may be provided only 
in the form of an endorsement to the 
riot and explosion policy. It may not 
be added as an endorsement to the 
supplemental contract. 

Those desiring malicious mischief in- 
surance are not willing to give up their 
supplemental contract coverage in order 
to do so. This matter has been placed 
before the explosion conference. 


Kansas City F. & M. Figures 


Assets of the Kansas City Fire & Ma- 
rine totaled $1,763,795, compared with 
$1,610,053 the preceding year end. Pre- 
mium reserve was $409,003, compared 
with $359,861. Surplus to policyholders 
was $1,050,247, compared with $1,010,- 
136, and reserve for contingencies was 
$114,000, compared with $50,000. Actual 
realized earnings amounted to 90 cents 
a share. Stockholders were paid 60 
cents a share in dividends during the 
year. However, the total “trade” gain 
of the company was $3.17 per share. 








Boston, Old Colony Figures 
The Boston’s annual statement shows 
assets $24,634,219, capital $3,000,000, net 
surplus $14,437,356. The Old Colony 
has assets $9,874,055, capital $1,000,000, 
net surplus $6,731,581. 


Swiss Reinsurance Statement 


The Swiss Reinsurance United States 
branch reports assets $15,036.056, statu- 
tory deposit $200,000 and surplus over 
all liabilities $4,800,000. 





Hobbs Introduces New Bills 
to Curb Unlicensed Carriers 





PROVIDES SEC RECOGNITION 





Company Must Be Licensed in State or 
Have Federal Recognition 
to Use Mails 





WASHINGTON, Feb. 24—To re- 
strict the use of mail by unlicensed com- 
panies, Congressman Hobbs of Alabama 
has introduced a bill providing that in- 
surance companies desiring to use the 
mails must either comply with the in- 
surance laws in the states in which they 
operate or secure a permit from the 
Securities & Exchange Commission, 
which controls the transactions of se- 
curity issuing corporations. 

To secure a federal permit the com- 
pany’s solvency, policy provisions and 
ability to fulfill its insurance contracts 
in force must satisfy the SEC. 


Old Bill Revamped 


In a companion measure Mr. Hobbs 
seeks to close the mails to all insurers 
who do not comply with the state insur- 
ance laws. The measure is similar to 
the one introduced last sesssion but has 
been modified to exempt a number of 
organizations which opposed the meas- 
ure last year. It does not apply to news- 
papers or periodicals, contracts of re- 
insurance, fraternal benefit societies, 
educational groups, marine insurance, 
commercial traveling men’s associations 
or group insurance covering 25 or more 
persons. 

Both bills carry penalties for violation 
of fine up to $5,000, imprisonment for 
not more than two years, or both. 


Nebraska Agents’ Meeting 

OMAHA, Feb. 24.—T. A. Bryan of 
Omaha, secretary of the Nebraska As- 
sociation of Insurance Agents, which 
will hold its annual convention in con- 
nection with the National association’s 
mid-year convention here the week of 
April 12, has announced that the state 
program will parallel that of the na- 
tional. 

No arrangements are being made for 
special speakers for the Nebraska as- 
sociation. Instead, the members will 
attend the program sessions of the na- 
tional convention, but hold separate 
meetings for the purpose of electing of- 
ficers and hearing committee reports. 


Nebraska Agencies Merge 

George C. Cowton of Grand Island, 
Neb., president of the Nebraska Associa- 
tion of Insurance Agents, has merged 
the Laughlin Agency of that city with 
his own, 

Esther Stroh Pool and D. G. Pool 
have joined the Hillers Agency at Hast- 
ings, Neb. Miss Pool had been office 
manager for another Hastings agency 
for years. 


The Camden Fire has 4,369 local agents 
in 45 states. 








THE WEEK IN INSURANCE 





Details of new financing plan of First 
Bancredit Corporation of St. Paul are 
announced. Page 3 

*x * * 

Public hearing is to be held March 2 

on the proposed Illinois insurance code. 
Page 3 
*x * * 


Two bills introduced by Congressman 
Hobbs would curb use of mails by un- 
licensed enesters. — Page 4 


General Brokers Association of the 
Metropolitan District of New York City 
opposes examination of its members on 
part of the New York Fire Insurance 
Exchange and state insurance depart- 
ment, Page 6 

*x* * * 


Three-year term plan adopted for per- 
sonal property floater effective March 1 
by Inland Marine Underwriters Associa- 
tion. Page 24 





Insurance director of Loose-Wiles Bis- 
cuit Company recites some of the advan- 
tages of U. & O. insurance. Page3 

* * * 


Insurance features of I. C. C. motor 
earrier regulations are now operative. 
Page 4 

*x* * * 


Scope of proposed investigation of 
Missouri rate case settlement is re- 
stricted by amendment. Page 4 

*x* * * 

Changes are made in the personnel of 
the American Mutual Liability and its 
affiliated COMORES. . Page #4 


The General Accident is paying tribute 
this week to Sir Francis Norie-Miller on 
his golden jubilee with the company. 

Page 33 
*x * * 


School bus cover line is being freely 


Say Kansas Agent Must Be 
Lawyer If Bill Passes 





ADJUSTERS BECOME AROUSED 





Allen & Allen Give Analysis of Meas. 
ure That Defines the “Law 
Business” 





Much interest has been aroused among 
adjusters in Kansas by the senate bill, 
which defines the “practice of the law” 
and the “law business” and prohibits any 
one not licensed as an attorney to en- 
gage in such business. The bill was 
sponsored by the Kansas Bar Associa- 
tion and has been passed by the judiciary 
committee of the senate. 

The law firm of Allen & Allen of 
Topeka has made an analysis of the bill, 
They point out that the bill prohibits 
any person not licensed as an attorney 
from appearing before any board, com- 
mittee or commission constituted by law 
as an advocate in a representative capac- 
ity. Allen & Allen contend that the law 
covers too much ground in this respect, 
There are many experts who are not 
lawyers, but are qualified to appear be- 
fore boards, committees and commis- 
sions. ; 

The greatest objection, according to 
Allen & Allen, is in the definition of the 
words, “law business.” A person repre- 
senting a merchant, who was sent out 
to collect either current or past due ac- 
counts, would be prohibited from so 
doing under this act if not a lawyer. A 
realtor would be prohibited from draw- 
ing any kind of contract relating to a 
sale or purchase or mortgage his prop- 
erty for another. He could not write a 
letter, offering a piece of property for 
sale, because if the offer were accepted 
the letters would constitute a contract. 
The bill would require all soliciting 
agents for insurance companies to be 
lawyers. No other person would be per- 
mitted to obtain or secure for the com- 
pany any application or contract of in- 
surance, for a contract of insurance is 
a property right. The law prohibits a 
layman from acting in a representative 
capacity in obtaining or tending to ob- 
tain or securing or tending to secure, for 
his employer property. Every adjuster 
would have to be a lawyer. 

According to Allen & Allen, such a 
law would disrupt almost every business 
organization in the state if enforced. 
There would not be enough lawyers to 
do the business, even if the lawyers were 
capable of doing the business which 
they would not be in many instances. 


UPSET BY ARKANSAS BILL 


Adjusters in Arkansas are much con 
cerned by the introduction of a bill in 
the senate of that state requiring all per- 
sons who take statements in connection 
with or who adjust claims to be attor 
neys. The adjusters, who would be de- 
prived of their livelihood if such a meas 
ure were adopted, are lobbying against 
the bill. They point out that not only 
claim adjusters would be affected but 
local agents who handle claims of any 


kind. 


O. E. Green’s Mother Dies 


Mrs. Lorena Green of Union City, 
Ind., mother of E. Green, Indiana 
state agent of the Providence Washing: 
ton, died at her home Monday afternoom, 
from an attack of “flu.” Mrs. om 
would have been 94 in April and ha 
continued active in the care of her home 
until stricken a few days ago. Mr. Gwe 
was the only son. The funeral was he 
in Union City, Wednesday afternoon. 








Indiana Office Moves 


The Indiana state agency of the — 
pool & London & Globe, Star and Le 
eral Union has been moved to the Ral 
way Exchange building in Indianap - 
15th floor. R. C. Walker is state age? 


ef- 





written these days, as the number of 
such vehicles increases. Page 33 


and W. L. Mickelsen, special agent. 
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Louisville Back to 
Normal Condition 


Month Required to Clean Up After 
Flood and Restore 
Operations 


BUSINESS NOW HUMMING 


Great Demand for Furniture Reported 
—Home and Car Damage Appears 
to Be Very Large 


By A. W. WILLIAMS 


LOUISVILLE, Feb. 24.—Persons 
who surveyed the flood in Louisville 
late in January and again today in many 
cases would not know that Louisville 
had even had a flood unless they went 
down into some of the harder hit low 
sections that are generally inundated in 
any real river rise. 

Vast strides were made during the 
week. Business sections received light 
and power, basements were cleared of 
water, heating plants resumed, tele- 
phone and elevator service was resumed, 
water was available. Downtown build- 
ings are operating normally. A month 
was required to restore normal opera- 
tions. : ‘ 

Insurance offices are again operating 
normally, and field men have moved 
back from temporary headquarters in 
hotels and other places. The Kentucky 
Actuarial Bureau operated from early in 
February without elevators, heat or 
telephone service. It is now catching 
up on delayed work. 


Floor Damage Not Bad 


Floor damage is not as great as was 
anticipated. Two mortgage loan com- 
panies made surveys of damage to prop- 
erties in which they are financially in- 
terested, one company’s appraisers re- 
porting a unit replacement cost of $135 
and the other $150. The Greater Louis- 
ville First Federal Savings & Loan As- 
sociation advised that top replacements, 
including damage to hardwood floors, 
painting, etc., would not run more than 
$250 maximum per property, in many 
cases damage being from $35 to around 
$120-$150 to a five-room bungalow. It 
was stated in rare instances damages to 
a five-room bungalow would be $700- 
$800, where porches were wrecked and 
considerable plastering would have to 
be done. 


Furniture Loss Great 


In most instances loss to furniture 
and personal belongings was greater 
than damage to homes. Many tons of 
wrecked furniture have been discarded. 
Replacement has been heavy, furniture, 
department and hardware stores report. 
Retailers are busy and much furniture 
has been ordered from factories, includ- 
ing office furniture for business concerns 
that were under water. Used office fur- 
niture is reported not available. 

People have returned to their homes, 
are busy cleaning up. Utility services 
are going into operation as fast as 
homes become dry enough for inspec- 
tion. Many people are getting along 
with equipment they have that is in 
usable shape, and with moderate re- 
Placements. Damaged or wrecked stuff 
will be repaired or replaced. 


Tenement Properties Hit 


Along the river front, in tenements, 
shacks and small cottages, damage was 
serious, but not much insurance was 
carried. These buildings were of low 
value and contents almost worthless. 
any cottages floated from foundations. 
ri of these buildings went through 
Oods in 1884, 1913, and again last year, 








Agency Is Host 











— 





ROBERT M. EVANS 


About 80 attended the dinner in Des 
Moines of the Witmer-Kauffman-Evans 
Company agency. The guests were field 
men and officials of the companies rep- 
resented in the agency. This dinner has 
been an annual affair for the last sev- 
eral years. Robert M. Evans presided. 
He called on several of those in attend- 
ance to speak briefly, among them be- 
ing M. S. Denman, vice-president, and 
B. F. Kauffman, treasurer of the agency. 
Among the company officials present 
were E. M. Schoen, western manager 
Atlas; Oscar Gleiser, secretary Com- 
mercial Union; Leonard Peterson, sec- 
retary Home; E. A. Henne, western 
manager America Fore, W. H. Riker, 
western manager North America, and 
E. H. Forkel, superintendent of agen- 
cies National. 








W. T. Barr Assistant Coast 
Chief of Auto Association 


SAN: FRANCISCO, Feb. 24.—W. T. 
Barr, for several years prior to 1931 as- 
sociate manager of the Pacific Coast 
Automobile Underwriters Conference 
and for the past six years automobile 
department manager Crum & Forster, 
at San Francisco, has been appointed 
assistant secretary of the coast branch 
National Automobile Underwriters As- 
sociation, assisting Secretary Arnold 
Hodgkinson. 

Mr. Barr, one of the foremost auto- 
mobile underwriters on the coast, came 
to San Francisco in 1910, entering the 
automobile department of the Aetna 
Life. Later he became chief underwriter 
of the London & Lancashire. He was 
admitted to the bar in 1917 and in 1919 
became automobile superintendent of 
the Norwich Union until 1925 when he 
joined the conference. 











but the 57-foot stage this year got them. 

Jeffersonville, Ind., is much harder hit 
than Louisville, and its sister city, New 
Albany, is in deplorable condition. These 
three cities are connected with bridges 
and highways and are virtually a part of 
greater Louisville. 
The little town of West Point, Ky., 

miles below Louisville, where the 
Salt river flows into the Ohio, was al- 
most swept away, and is in terrible con- 
dition. Cloverport, Hawesville, Padu- 
cah, Owensboro, Henderson, Evansville, 
Tell City, Madison, Lawrenceburg, 
Newport, Covington, Dayton, Carroll- 
ton, Frankfort, and Maysville also were 
hard hit. 

Industrial and other plants, small 
business concerns, etc., are making the 
best of it and spirit is excellent. Bank 
clearings are showing a goodly increase 
and business is humming. 

(CONTINUED ON PAGE 29) 
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Status of Legislation 
on Insurance Is Shown 





The flow of insurance bills in various 
state legislatures still continues. Present 
status follows: 


AGENTS’ LICENSES 


Washington—Agency qualification bill 
(227) passed the house. 

Idaho—Agents license bill requires 
written examination, a $10 examination 
and license fee, and $5 renewal fee. 
Senate bill 164 defines qualification of 
agents and provides for licensing. 

Kansas—The Kansas Association of 
Insurance Agents is backing house bill 
164 covering agents’ licenses. Support 
for the requirement for a_ resident 


is being sought on the ground that it 
will increase tax revenue. 


New Mexico—Agents qualification 


| five days, assured may apply to the su- 


law sponsored by the New Mexico As- | 


sociation of Insurance Agents 
passed the senate. It has strong sup- 
port in the house and is expected to be 
passed. 

Missouri—House bill 33 and senate 
bill 9 have been killed. They sought to 
authorize cities of less than 30,000 pop- 
ulation to levy a license tax on all occu- 
pations. The Missouri Association of 
Life Underwriters is contesting the mu- 
nicipal taxes on agents in the smaller 
cities and the bills sought to legalize 
this practice. 

South Dakota—Both houses passed 
S. B. 136 requiring risks written by 
foreign company to be placed through 
resident local agency. 


Regulation 

Washington—House bill 262 sets up 
new regulations for formation of mutual 
companies. H. B. 261 covers mutual 
company by-laws. 

Kansas—House bill 258 requires com- 
panies writing several kinds of insurance 
to have paid up capital equal to that 
required for each kind, to establish sep- 
arate reserves, to secure separate li- 
censes and pay separate fees. H. B. 329 
requires deposit by foreign companies of 
$50,000 and $25,000 additional for each 
$100,000 in excess of $200,000 in pre- 
mium income. H. B. 326 creates an 
insurance advisory board commissioner 
and four members. 

Nebraska—The insurance committee 
has recommended for passage a bill pro- 
viding that where an assessment hail 
company is unable to pay its losses in 
full, official salaries must be cut in pro- 
portion to the percentage of losses paid. 

Oklahoma—Senate Bill 242 regulates 
reciprocal exchanges and requires them 
to file rates for approval of the Okla- 
homa insurance board, the same as stock 
and mutual companies. Secretary S. W. 
Philpott sponsored the bill. 


Kansas—Bill increases deposit of do- 
mestic mutuals to $50,000 from $10,000 
now required. Backed by Kansas Asso- 
ciation of Insurance agents. 

Pennsylvania—Bill by Senator Mal- 
lory regulates adoption and use of names 
by insurance companies. It forbids use 
of “state” or “Pennsylvania” in the 
name of a private insurer. 


TAXES 


Nebrsaka—Bill exempting insurance 
companies from payment of any gross 
premium tax except 2 percent state tax 
is intended to block effort of Omaha 
council to raise money by a gross pre- 
mium tax. 


MISCELLANEOUS 


New York—Bill by Assemblyman 
Stewart provides that when an insurer 
neglects to appoint an appraiser for a 
period of 60 days after notice of loss, 
unless it denies its liability in writing in 


has | five days to the insured and establishes 





preme court for an appraiser to act on 
behalf of the insurer, providing that se- 
curity may be required of the insurer. 
Another Stewart bill requires every fire 
policy to contain a standard form to the 
effect that the insurer agrees to and does 
insure the full replacement value of the 
property, as of date of issuance, subject 
to limit of coverage. 

New York—Rossi assembly bill pro- 
vides that no adjuster shall solicit or 
accept a retainer within 48 hours after 
a fire loss. 

Michigan—Nagel house bill provides 
that a person selling or financing sale 


agent's counter signature on all policies | of a motor vehicle is guilty of misde- 


meanor if he urges or influences the sale 
of insurance on a car by the purchaser. 
_ Arkansas—H. B. 7 prohibits cancella- 
tion of fire, liability, accident, casualty 
and theft policies except on notice of 


the burden of proof in connection with 
such notice. S. B. 247 provides for reci- 
procity in insurance laws. 

Wyoming—tThe legislature adjourned 
without passing a single measure affect- 
ing fire companies. 


Martin’s Speaking Dates 

Harvey S. Martin of Toledo, presi- 
dent of the Ohio Association of Insur- 
ance Agents, will address the new Day- 
ton association next Monday and the 
Hamilton association Tuesday noon. 
The latter meeting will be a county wide 
affair. 


Ohio Meeting March 9 


The Ohio Fire Underwriters Associa- 
tion will hold its next meeting in Colum- 
bus March 9. The following day Ash- 
land will be inspected by the Ohio Fire 
Prevention Association. 


Peoria Puddle’s Party 
The annual stag party and dinner of 
the Peoria, Ill., Blue Goose puddle will 
be held March 4 at the Endres hotel. 
This is the date of the local agents Busi- 
ness Development Meeting in the Pe- 
oria zone. 





Allowance for Supervised 
Business St. Louis Issue 











In the current effort on the part of 
company executives to stabilize the 
commission situation in St. Louis, one 
of the main considerations is the com- 
mission of 5 percent that is paid class 1 
agents for supervising the business of 
sub-agents. This allowance has led to 
various subterfuges. The direct business 
of a class 1 agency is often put through 
as supervised business. Many of the 
sub-agents are more or less dummies 
for this purpose. 

The supervising allowance is some- 
thing that the class 1 agents are anxious 
to retain. It will be difficult to change 
this practice, observers believe. 

Some of the company men would like 
to have a scale of commissions set up 
for class 1 agents, eliminating the al- 
lowance for supervised business and 
then have the St. Louis people set a 
scale of commissions for non-policy- 
writing sub-agents, leaving a spread for 
an overwriting for the class 1 people. 
However, the competition of non-affili- 
ated companies renders this difficult to 
accomplish. The non-affiliated people 
are in a position to bid for the business 
of sub-agents with higher commissions 
and they are also represented in class 1 
agencies alongside of union companies 
and would be in a position to give the 
class 1 agents a differential in commis- 
sion for supervised business. 
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Ce CN eae ce bnskines $1,000,000.00 
Unearned Premium Reserve (and 

all other liabilities)......... 2,788,450.28 
Contingency Reserve ........... 300,000.00 
SE NONE vs sadn cawieancaces 1,355,874.21 $5,444,324.49 

Summary of Assets 

Bomis ond Stocks ....cisscasc sd $4,027,193.53 
Cash on Hand and in Banks...... 422,959.53 
Real Estate Mortgage Loans..... 67,095.87 
Real Estate ...... mre ee oe 306,826.62 
Cash in Hands of Agents........ 515,063.55 
Interest Accrued on Loans and 

BOMGS ...0s505 seis in lasteartlanennes 32,977.34 


72,208.05 $5,444,324.49 


Due from Reinsurance Companies 





Securities valued as prescribed by Convention of Insurance Commissioners. 
On the basis of market quotations as of December 31, 1936, for all bonds and 
stocks, the total admitted assets would be increased to $5,617,973.07 and the net 
surplus to $1,529,522.79. 





CHARLES J. SCHRUP, Pres. & Treas. GEO. W. MYERS, Vice Pres. S. F. WEISER, Sec. 








Eighteenth Annual Statement, January 1, 1937 





Cash Capital ....... secesecsessg SUD 

Unearned Premium Reserve (and 
all other liabilities)..... .... 1,220,136.65 

Contingency Reserve .......... 150,000.00 

| Emer 575,181.99 $2,445,318.64 

Summary of Assets 

Bonds and Stocks......... ». 2+ -$1,617,354.68 

Cash on Hand and in Banks...... 244,883.14 

Real Estate Mortgage Loans.... 32,837.60 

Real Estate ..... a ae 364,374.45 

Cash in Hands of Agents........ 170,805.91 

Interest Accrued on Loans and 
Or Pen ery Pee 15,062.86 $2,445,318.64 





Securities valued as prescribed by Convention of Insurance Commissioners. 
On the basis of market quotations as of December 31, 1936, for all bonds and 
stocks, the total admitted assets would be increased to $2,503,190.36 and the net 
surplus to $633,053.71. 
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VIEWED FROM NEw YorK 





PROPORTION OF U. S. PREMIUMS 


Foreign companies have different poli- 
cies regarding the amount of business 
that shall come from the United States. 
They realize that by putting on pressure 
they can increase the premium ratio. 
One of the prominent groups has estab- 
lished a policy that not more than 50 
percent of its total premiums shall come 
from the United States. Others do not 
even get this amount. Still others get 
75 percent of their business from the 
United States. 

*x * 
LARGER FIRES IN JANUARY 


The New York “Journal of Com- 
merce” finds that there were 223 fires in 
January on which the loss ran $10,000 
or more, the aggregate being $13,444,000. 
Of this sum the central west led with 
$5,333,000 followed by the east with $3,- 
498,000. Some of the larger fires were 
an office and storehouse building at Bos- 
ton, $75,000; furniture store at Jersey 
City, N. J., $200,000; business block at 
Hicksville, L. I., $75,000; dwelling at 
Mount Kisco, N. Y., $75,000; Ryman 
Hall at Syracuse, N. Y., $400,000; flour 
mill at Victor, N. Y., $250,000; business 
block at Altoona, Pa., $450,000; flour 
mill at Midland, Pa., $150,000; foundry 
plant at New Cumberland, W. Va., $150,- 
000; bank and apartment building at 
Bridgeport, Ala., $150,000; club at New 
Orleans, $75,000; gasoline, fuel oil tank 
and cars, Jacksonville, Tex., $75,000; six 
business buildings at Hoopeston, IIL, 
$150,000; veneer and panel plant at New 
Albany, Ind., $125,000; Woolworth plant, 
Adrian, Mich., $75,000; sand factory at 
Niles, Mich., $90,000; power plant, radio 
plant, etc., at Cincinnati, $2,000,000; 
Alum Company storehouse, Massillon, 
O., $100,000; pumping station at Eau 
Claire, Wis., $75,000; 20th Century Fox 


studios at Hollywood, Cal., $150,000; 
construction company warehouse at 
Roseville, Cal., $90,000; business and 


apartment block at San Francisco, $400,- 
000; business building at San Francisco, 
$200,000; business building and library, 
Heber City, Utah, $75,000; church at 
Coburg, Ont., $125,000; church at New- 
boro, Ont., $200,000; hotel and cafe at 
North Bay, Ont., $175,000; church at 
Paincourt, Ont., $100,000; convent at 
Rimouski, Que., $75,000; buildings and 
stores at St. Johns, N. F., $75,000; paper 
mill at Vancouver, B. C., $125,000. 
* * x* 
ENDORSE HIRAM WALKER COURSE 


Decision of the companies concerned 
in the loss of the Peoria, Ill., plant of 
Hiram Walker & Sons not to appeal 
the judgment against them, is generally 
commended by executives in the east. 
Despite the mass of evidence presented 
by the insurers as to the weakness of 
the destroyed warehouse before its col- 
lapse, company men feared a trial before 
a jury, and hence were not surprised at 
the verdict. The hope was voiced when 
the trial was in progress that in the 
likely event of an adverse verdict, no 
appeal would be taken, hence the satis- 
faction with which the announcement of 
that purpose was received. The Peoria 
loss stiffened the underwriting require- 
ments of the companies with respect to 
whisky warehouse covers, and while 
under present warehouse construction 
and equipment requirements, losses may 
occur, they are likely to be less serious 
than in the past. 


xk ok x 
HANDS OFF BROKERS’ BOOKS! 


While sympathetic with the effort be- 
ing put forward to eliminate the excess 
commission evil in New York, and en- 
dorsing the attitude of the department, 
the General Brokers’ Association of the 
Metropolitan District objects to having 
the books of brokers examined by rep- 
resentatives of the New York Fire In- 
surance Exchange. 

“The exchange,” the brokers con- 
tend, “has every facility for attacking 
this problem at its source, namely, 
through the information at all times 


By GEORGE A. WATSON 











es 


available to it from its own membership, 
In its anxiety to carry out a worthy pur- 
pose, it should not seek to do so by 
encroaching upon the rights of brokers, 
but confine itself to the authority to 
regulate its own members to which no 
one has a moral or legal right to object.” 
kk x 
AGITATORS ARE BUSY IN N., Y, 


Not content with seeking to stir up 
trouble in the ranks of industrial work- 
ers, some agency continues to seek to 
cause unrest in New York insurance 
offices. During the present week hand 
bills were given out on William street, 
reciting the salaries paid fire and casu- 
alty company executives, and contrasting 
these with the wages allowed clerical 
help. Some weeks earlier a somewhat 
similar approach was made to employes 
of the foreign fire companies, stress 
being placed upon the remittances made 
by these institutions to their head offices, 
No account, of course, was taken of the 
excess money received from the other 
side by British companies with which 
to meet the extraordinary losses suffered 
in the San Francisco and other confla- 
grations and of the fact that the foreign 
offices employes are, with very few 
exceptions, American citizens. The effort 
to create strife by the agitators is being 
ignored by executives. 

* kK Ox 


Friends of W. E. Armstrong, cashier of 
the National Liberty, with the company 
in the west and subsequently in New 
York City for nearly 40 years, will sym- 
pathize with him in the recent death of 
his wife, who had been ill but a short 
time. 


Collects Although “Other 


Insurance” Was in Effect 








The Camden Fire, under a decision of 
the Pennsylvania superior court, was not 
able to escape liability on the ground 
that there was “other insurance” which 
consisted of a policy in a mutual com- 
pany that had lapsed at the time the 
Camden policy took effect but was re- 
vived by the payment of an assessment 
under the policy by a trust company 
mortgagee. The case was Willits vs. 
Camden Fire. 

The evidence of Willits was that he 
told the Camden agent there had been 
a policy in the Blooming Grove Mutual 
Fire but it had lapsed. This policy had 
a standard mortgagee clause running to 
the Jersey Shore Trust Company, which 
held the policy. At the time Willits ap- 
plied for the Camden policy his Bloom- 
ing Grove policy had lapsed because of 
failure to pay an assessment. As to 
him, the Blooming Grove policy was 
void. Payment subsequently of the as- 
sessment by Jersey Shore Trust Com- 
pany kept the independent contract with 
the mortgagee in force but did not serve 
to revive the contract with Willits. It 
makes no difference that Willits, in or- 
der to prevent foreclosure, may have re- 
imbursed the Jersey Shore Trust Com- 
pany to the amount of the assessment. 
Willits, therefore, in his representation 
to the Camden agent, not only stated 
the facts correctly but also drew the cor- 
rect legal conclusions from them. In 
the absence of fraud, the agent’s know! 
edge binds the company. 


Insurance Board Members 


ALBANY, Feb. 24.—Governor Leh 
man has sent to the senate as reappoint: 
ments the names of F. R. Stoddard and 
Matthew Woll of New York City % 
members of the insurance board in the 
department of insurance. 





A well rounded picture of sound auto- 
mobile underwriting and loss adjusting 
in Frederick Doremus’s “ te 
Know About Automobile _ Insurance 
$1.50 Write The National Underwriter. 

Read Consequential Coverages bY 
S. Foster. $2. Order from National UD 
derwriter. 
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| Suggests Modern Advertising 








Globe and Rutgers 
Sire Jusurance Company 


FRED A. HUBBARD 
PRESIDENT 


BALANCE SHEET AS AT DECEMBER 31, 1936 


ASSETS 

ED © 7: (0 us JSS oats Sula eines hive soins keane ane $ 4,129,783.20 
PEN. 5c pninmulisack-canehohGi ds ese eheie eae asae eee s 14,143,353.35 
Cosh on Sand and in BOOKS, ods 6vksccccesopsosmecesans 2,191,050.81 
Premiums in course of collection, accounts receivable, 

etc. (Less than 90 days due or subject to offset).. 265,113.17 
Real Estate and Mortgages Owned (Face Value 

PARED. Sich peawsdguau sess ce Rebbe wns ckehees 1.00 
Bills Receivable taken for Fire Risks...............+. 12,522.05 
Accrued Interest Rentwable.c....issseccicccessvdewses 41,273.98 
Mixed Claims Commission Award..........csccesescsess 1.00 


$20,783,098.567 


LIABILITIES 

Reserve for Unearned Premiums.............seeeeee: $ 1,126,390.76 
Reserve for Losses and Loss Expenses.............00. 330,532.16 
Reserve for Unpaid Expenses, Taxes and Contingent 

Commissions Due of Accrued .cs.s css oes swonses 159,223.92 
Loan from Bank (Maturity—December 31, 1938) (Se- 

cured by pledge of Bonds and Stocks of values at 

hes date OF SEOONPEIIT) ..0cc0s. se eink semseee sees 2,500,000.00 
Reserve for all oblier Liagbilities... oc. cc cccekccnscc snes 917,505.76 
Reserve for General Contingencies..............seeee0+ 230,000.00 
Reserve for Retirement of Preferred Stock............. 927,060.79 
FTV onintety TIGR. cocks cwhucveesen cate Seeo nese ewes 2,500,000.00 


$ 8,690,713.39F 


Capital Stock: 

***$4.00 Cumulative First 
Preferred Stock (35,000 
Shares $15.00 Par Value, 
including 3,750 Shares held 
in Treasury for Retire- 
SEED) a Snadsnétcnsnusaee $ 525,000.00 

***$5.00 Cumulative Second 
Preferred Stock (37,138 
Shares $15.00 Par Value, 
including 2,769 Shares held 
in Treasury for Retire- 
ment) (4,229 Scrip $1.50 


POE VOMICD  .sckd cant ove 563,413.50 
***$5.00 Cumulative Junior 

Preferred Stock (5,000 

Shares $15.00 Par Value).. 75,000.00 


(80,000 
. 1,200,000.00 $2,363,413.50 


Common _ Stock 
Shares $15.00 Par Value) 
Surplus 9,728,971.67 12,092,385.17 





$20,783,098.567 





POLICYHOLDERS’ SURPLUS $12,092,385.17 


* Bonds and Stocks are carried on the basis prescribed by the Insurance Department 
of the State of New York; there has been deducted an amount of $223,045.19 repre- 
senting interest in our own stock through ownership of stocks of other insurance 
companies. Securities carried at $131,772.64 in the above ee are deposited 
with Governments and State Departments as required by 

** This is an arbitrary reserve taken from Surplus and is svailable to absorb, to the 
extent of such reserve, declines in security values, retirements of stock and other 
items without affecting Policyholders’ Surplus. 

*** Entitled on voluntary or involuntary liquidation to $100.00 per share and accrued 
dividends. 

+ The filed annual statement reflects “Admitted Assets of $20,440,169.89" and “Total 
Liabilities except Capital of $8,347,784.72.” The difference between the filed figures 
as aforementioned and the “Assets” and “‘Total Liabilities except Capital’”’ as stated 
in the above balance sheet represents (a) Return Premiums Payable $95,143.82, 
(b) Amount payable in cash and second preferred stock in respect of adjusted and 
unadjusted claims of creditors consenting to Plan of Rehabilitation $248,042.90, 
which are carried herein as liabilities instead of deductions from assets, (c) Reinsur- 
ance recoverable from unauthorized companies on paid losses $258.05 which is carried 
herein as a deduction from assets instead of a liability. 





HOME OFFICE 
111 WILLIAM STREET, NEW YORK 





























Richard K. Sommer of Indianapolis, 
state agent of the Boston and Old Col- 
ony, advocates a distinct and practical 
trademark to be adopted by the National 
Board and used in advertising in every 
possible way so that it may sink in on 
the public. He feels that this should 
be made the “hall-mark” of stock fire 
insurance and should be available for 
agents of stock companies to use as evi- 
dence of the kind of institutions they 
represent. It could be employed in their 
advertising, letterhead, office publicity, 
etc. Mr. Sommer says: 


Needs Public Stimulus 


“So much has been said negatively 
about the precarious position of stock 
fire insurance, but much remains to be 
done in a positive, co-operative way by 
the companies themselves. While hun- 
dreds of thousands of dollars are pro- 
ductively spent annually by various 
large industries in convincingly telling 
their story direct to the consumer, good 
old time-tested stock fire insurance 
stands by and figuratively fiddles while 
Rome burns. 

“At this time when premiums are 
being written off our books at an alarm- 
ing rate, of course nothing will take the 
place of sound underwriting, form and 
rate making to meet the public demands, 
but it is also true, I believe, that com- 
panies that are members of the National 
Board have neglected to ‘insure’ their 
business by selling a trade-mark to the 
insuring public and showing the varied 
and valuable service that is performed 
by those companies. 


Business Interruption Insurance 


“Good advertising is business inter- 
ruption insurance, and the public, if fa- 
miliar with what the National Board 
companies have to offer, will contribute 
its share in stabilizing our business. Of 
course such advertising has its effect on 
those within the business too, including 
the local agent. The local agent is like 
other business men, always endeavoring 
to break down sales resistance, 

“Various trade-marks which any one 
of us can readily think of are favorably 
known at sight all over the United 
States. The world and the public, prob- 
ably unwittingly, stabilize the sales of 
the owners of those trade-marks. The 
merchant or dealer, who is no different 


General Chairman of the 


Commissioners Committee 














JOHN A. STEVENSON, Philadelphia 


John A. Stevenson, executive vice- 
president of the Penn Mutual Life, has 
been chosen general chairman of the 
Philadelphia arrangements committee for 
the annual meeting of the National As- 
sociation of Insurance Commissioners, 
June 21-23. 





from the local agent in this respect, 
handles those products because relatively 
they are easily sold. 

“Now why should stock fire insurance 
be so slow to learn the lesson here 
taught? Let the National Board adopt 
a trade-mark that will be retained read- 
ily and favorably by the insuring pub- 
lic and if that public is properly sold 
they will maintain the position of the 
institution of stock fire insurance. The 
agent will be sold if the public is. Pol- 
icy seals, window transfer signs for 
agent’s office, road signs with agent’s 
name, electrotypes for local ads, ad- 
vertising novelties to be sold to the 
agent at cost and automobile emblems 
could be made available only to mem- 
bers of the National Board. 

“A trade-mark can be likened to an 
individual—if you have met him once 
you will recognize him the next time 
you see him providing he is an unusual 
person, otherwise a second or third 
meeting will be necessary and, if you 
are not to forget him, subsequent con- 
tacts will be necessary. 


Failure of Past Effort 


“Tt seems clear that the reason for 
the failure, if such was the case, of the 
National Board advertising of three or 
four years ago was due to illy consid- 
ered display and the ignoring of certain 
well- known psychological principles 
used in advertising. How to succeed in 
putting forth the nearest psychologi- 
cally correct hall-mark without arous- 
ing the professional striving of those 
who would want to advance their own 
uustudied ideas, is the question. The 
hall-mark in order to succeed must be 
one whose retentive qualities can be 
proven. This could be done by submit- 
ting any suggested hall- mark to an au- 
thority on psychology.” 

He submits a sketch with a black 
triangular background with a scroll in 
the lower angle, using the letters 
NBFU. There are two figures represent- 
ing fire and flame. 


Wisconsin Mutual Is Bound 


to Its Reinsurance Pool 





The Wisconsin supreme court has di- 
rected the Calumet County Mutual Fire 
to pay an assessment of $15,733 to the 
Wisconsin Town Mutual Reinsurance. 

Calumet County Mutual contended 
that it was not liable for the assessment 
because it had not been regularly con- 
stituted a member of the Wisconsin 
Town Mutual Reinsurance. 

Calumet County Mutual was one of 
the organizers of Wisconsin Town Mu- 
tual Reinsurance. The legislature pro- 
vided that at least nine of any town 
mutual fire companies collectively car- 
rying risks aggregating not less than 
$10,000,000 may form themselves into 
a corporation for mutual reinsurance. 
The trial judge was of the opinion that 
after the organization of the reinsuring 
company, full membership could only 
be obtained by a second vote of the 
members of the joining company. 

The supreme court held that a town 
mutual can become a charter member 
of a mutual reinsurance corporation. 
Membership of the company first to 
join becomes effective as soon as the last 
of nine companies enters into the asso- 
ciation. The so-called second vote was 
not required under the circumstances of 
this case. The acts of Calumet County 
Mutual were such as to show an it 
tention to be a member and a complete 
ratification of all that was done by its 
representatives. 


Dan W. Flickinger, president of the 
Indianapolis Association of Life Under- 
writers, is giving an informal reception 
Thursday evening of this week at his 
home to the recently appointed insuf- 
ance commissioner, George H. New 
bauer. John D. Cramer, deputy com 
missioner, will also be a guest. 





XUM 





XUM 











« 


February 25, 1937 THE NATIONAL UNDERWRITER 





















NORWICH UNION 

policies and service 

have world-wide 
reputation 






NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


Hart Darlington, Manager 
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As SEEN FROM CHICAGO 





DRAFT DEVELOPMENT PROGRAM 


Subcommittees of brokers, field men 
and class 1 members of the Chicago 
Board are now engaged in drawing up 
a suggested program whereunder the 
Chicago people will participate in the 
Business Development Office work. S. 
A. Rothermel of Moore, Case, Lyman 
& Hubbard, general chairman of the 
Chicago work, had a conference with 
Wallace Rodgers of the Western Under- 
writers Association on the subject. 











They decided that the plan that is being | 


followed in downstate Illinois should be 


employed in Chicago with some modi- | 
After the subcommittees have | 


fications. 
presented their suggestions, a proposed 
plan will be drawn for 


subcommittee are F. P. Lavin and C. A. 


| 
| 
| 
| 


| 


| 


submission to | 
the Chicago Board. The brokers on the | 


Berger. The field men are Harold Hil- 
ton, Critchell, Miller, Whitney & Bar- | 
bour, and W. M. Sheldon of W. A 





Mr. Rothermel and H. L. Buswell of 
Lunde & Buswell. 


* ok Ox 
VERNOR ADDRESSES EXAMINERS 


R. E. Vernor, manager fire prevention 
bureau, Western Actuarial Bureau, in an 
informal talk before the Association of 
Fire Insurance Examiners of Chicago, 
said “90 percent of all trouble in the 
insurance business today comes from 
the inside of the organizations them- 


selves.” Speaking on “Personality in 
Insurance,” he pointed out that insur- 
ance like individuals has its own per- 


: . | sonality and that offices, not merely an 
Alexander & Co. Class 1 members are | 


accumulation of inexpressive mechanical 

















Certain helps you expect from a field man. You 
expect them and get them, as a matter of course. 


A Boston and Old Colony field man gives you all 
these things you expect—and much more. He helps 
you in all the ways you'd LIKE to have a field man 
help you. 


He's a man you always like to see because every time 
he calls he sont a worthwhile thought—something 
that helps you run your business more economically 
and profitably. You can confide in him because he 
wins your confidence and he's someone who can 
really help. 


That's what he's trained for. He is far more than an. 
adjuster of losses, an inspector of risks, a collector of 
premium balances. He is thoroughly grounded in the 
fundamentals of the insurance business, of the best 
methods of selling, and the most efficient methods of 
office management. He knows what lines you can 
write for your own profit. He helps you make surveys, 
plans, recommendations. He will make sound sugges- 
tions—if you want them—on improvements in your 
office, on equipment and arrangement. 


He can analyze your advertising and selling problems 
and make suggestions. He can show you a complete 
portfolio of material that will help you—folders, tested 
letters, workable plans for selling seasonable lines, 
practical plans of progress. He can show you in detail 
how to fit these advertising and promotional helps 
offered by the Boston and Old Colony Insurance Com- 


BOSTON 


WORTH KNOWING 


panies into your picture and how to get the most 
out of them. 


But he will not talk entirely about your business. He 
goes about his territory with his eyes open and his ear 
to the ground. He keeps you posted on business and 
insurance news in general, on trends, probable changes 
in coverages, etc. He tells you how So-and-so has 
made money with a certain line or solved a collection 
problem. He's a collector of profitable ideas—a 
valuable working partner. 


He's a man worth knowing! Not because of his 
personal qualities or because he is a remarkable sort 
of chap. But because he is trained to do a definite 


job—and to do it well. 


You can know him—and can be sure that he will help 
YOU. Write us and we will tell him to call. Even if 
you feel that you represent more than enough com- 
panies now, you should learn about all of the things the 
Boston and Old Colony Insurance Companies have to 
offer agents who can qualify for representation—you 
should consider these companies against the field 
instead of with it. Our field man will give you the 
opportunity to base your decision on detailed facts 
and to judge for yourself the type of men who repre- 
sent us. Our field man will tell you about a plan that 
you need, a plan that is helping our agents make more 
money. A letter to us now is all that is necessary. 
There is no obligation. 


INSURANCE COMPANY 


OLD COLONY INSURANCE COMPANY 
87 KILBY STREET, BOSTON, MASSACHUSETTS 











devices such as dictaphones, typewriters 
and adding machines, can be important 
in their predominance of personality, 
“Every contact with assured does some- 
thing from a personal relation stand- 
point,’ he declared. 

The physical appearance of a well kept 
office, its honesty, its friendliness rather 
than aloofness, can be counted among 
its most valuable assets. Local agents’ 
offices that are poorly managed from a 
physical standpoint, he said, can 
through their lack of coordination be- 
come greater liabilities to home offices 
than assets. Conceit and smugness of 
company officials also can do much to 
hinder a universal friendliness that 
should exist. 

Speaking for insurance companies as 
a whole, he said they could point with 
pride to any number of valuable services 
rendered along engineering, inspection, 
arson and flood relief lines that have 
established public confidence and helped 
create a definite personality for the in- 
surance fraternity. He paid tribute to 
H. K. (Smoky) Rogers for his out- 
standing educational work among school 
children in fire prevention work. He 
also stressed the hazards that are con- 
stantly developing with the growth of 
air conditioning. 

*x* * x* 
HAIL INSURANCE PREMIUMS 

Companies writing hail insurance on 
growing crops, in going over their ex- 
perience last year, are gratified at the 
increased premium receipts on corn. 
Wheat, corn and oats constitute the 
three chief premium producers for the 
hail companies. There has been a 
marked improvement in corn particularly 
during the last two years. It will in 
some measure tend to cut down the 
deficit due to decreased premiums on 
wheat. There is considerable hail insur- 
ance written in the tobacco sections, 
Companies more and more are favoring 
commercial orchards. They do not re- 
gard with any particular favor the 
smaller orchards but they do court the 
large ones. The loss experience on 
melons has been high and most compa- 
nies will only take hail insurance on 
such as an accommodation. Already 
some applications for insurance on wheat 
have been received from Texas. 

* * * 


TO ENFORCE SEPARATION 


The committee of the Western Loss 
Association that was appointed to in- 
vestigate some of the objectionable 
practices of public adjusters will make 
a thorough probe into the situation. 
The committee consists of J. A. Me- 
Clelland, Great American, chairman; 
Paul T. Creagan, Security of Connecti- 
cut; T. E. Heald, National Fire; F. S. 
Schoeffler, Crum & Forster, and Otto 
Voss, Firemen’s. The association mem- 
bers object to those engaged in contract- 
ing, appraising and estimating lending 
their services to the companies on the 
one hand and the public adjusters on 
the other. The Western Loss Associa- 
tion feels that there must be absolute 
separation of interests. Those engaged 
in this work must decide whether they 
intend to be employed by companies 
only or by public adjusters only. The 
fact that the same people are often em- 
ployed by both sides has brought em- 
barrassing complications. 

Furthermore the members believe that 
there should be a sharp tightening up 
of company adjusters in any line of pro- 
cedure that brings them in contact with 
public adjusters. It has been found that 
some companies are departing from the 
rule that was laid down by the Western 
Underwriters Association and Western 
Insurance Bureau that they would take 
the full 60 days to pay a loss where a 
public adjuster was employed. Com- 
plaint has reached the association that 
some of the unscrupulous public adjust- 











BOOKKEEPER-CASHIER 
Wanted by medium size local agency in 
writing all lines. Give complete details of expe 
rience and salary required to start. Address 
Box G-111, Safe Deposit Vaults Union Guardian 
Trust Company—Detroit, Michigan. 
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ers are taking advantage of ignorant 
and foreign claimants who do not under- 
stand the language, the latter feeling 
that they are the company people who 
come to settle the loss. It has been 
found that some of the company adjust- 
ers will send appraisers or contractors 
to a loss before théy go themselves, This 
practice is severely criticised. 

Another committee headed by M. D. 
Looney, Hartford Fire, chairman; S. L. 
Nelson, North America, F. S. Schoef- 
fler, Crum & Forster, will bring in some 
recommendations that they hope ulti- 
mately will lead to more uniformity in 
the adjustment of losses coming under 
supplemental contracts. It has been 
found that there is a lack of uniform pro- 
cedure in adjusting some of the smoke 
claims, for example. 

: 


MAY REVIVE INSURANCE CLUB 

An effort is being made to revive the 
old Chicago Insurance Club which has 
been in a moribund state for some time. 
It is felt the time has come to have an 
educational organization open to all 
people in insurance offices. The last 
president was E. S. Rappaport, assistant 
manager of the Pacific Mutual Life in 
the Insurance Exchange building. A 
trio of active men connected with the 
western department of the Springfield 
F. & M., R. C. Lutz, H. Townsend and 
Frank MacCloud, have suggested plans 





for organization and Mr. Lutz as spokes- | 
man states there will be a general meet- 
ing in May to discuss the matter. Ben- 
jamin Richards, manager of the Under- 
writers Service Association, and A. T. 
Graham, Chicago local agent, and both 
ex-presidents of the old club, are inter- 


ested in the movement. 
*x x 


* 
SIX APPLY FOR MEMBERSHIP 


Six have applied for membership as 
Class 1 agents in the Chicago Board. 
Four are connected with W. A. Alex- 
ander & Co., these being Wade Fetzer, 
Jr., to succeed W. A. Alexander, John 
H. Sherman to succeed John Dickey, 
John C. Fetzer and Walter M. Sheldon. 
W. R. Hummel of the General Insur- 
ance Agency and Arthur G. Hailand of 
the Chicago Insurance Agency to suc- 
ceed John J. Murphy, resigned, are the 
other applicants. Resignations of C. D. 
Lasher of the Home, transferred to the 
Pacific Coast, and Louis G. Meyers of 
Meyer-Engel Company, were accepted. 
The patrol committee met this week and 
reelected J. M. Newburger as chairman 
and E. R. Hurd vice-chairman. 

* * * 

J. H. Doyle, general counsel of the Na- 
tional Board, was in Chicago this week. 
* * * 

Montgomery Clark, president Hanover 
Fire, has been on a trip to the Pacific 
coast and is back at his office, having 











MUTUAL FIRE REPORTS FOR 1936 





Cash Unearned Cash* Cash Net Losses Total Cash Total 
Assets* Prems. Surplus Income Paid Income Disb. 
Auto. Mut., R. I..... 4,403,600 302,612 3,434,586 619,547 66,157 783,565 641,923 
Baltimore Equit. .... 2,662,508 471,365! 2,189,968 2,857 4,170 145,520 87,827 
Chemical Mut., N, Y.. 104,382 62,725 48,242 73,387 36,301 79,325 68,923 
Cincinnati Equit., O.. 1,650,637 313,426 1,336,286  ...... 12,317 83,185 42,965 
Fitchburg M., Mass.. 744,880 442,685 265,227 564,774 140,003 699,174 513,461 
Hardware Mut., Minn. 8,173,395 4,255,145 3,161,198 5,566,693 1,674,832 6,027,461 6,063,677 
Hingham Mut., Mass.. 857,358 327,284 529,207 246,022 87,681 279,961 241,667 
Towa Mut. ....ccccee 785,975 326,858 357,689 461,321 264,750 492,995 515,852 
Mut. Fire, Me........ 393,085 226,954 146,388 248,473 92,282 272,835 258,400 
Natl. Jewelers M., Wis. 271,132 55,507 211,350 82,088 18,127 93,708 76,731 
Northw, Mut., Wash.. 6,907,141 4,183,786 2,016,206 6,709,713 1,801,788 6,022,231 6,166,029 
Otsego Mut., N. Y... 172,776 73,23 95,319 102,725 41,190 112,111 95,245. 
Pa. Lumber. Mut.... 3,760,391 1,251,664 2,058,414 1,898,416 610,164 2,076,823 1,634,199 
Pa, Millers Mut...... 2,995,427 406,848 1,966,631 821,321 241,700 957,172 828,079 
Penn. Mut. Fire...... 777,723 287,865 470,065 286,011 90,692 321,85 234,557 
Southern Mut., Tex 205,498 58,633 135,792 100,181 36,740 105,237 93,661 
Sterling, N. Y........ 297,677 89,862 208,014 118,328 48,782 127,162 95,747 
Trad. & Mech., Mass. 1,051,707 289,860 748,180 219,025 61,981 268,959 204,680 
Union, Neb. .......-- 420,411 186,423 233,988 300,581 146,895 320,399 311,309 
Vermont Mut. ....... 827,810 | ae 616,529 221,514 646,679 643,570 
Western Mut., O..... 178,508 79,057 87,147 115,036 45,378 121,624 121,311 


*Does not include notes and 


policyholders’ contingent liability. 


lIncluding perpetual deposits returnable 100 percent. 








spent last week with the western de- 
partment in Chicago. 
* * x 
R. S. Oellers, secretary of the Meserole 
companies, is conferring this week in 


| Chicago with Western Representative 


F. J. Pocquette. 


Baker has joined C. S. Tobin, 


W. #. 
in the firm of Tobin 


Miami Beach, Fla., 
& Baker. 





Did You Know... 


that the Household Inventory can be made the most consistent 


producer of business of all Agency Fire Insurance sales aids? 


It can when it is used according to a certain plan. 


After several years of testing many types of appeal, during which 


sometimes the change of one word brought a noticeable in- 


crease in returns, we have now perfected a plan which users 


invariably report produces direct sales! 


We furnish the Inventories and the plan: the Agent provides 


time and postage. Do YOU want more business? 


THE AMERICAN GROUP, NEWARK, N. J. 


THE AMERICAN 


Fire Companies 
THE COLUMBIA 


THE DIXIE 


“Sit-down” Plant Reported 
to Be Covered for Riot 


Insurance people were interested in a 
quotation attributed to an official of the 
Fansteel Metallurgical Corporation plant 
in North Chicago, IIl., during the course 
of the sit-down strike there. The com- 
pany had obtained a court order for the 
eviction of the strikers and the sheriff 
had been repulsed in attempting to carry 
out the order. The Chicago “Daily 
News” quoted a “company official” in 
conference with Chief Deputy Sheriff 
Tom Kennedy as saying: 

“The men in there no longer are 
simple trespassers. They are lawbreak- 
ers. We’ve got riot and fire insurance, 
so go ahead—use any methods at your 
command—but get them out. It is not 
fair to our loyal workers to allow them 
to remain in possession of the plant.” 


Deny Rankin-Benedict Writ 

KANSAS CITY, Feb. 24.—The Mis- 
souri supreme court has denied a peti- 
tion for writ of mandamus to force cir- 
cuit Judge Bird to pass on a change of 
venue in the Manufacturing Lumber- 
men’s Underwriters case. The applica- 
tion was filed by John Madden and D. 
V. Howell, attorneys for the Rankin- 
Benedict interests. Not long after the 
filing Superintendent O’Malley filed a 
number of “suggestions,” in which he 
urged the court to make a ruling which 
would prevent the lower court being in 
error. Mr. O’Malley pointed out that 
should he proceed with liquidation of 
the reciprocal, as he planned to do, much 
labor and expense would be involved. 
His concern was that after the work had 
been done, the supreme court might, be- 
cause Judge Bird had not ruled on the 
motion for change of venue, hold the 
lower court in error. 


Local Men Hold Purse Strings 


Alert agents during the past few 
months have been capitalizing on the 
change that has been taking place in the 
methods of distribution of gasoline and 
oil. The stations heretofore operated by 
the oil companies, are being leased or 
sold to individuals, usually the former 
manager. This means that the insurance 
is being handled locally. Not only has 
it brought fire and casualty business to 
local agents, but it has increased life in- 
surance sales. The managers and others, 
who were formerly on the payroll of the 
oil companies and came under the com- 
panies group life insurance plan, are now 
without that group protection. 


At Greenwood, S. C., Ashby S. King, 
68, father of Insurance Commissioner 
Sam King, died at his home there after 
a long illness. 


Miscellaneous Notes 


A California license has been issued the 
Equity Fire of Kansas City, with Win 
ning & Levey of San Francisco as gen 
eral agents. 

Three Wichita insurance men named 
“Monarchs” by the Wiehita Lions Cla 
for ten years membership are_v. t 
Andrews, L. B. Brown and T. O. Hiebert 
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Incorporated 1799 


PROVIDENCE WASHINGTON 


INSURANCE COMPANY 
PROVIDENCE, RHODE ISLAND 
STATEMENT, DECEMBER 31, 1936 


ASSETS LIABILITIES 

U. S. Bonds and Treasury Certificates.......... $ 2,061,066.00 Reserve for Losses...... evddivaceeeredecwawas $ 874,229.80 
State, Municipal and other Bonds............ 1,697,791.00 Reserve for Unearned Premiums.............. 4,368,372.67 
Anchor Ins. Co. (9,910 shares)................ 2,081 ,100.00 Reserve for Taxes and Expenses and other 
Bank and Trust Co. Stocks...............e-. 1,451,674.00 en datnusdbwteennndseudausamrnmas 606,279.70 
Ns cccneubatuneeene 1,429,440.00 Capital .....ccccceccccccccccecees $3,000,000.00 
NS ge. ss cecueneiehe deca 5,387,560.00 Surplus ........ccceccceccceccees 7,414,019.46 
ET I x0. 65 cb 6 che bauneennbecaataduaa 100,000.00 7 
aA phish hs cakinciceid pisaieieutiacs CAR SOR a PRs 5 2546 eaten cornnies ata 
I I ii ti ees chk weaieeedaawindiads 3,588.75 
Agents’ Balances and other Assets............ 922,764.91 

$16,262,901.63 $16,262,901.63 


Securities are carried at Valuations adopted by the National Convention of Insur- 
ance Commissioners. On the basis of December 31, 1936, market quotations for all Bonds 
and Stocks owned, the total Admitted Assets would be increased to $16,406,634.63 and the 
Policyholders’ Surplus to $10,557,752.46. Securitiese carried at $1,072,881 in the above 
statement are deposited as required by law. 


EE 


Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ Floaters, Sprinkler Leakage, Riot and Civil Com- 
motion, Aircraft Property Damage, Automobiles, against Fire, Theft and Collision 





ANCHOR INSURANCE COMPANY 
PROVIDENCE, RHODE ISLAND 


owned and operated by the 


Providence Washington 


Insurance Company 


STATEMENT, DECEMBER 31, 1936 


ASSETS LIABILITIES 

U. S. Bonds and Treasury Certificates.......... $ 718,085.00 ORNS TN LIIinsis sc c0dncasceninssivnnenon $ 88,601.97 
State, Municipal and other Bonds.............. 338,153.00 Reserve for Unearned Premiums............... 521,653.53 
mee WE Twat Ca: SOG... ccsvcicccescaudcc 223,550.00 Reserve for Taxes and other Liabilities......... 78,442.34 
ND UNOS si. discs tcseveenccassedenens 276,285.00 CID ic vinidevacwinannicwe piawenes $1,000,000.00 
NY 5rd tbs te telense sce ledkebnens 835,140.00 SED 4. 0 <bKcantas édaeracgenseees 1,085,477.08 
tidak gasaes water paeinie ok Hadinia dak @omeenae 262,518.36 Surplus to Policyholders.............e0see00e- 2.085,477.08 
Agents’ Balances and other Assets............. 120,443.56 

$2,774,174.92 $2,774,174.92 


Securities are carried at Valuations adopted by the National Convention of Insur- 
ance Commissioners. On the basis of December 31, 1936, market quotations for all Bonds 
and Stocks owned, the total Admitted Assets would be increased to $2.811,086.92 and the 
Policyholders’ Surplus to $2,122.389.08. Securities carried at $45,108.00 in the above 
statement are deposited as required by law. 
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NEws OF FIELD MEN 





Firemen’s Coast Conference 





Field Men from Eight Western States 
Meet with Department Officials 
in San Francisco 





SAN FRANCISCO, Feb. 24.—Forty- 
five field men of the Pacfic department 
of the Firemen’s group from Cali- 
fornia, Oregon, Washington, Montana, 
Idaho, Utah, Nevada and Arizona at- 
tended a two-day business conference 
here. 

W. W. Potter, vice-president, gave an 
address of welcome. F. W. Sullivan, 
second vice-president, discussed “The 
Progress and Aims of the Pacific De- 
partment”; H. S. Hays, special agent, 
Portland, “What the Special Agent 
Must Do to Develop Surety Business”; 
George Hoban, superintendent casualty 
division, Los Angeles, “Developing Lia- 
bility, Plate Glass and Burglary Lines”; 
E. W. Case, superintendent fire division 
Los Angeles, “Are Present Fire Insur- 
ance Rates Adequate?” N. W. Parker, 
manager Phoenix office, “The Service to 
Which an Agent is Entitled from a 
Branch Office”; E. Woodruff, Los An- 
geles, “Why the Comprehensive Auto- 
mobile Policy?”; C. R. Maddock, special 
agent, Portland, “Developing Fire Insur- 
ance Premiums in the Small Towns”; 
Ormond Keller, state agent, Seattle, 
“Developing Inland Marine Business”; 
J. H. Chalenor, special agent, Los An- 
geles, “Why the Special Agent Should 
Sell the Local Agent on the Eight-Point 
Coverage”; A. L. Rovegno, special agent 
northern California, ““Developing County, 
Municipal and School Business”; A. K. 
White, examiner San Francisco office, 
“What the Fire Insurance Examiner Ex- 
pects from the Special Agent”; R. W. 
Walbey, assistant secretary, “Collections 
and Their Relation to Production”; 
R. H. Davis, special agent northern Cali- 
fornia, “The Loyalty Group Special 
Agent of 25 years Ago Compared with 
Today”; F. E. Chadwick, second vice- 
president, “Our New Premium Finance 
Plan.” 

On Sunday the visitors were enter- 
tained at Mount Diablo Country Club, 
where a golf tournament was held, with 
prizes donated by W. W. Potter, F. E. 
Chadwick, F. W. Sullivan, A. A. Mil- 
haupt, assistant secretary; A. V. Masi, 
assistant secretary, and Stephen Chel- 
bay, assistant secretary. 

A stag banquet Monday evening was 
attended by more than 70 visitors, offi- 
cials and department heads. Paul Dana 
of the law firm of Bronson & Bronson 
spoke on “My America.” Vice-president 
Sullivan was toastmaster. 

It was announced that the group had 
enjoyed one of its most successful years 
in this territory in 1936, in premium in- 
come and loss ratio. 








Thomas Beagan in Field 


T. J. Beagan has been appointed spe- 
cial agent in western Pennsylvania and 
West Virginia by the London Assurance, 
Manhattan Fire & Marine and Union 
of Paris. He will succeed Albert Wil- 
son, who, while he is retiring from active 
service, will continue in an advisory 
capacity. 

Mr. Beagan has been with the London 
Assurance since leaving school in 1914, 
except for a little over a year during 
the war. Starting as a map clerk, he 
was assistant examiner for Pennsylvania 
for three years before becoming western 
department examiner in 1921. Mr. Bea- 
gan was born in the Bronx in 1898. 





C. G. Wonn Dinner March 25 


Those in charge of the testimonial 
dinner in Springfield for C. G. Wonn, 
Illinois state agent of the Northern of 
London, have definitely selected March 
25 as the date. Mr. Wonn is completing 
50 years in the fire insurance business. 





Leo W. Riggs to Head Office 


Illinois State Agent of the Rhode Island 
Is Now Appointed General 
Agent 








Leo W. Riggs, Illinois state agent of 
the Rhode Island, has been appointed 
general agent at the head office and will 
take up his new duties next week. He 
will divide his time between the office 
and field. His traveling will be in West- 
ern Underwriters Association territory. 

Mr. Riggs is one of the younger men 
who has made a name in the Illinois 
field. After gaining some experience in 
a local agency in his home town of 
Onawa, Ia., he joined the L. & L. & G. 
as a field man in Iowa. He was later 
transferred by that company to Minne- 
sota and then was connected with the 
Liverpool farm department in Illinois. 
Later he became special agent for the 
Liverpool in its recording department in 
northern Illinois. He was with the Liv- 
erpool about 10 years. He has been 
with the Rhode Island two years. 


G. M. Craig in Chicago Post 








Arkansas Special Agent of Home’s 
Farm Department Is Advanced to 
Executive Special Agent 





George M. Craig, who has been farm 
special agent for the Home in Arkansas 
for about 15 years, has been made execu- 
tive special agent in the farm depart- 
ment. His headquarters will be in Chi- 
cago with the farm department main 
office. He fills a newly created position. 

The Home is not appointing a new 
field man in Arkansas. Knox Oates, 
who has been assistant special agent, 
will take Mr. Craig’s place. 

Mr. Craig started in the local agency 
business with his father, the late A. M. 
Craig in Knobnoster, Mo. His next con- 
nection was with the Home as farm spe- 
cial agent. 


Michigan Field Club Names 
W. C. Howe as Its President 


W. C. Howe, Wayne county manager 
Firemen’s group, was elected president 
of the Michigan Field Cub, composed of 
representatives of Western Insurance 
Bureau companies, at the long-delayed 
annual meeting of the club in Lansing. 
Mr. Howe has been in charge of the De- 
troit office of his fleet for the past two 
years. He succeeds M. Degenaar, 
state agent for the same group outside 
of Wayne county. 

Bruce R. Howard, Firemen’s group, 
was elected vice-president and D. C. 
James of the same group was reelected 
secretary-treasurer. 

D. I. Priest, Grand Rapids manager 
Underwriters’ Adjusting, spoke on ad- 
justment of fire losses and N. W. Gils- 
dorf discussed the marine coverages in- 
volved in the Ohio flood area and the 
possibility of expansion of this cover. 

The new executive committee consists 
of M. L. Degenaar, H. W. Wood, Du- 
buque Fire & Marine, and S. A. Syrett, 
Northwestern National. An entertain- 
ment committee consisting of Mr. Dege- 
naar, B. R. Howard and E. Hoffman, 
Northwestern National, was appointed. 
This committee announced plans for a 
dinner dance in Jackson, March 19. 











Postpone Blue Goose Splash 


The proposed splash of the Kansas 
Blue Goose scheduled for March 2 at 
Wichita at the time of the regular bi- 
monthly meeting of the Kansas Fire 
Underwriters Association has been post- 
poned so that full time may be given 
the organization of the Business Devel- 
opment Office campaign. The Sunflower 





puddle will hold its regular Monday 
luncheon meeting March 1 and ganders 
in the city are invited to attend that 
meeting. R. B. Lathan, North Amer- 
ica state agent, presided at the puddle 
meeting last week. 





State of Pa. Conference 


At the central western field confer- 
ence of the State of Pennsylvania in Chi- 
cago last week, S. P. Rodgers, vice-pres- 
ident, Secretary Gifford, and Automobile 
Manager J. C. Stevens were present 
from the home office. L. A. Seibold of 
Jones & Whitlock of New York, mana- 
ger of the inland marine department, at- 
tended the conference as did A. H. 
Grupe, Chicago manager of the firm. 


Dice with Martin Agency 

Elmer Dice has been appointed special 
agent for L. V. Martin & Co., general 
agents at Little Rock. He has been with 
the Arkansas Fire Prevention Bureau 
for the last six years and has devoted 
his time largely to inspection and engi- 
neering work. 


Michigan F. U. A. Meets 
At the Michigan Fire Underwriters 
Association February meeting in Detroit, 
R. J. Price, New York Underwriters, 
was appointed on the executive commit- 
tee to fill the vacancy caused by the 
resignation of G. R. Pritchett, who went 
to Indiana for the American of Newark. 
J. F. Rogers, North America, presided. 
H. L. W. Bowles, president United 
Agency Service, Grand Rapids, general 
agency, and H. C. Pollock, Commercial 

Union, Jackson, are new members. 


Kalamazoo Is Inspected 


The Michigan Fire Prevention Associ- 
ation inspected Kalamazoo Tuesday. R. 
E. Vernor, Western Actuarial Bureau, 
spoke at a joint meeting with civic clubs. 
H. K. (Smoky) Rogers put on his “fire 
clown” act in the schools. 








Joint Meeting in Washington 


The Virginia Blue Goose held a joint 
splash with the Chesapeake pond and 
the Washington puddle in Washington. 
Honor guests were Ben S., McKeel, 
Raleigh, N. C., grand keeper, and J. R. 
Knowlan, Philadelphia, grand guardian. 
L. O. Freeman, Jr., most loyal gander 
of the Virginia pond, headed the party 
of Virginians that made the trip to 
Washington. J. Kell, most loyal 
gander of the Chesapeake pond, was in 
charge of entertainment, 


Smith & Spradley Change 

W. R. Smith of San Antonio has re- 
signed as special agent for the America 
Fore to accept the position of special 
agent for the Fireman’s Fund at Little 
Rock, Ark. He has been succeeded at 
San Antonio by C. W. Spradley, who 
was special agent for the America Fore 
in northeast Texas, with headquarters 
at Dallas. 


Oklahoma Pond’s Ladies Day 

Reviving a custom started some time 
back the Oklahoma Blue Goose enter- 
tained the ladies of members as well as 
members of the Insurance Women’s 
Club of Oklahoma, Washington’s birth- 
day. Over 125 were in attendance at 
a special dinner and program. 

Most Loyal Gander C. M. Smith pre- 
sided and J. K. McIntyre was master of 
ceremonies. 

A\ reading by Mrs. Z. M. Lang fol- 
lowed by a dance speciality of Nancy 
Jane Kendall and a clarinet solo by 
Geo. Wyatt, Jr. 

In climaxing the affair a surprise skit 
was offered on the “In or Outers” which 
was characterized by Geo. Kline, Roland 
Reed, C. M. Smith, Geo. Wyatt, Karl 
Lund, E. E. Doggett and Z. M. Lang. 





Joins Employers Fire 


Thomas Marron, who joined the Em- 
ployers Fire of Boston in its Minne- 
apolis office as special agent, was erro- 
neously reported as joining the Employ- 
ers Mutual Fire. Mr. Marron succeeds 





Veteran Dead 

















FRED H. WARREN 


An old time Tennessee field man died 
a few days ago, Fred H. Warren, who 
traveled for the Snyder Brothers gen- 
eral agency of Louisville. He had been 
in the territory for 30 years. He died in 
St. Thomas Hospital at Nashville where 
he had been confined since May follow- 
ing a fall from a balcony in a hotel at 
Lafayette, Tenn. He was a native of 
Ohio and was formerly connected with 
the old western department of the Aetna 
Fire at Cincinnati in charge of files, 
Clem E. Wheeler, now associate man- 
ager of the Hartford Fire in the west, 
was with the department, being an ex- 
aminer. He went to Louisville to be- 
come chief clerk of the old Kentucky 
and Tennessee State Board. He left that 
position in 1905 to go in the field and 
Mr. Warren succeeded him. A _ year 
later Mr. Wheeler organized the Ten- 
nessee Inspection Bureau. 

In 1907 he secured Mr. Warren’s 
services and later appointed him man- 
ager of the Chattanooga office and then 
Memphis. When Mr. Wheeler resigned 
as general manager in 1910 to go with 
the Hartford Fire, Mr. Warren was 
called to Nashville to succeed him. A 
year later he became Tennessee state 
agent of the Royal and for many years 
was one of the prominent field men. 
After leaving the Royal he engaged in 
adjusting for a while. Mrs. Warren was 
not able to attend the funeral service be- 
cause she is in the hospital suffering 
from injuries which she received in Oc- 
tober. 








M. G. Irwin. D. E. Murphy of the 
Employers Fire Chicago office, who has 
been temporarily located in Minnesota, 
will return to Chicago in a few months. 


Hear Talk on “Seeing Eye” 


The New Jersey Field Club, meeting 
in Newark, heard an illustrated talk on 
the training of German shepherd dogs 
for the blind at a farm in Morristown, 
N. J., known as the “Seeing Eye.” 


Field Notes 
Beloit was inspected Feb. 18 by the 
Kansas Fire Prevention Association. 


As a result of the inspection there 
Fort Scott, Kan., entered the inter-cham- 
ber fire waste contest sponsored by the 
National Fire Waste Council. 


Cherry Mutual General Agent 


MONTREAL, Feb. 24.—James D. 
Cherry, former manager of the Montreal 
Agencies, has been appointed general 
agent for the Commerce Mutual Fire 
of St. Hyacinthe, Que., and has opened 
offices in the Insurance Exchange build- 
ing. 


At Greenwood, S. C., Ashby S. King, 
68, father of Insurance Commissioner 
Sam King, died at his home there after 
a long illness. 
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GreatAmerican 


Tho’ time and customs change, Insurance adapts itself, 
and, as always, provides the coverage to fit the need. 


Old enough to be experienced, modern enough’to meet 
current requirements, sound enough to stand in the high- 


est rank 


has the confidence of the public and of the insurance 


fraternity. 


Insurance Company 


New Pork 


INCORPORATED - 1872 


W. H. KOOP, President 
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WESTERN DEPARTMENT 
310 South Michigan Avenue :-: CHICAGO, ILL. 
C. R. STREET, Vice President G. D. GREGORY, Secretary 
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FIGURES FROM DECEMBER 


31, 1936 STATEMENTS 



























Change in Reins. Changesin Capital or Changes in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 

$ 3 3 $ 3 % 
American Alliance ....... 9,528,4147 + 671,639 1,863,463 —35,152 3,000,000 4,356,6347 + 703,496 1,794,938 722,245 40.2 
American, N. J. ....-..... 31,145,711% 11,483,368 —2,845 3,343,740 2,940,874! 12,004,560 5,446,6365 45.4 
American Natl, N. > 14 6 ee 0 tekeee SSS 500,000 640,596  §§ +71,966  ..24.6. = ceccos eee 
Birmingham Fire, 51 + 196,433 276,957 +746 300,000 715,093 268,697 104,6055 38.9 
Birmingham, Pa. ...sccc.- 3 + 324,869 66,527 —1,653 500,000 : 51,766 25,240 48.8 
POOR: -aineas <405%05K 05055 +1, 27 4,547,850 —38,600 3,000,000 5,058,285 2,101,101 41.5 
British General ......... 31 399,078 + 1,926 400,000 393,000 147,525 37.4 
GCeopital, Cal, .cvcccervess + 77,636 126,510 2607  vacens 5 116,513 42,483 36.5 
Central Surety Fire, Mo.. | ene See 200,000 2 55 * ho — 
Catumbia, N.. Jd... ccsscece + 200,537 539,035 +4,070 1,000,000 1,592,7508 512,851 210,507 41.0 
GCeomnmerce, MW. FT .csccces +1,007,463 1,179,720 +60,248 1,000,000 2,302,644 1,160,295 433,886 37.4 
Commonwealth, N. Y..... +539,844 1,969,357 —12,979 1,000,000 3,919,785 1,946,266 653,948 33.6 
Ces, Bi. Bie cisstndecdex + 131,610 496,892 —9,485 1,000,000 1,018,396° 404,941 163,228 40.3 
Detroit F. & M., N. Y..0« +170,523 795,102 —16,217 1,000,000 2,006,93920 763,403 307,046 40.2 
Dixie nie ak See + 86,378 220,758 +1,426 500,000 790,590* 210,009 86,008 40.9 
a ae Serre rere ety od + 70,576 447,706 +370 1,000,000 1,024,160 410,175 161,795 39.4 
Eagle, Star & Brit. Dom.. 90, + 469,074 1,791,498 + 38,855 400.000 3,460,489 2,151,364 1,088,467 50.5 
Equity Fire, Mo......-... 1,169,507 +100,977 119,690 + 43,018 200,000 803,441 169,170 14,878 9.0 
Federal Union ........... 2,888,626 + 158,831 581,892 +3,338 1,000,000 1,136,925 638,005 261,5515 41.0 
Ls A a eer arora 489,165 —33,637 17,957 —1,696 200,000 267,469 15,036 2,258 15.0 
Fire Association ......... 23,037,705 +1,658,941 9,050,342 +580,628 2,000,000 9,800,058 + 1,014,342 8,721,434 3,768,1488 43.2 
General Exch, ...-.scscees 45,974,224 +17,707,767 20,010,057 +6,788,685 4,000,000 13,386,370 +5,273,004 31,462,932 12,169,230 38.6 
Glens Falls, N. Y......... 20,993,046 + 3,242,678 6,124,501 +161,351 2,500,000 10,265,336 + 2,879,689 6,177,451 2,510,228 40.6 
Globe & Rutgers, N. Y... 20,440,169 + 1,726,200 1,090,051 +6551,761 2,363,413 9,728,971° + 1,443,059 1,539,053 403,916 26.2 
Great American 52,314,990 +5,202,931 13,182,221 —205,831 8,150,000 28,572,635% +5,376,426 13,014,052 5,295,298 40.6 
Homeland, N. Y 3,601,544 + 362,594 781,164 +197,278 1,000,000 1,682,042 +116,701 900,582 235,749 26.1 
Indemnity Marine ....... 1,038,878 + 6,020 116,755 + 4,615 200,000 514,53122 +508 348,532 205,819 59.0 
Isfand Fire, O....-c2s00% 373,128 +6,739 7,360 + 2,655 200,000 165,039 +5,077 15,676 2,890 18.5 
Liverpool & Lon. & Globe. 20,081,220 + 299,348 8,807,392 + 32,884 400,000 8,978,134 + 364,053 8,655,293 3,382,4105 39.1 
Louisville F. & M........ 96,789 #2Z33G acccse «= = sevspe 50,000 24,860 + 6,440 47,503 19,3515 40.7 
Lumbermen’s, Pa. ....... 5,293,806 + 494,536 1,426,616 +77,950 1,000,000 2,560,861 +438,774 1,329,860 570,4045 42.9 
Bites. FF. &. Mi wccscccencs 2,801,527 + 186,693 422,672 —9,187 1,000,000 1,281, 23013 + 193,162 404,941 158,686 39.1 
Mercantile of Amer...... 7,044,440 + 478,568 2,068,909 —46,362 1,000,000 3,546,560 + 494,603 1,992,864 687,113 34.6 
Deercury, Minn, ..cceveces 5,596,339 + 447,262 1,713,441 +97,389 1,000,000 2,489,168 + 210,931 1,816,185 668,873 36.8 
Mational, Col. ..sccccee.es 247,053 +EB,70R wevecs  j sevece 75,000 43,136 + 2,302 174,268 562.546 30.1 
National Union, D. C.... 520,269 —954 91,763 —3,394 100,000 320,937 +4,725 56,695 15,491 27.3 
National Union, Pa....... 16,135,421 + 876,501 6,691,342 + 438,018 1,100,000 5,520,351 + 202,185 6,882,508 2,888,088 42.0 
Bewark, WN. Zocccccsccves 10,226,062 +519,224 2,964,736 +3,058 2,000,000 4,544,557 + 522,067 2,992,369 1,176,8395 39.3 
New York Underwriters... 8,302,489 + 404,540 1,004,092 —5,492 2,000,000 4,843,817 + 401,717 1,098,425 456,088 41.6 
North Brit. & Merc...... 15,437,782 + 580,002 6,897,999 +5,810 400,000 6,739,602 + 104,518 6,730,251 2,559,372 38.1 
North Carolina Home.... 1,274,577 #USL,616 ccsose jj  § cevcec 500,000 767,577%4 +130,616 ...... coccee eve 
Northwestern F. & M.... 2,882,855 + 93,875 557,770 —2,127 1,000,000 981,327 +118,427 613,272 272,718 44.4 
Norwich Union ........+. 5,686,697 —419,416 2,612,128 —76,716 400,000 1,903,564 —367,616 2,470,295 1,026,329 41.5 
Gi COleRy «.ccccervecececes 10,047,557 + 800,042 1,531,385 +30,662 1,000,000 6,905,077 + 814,133 1,644,42 679,759 41.3 
Patatine, Ltd. ..ccccccces 3,356,560 + 49,432 1,008,894 —2,293 400,000 1,773,965 + 99,347 975,959 369,712 37.8 
PORM. Fire ..cccccccsvees 15,573,151 + 1,040,447 4,767,877 —106,036 1,000,000 8,186,288 + 1,148,341 4,449,372 1,593,409 35.9 
Philadelphia Natl, Pa.... 3,040,049 + 279,612 612,461 +38,109 1,000,000 1,381,463 + 224,189 518,882 215,2055 41.5 
Pioneer Equit., Ind....... 468,854 + 23,463 100,060 + 1,220 200,000 134,185 +14,113 112,326 61,707 64.9 
Quaker City F. & M...... 1,788,448 + 210,934 286,516 + 104,952 400,000 924,931 + 50,804 452,730 285,363 63.0 
COE ccnescévesccsescses Se + 779,209 6,656,394 —21,199 5,000,000 9,685,565 + 882,168 6,861,908 2,730,1155 39.8 
MRDO, OO.  ccccvcsrccses 1,468,287 —7,229 308,906 —217 250,000 859,306 + 3,213 259,808 121,203 46.6 
Meeenese, PR. .cccknccvecs 4,185,651 + 299,993 879,151 +58,824 1,000,000 2,057,089 + 277,255 802,071 326,6725 40.7 
Rochester American ..... 4,092,89016 + 428,151 795,102 —16,217 1,000,000 2,142,70518 + 437,992 763,403 307,046 40.2 
| reer ere Te 22,789,440 +182,110 8,745,493 + 31,129 400,000 11,104,561 + 91,486 8,836,418 3,459,1368 39.2 
St. Louis F. & M......... 585,770 + 23,991 208,667 + 41,319 200,00027 138,06217 —7,519 388,600 150,417 38.7 
Seaboard, N. Y.... snl 405,635 2R315 sepeee  # caeees 210,000 182,005 UR TOG = anence 8 =o nneee pack 
South Carolina coe Mhv eee + 104,982 468,036 +59,819 200,000 429,771 + 42,517 559,596 211,111 37.7 
Southern, N. C...ccccccee 1,166,383 + 205,907 370,909 + 42,200 200,000 1,013,441 + 166,814 452,358 172,0585 38.0 
BERS ove cssavcvevesscvcnes 5,346,114 +169,77 1,692,357 +9,298 1,000,000 2,255,047 +175,000 1,733,331 689,3305 39.8 
Swiss Re-Insurance ...... 15,036,057 +1,361,466 5,951,083 —159,603 200,000 4,800,000 + 900,000 5,504,384 2,725,6868 49.3 
Thin City, Minm.......+ 1,697,903 + 108,100 272,456 +4,959 500,000 874,746 +111,223 258,812 99,858 38.5 
Union, Ind. ....ccescevess $22,607 +111,935 299,406 + 35,097 200,000 133,543 + 29,362 615,726 252,187 40.9 
Union Assur., Eng........ 2,860,933 + 77,986 1,036,613 —2,485 400,000 1,260,767 + 113,521 1,006,729 381,255 38.1 
Virginia F. & M........+. 2,997,298 + 408,411 592,908 +11,041 1,000,00078 1,308,763 —91,76118 586,311 214,453 36.5 
BE TOD  osviccncescusans 1,149,1818 + 4,785 59,175 —2,941 200,000 744,612 —5,582 170,041 113,022 66.4 


*Excludes voluntary expenses, $2,500,000. 


‘Market values, assets $31,912,703, surplus $13,707,866. 


2Market values, surplus $19,252,741. 


3Market values, assets $3,335,483, surplus $1,709,543. 
4Market values, assets $1,586,676, surplus $824,021. 


5Includes loss exp. 


6Market values, assets $1,219,606, surplus $1,014,937. 
7Market values, assets $9,957,422, surplus $4,785,641. 


Market values, assets $4,159,291, surplus $2,055,391. 


Market values, assets $54,472,999, surplus $30,730,643. 


Market values, increase assets, surplus by $89,863. 


Market values, assets $2,865,803, surplus $1,345,507. 
4Market values, assets $1,286,599, surplus $779,599. 


Market values, assets $3,727,084, surplus to policyholders $2,544,489. 


8Market values, assets $1,209,694, surplus $703,194. 


®Market values, assets $2,750,713, surplus $1,153,844. 





Market values, assets $4,294,985, surplus $2,344,800. 
Capital has since been increased to $250,000, surplus to $198,062, 


Stock dividend of $500,000 paid. 





Set Tuesday for 
Hearing on Code 


(CONTINUED FROM PAGE 3) 


same requirements that are imposed 
upon domestic Lloyds. 

The agents and brokers qualification 
section that was included in the bar as- 
sociation code has been omitted, due 
to the fact that a satisfactory qualifica- 
tion law was passed in 1935, following 
the defeat of the entire insurance code. 

Under the fire insurance rating sec- 
tion, every company must belong to a 
rating organization and that organiza- 
tion must be licensed. Every rating or- 
ganization must admit to membership 
or furnish its service to, any company 
that applies for it. The rating organiza- 
tion must file with the insurance director 
all of its rating schedules or methods 
of rate determination and any other in- 
formation that the director may require. 
The organization will be subject to ex- 
amination as often as the director de- 
sires. 

Permission te Deviate 


The rating organization would be 
prohibited from fixing a rate which is 
unjust, unreasonable, discriminatory or 
preferential. However, special schedules 
or methods and rules and regulations 
may be used for the determination and 
promulgation of rates on special risks 





if the rating organization maintains a 
special inspection service covering such 
risks, 

By filing notice and securing approval 
of the director, the company may file a 
flat percentage deviation in rates. 

A company may not belong to more 
than one rating organization but there 
is provision for the company to belong 
to one organization in Cook county, 
another downstate and to a special risk 
rating service. 

The motor vehicle rating section ap- 
plies to all kinds of motor vehicle in- 
surance except cargo. Each company 
shall file a copy of its rate schedules, 
rating plans, classifications, rules and 
regulations or these may be filed by a 
central bureau. The schedule shall not 
be unjust, unreasonable, discriminatory 
or preferential, but special rates may be 
filed for fleet policies. A fleet is defined 
as being five or more cars owned by 
one insured. Fictitious fleets of em- 
ployes’ cars are prohibited. 


Deposit ef Lloyds 


Alien Lloyds are permitted to enter 
Illinois and to operate under the same 
terms as domestic Lloyds. 

The new section requires the same 
kind and amount of deposit as of domes- 
tic Lloyds but permits it to be made in 
Illinois or any state in which they are 
authorized and on all of their business. 
The amount of deposit must exceed their 
total liabilities for claims and unearned 





premiums but not less than $200,000 for 
fire or casualty lines and not less than 
ee for writing both fire and casu- 
alty. 

_ Alien Lloyds is subject to all limita- 
tions of risk provisions imposed upon 
domestic Lloyds. An alien Lloyds is 
prohibited from establishing branches 
under other or different names or titles. 


Lecture by Moser 


The lecture given by Mr. Moser was 
persuasive as well as explanatory. He 
urged insurance people to take the 
large view and overlook incidental ob- 
jections in the interest of the common 
good. 

Except for the agents’ and brokers’ 
act and the district, county and town- 
ship mutual acts, the code is designed 
to take the place of all other insurance 
statutes . In drafting the code, he said 
the language and terminology of the 
Illinois business corporation act was fol- 
lowed as closely as possible. For the 
first time an attempt is made to give 
effective control to the department over 
companies in process of organization. 
Requirements for new companies are 
stiffened. 

A separate classification is created for 
title companies and such a company 
may write title insurance only. 

The code defines an admitted asset. 

Foreign companies do not have to 
comply religiously with the investment 
formula applicable to domestic companies 


but foreign companies must have a de- 
gree of solvency equal to that required 
of domestic companies. 

Provisions have been introduced that 
were prompted by the famous American 
Bankers decision of the Illinois supreme 
court. Under that decision voluntary 
liens on reserves given by policyholders 
may be treated as an admitted asset or 
as a deduction from liabilities. The 
code prohibits any company from be- 
coming party to any agreement with 
a policyholder whereby the assured 
waives any standard provision required 
by the code for his benefit Agreements 
containing voluntary liens which have 
not been approved by a court in a liqui- 
dation proceeding are not to be consid- 
ered admitted assets and the depart- 
ment in the valuation of policies is pro- 
hibited from reducing the liabilities as 
a result of unapproved voluntary liens, 

There is a provision regarding unau- 
thorized companies that is unique. It 
is that the issuance or delivery of a pol- 
icy by any unauthorized company doing 
business in Illinois shall constitute the 
appointment of the insurance director 
as attorney for service. This section is 
modeled upon the statutes under which 
a non-resident who is involved in an 
auto accident, appoints the secretary of 
state attorney for service. These stat- 
utes have been held constitutional by 
the U. S. Supreme Court. 

Included in the liquidation section is 
the uniform liquidation act recommend- 
ed by the American Bar Association and 
approved by the insurance commission- 
ers convention. 

The privilege tax would be changed 
so as to apply only to direct business 
and not to reinsurance premiums re- 
ceived. 





Set Mutuals’ Gain at 9.3% 


The American Mutual Alliance esti- 
mates that the 1936 premiums of its 
member fire companies will be about 
$65,000,000, an increase of 9.3 percent 
over 1935. Straight fire premiums are 
expected to be higher by 5.8 percent, 
automobile 30.6 percent higher, inland 
marine on a volume of $556,474, 58.5 per- 
cent higher and windstorm 5.6 percent 
greater. 





Read Consequential Coverages by W. 
S. Foster. $2. Order from National Un- 
derwriter. 


Historic Chart Shows 
Companies of the Past 














Robert C. Hosmer, vice-president of 
the Excelsior of Syracuse, N. Y., has 
in his office a copy of the 14th edition 
of the old “Argus Insurance Chart” is- 
sued in 1890. It came to him through 
his father, F. B. Hosmer, who was 4 
member of the agency firm of D. S. 
Munger & Co. in Chicago. This chart 
would bring back to many of the veter- 
ans many a ghost of the past. More 
than one-third of the names in the chart 
are today unfamiliar and emphasize the 
mortality of insurance companies. : 

Another possession of Mr. Hosmer 1s 
a 14th annual Massachusetts insurance 
department report issued in 1869, Of 
the 88 fire companies then licensed in 
Massachusetts, there are just 14 still 
doing business. 


Some of Names Listed 


Here are some of the names in the 
old 1890 edition of the Argus Chart: 
Armenia Fire of Pittsburgh, Armstrong 
of New York, Aurora of Cincinnatl, 
Boylston of Boston, Eliot of Boston, 
Enterprise of Cincinnati, Forest City of 
Rockford, Ill, Grand Rapids F. & M. 
of Michigan, Jefferson of New York, 
Neptune of Boston, Packers & Provision 
Dealers of Chicago, Prudential of Bos- 
ton and Syndicate of Minneapolis. 

The Argus Chart in 1890 was Pp 
lished by the Rollins Publishing Com- 
pany. It was purchased some years ag? 
by THE NATION... UNDERWRITER af 
constitutes one of its annual publica 
tions. 
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Effect of Conditional Sales 
Contracts Is Being Studied 





At the last annual meeting of the 
Illinois Association of Insurance Agents, 
David S. Benjamin of Springfield 
brought up the question of conditional 
sales contracts. He was asked to set 
forth in greater detail his ideas and 
he replied as follows: 

“In going into a matter of conditional 
sales contracts one must also consiaer 
chattel mortgages, as both have inter- 
locking meaning. My particular reason 
for presenting this matter at the state 
meeting was to call to the attention of 
those who will be responsible for the 
contemplated revised insurance contract 
the vital importance of this present 
condition, as we are passing through 
an epoch of conditional sales contracts 
in place of chattel mortgages. This has 
reference not alone to furnaces which 
were formerly considered as part of 
realty, but also sprinkler systems, air- 
cooling and refrigeration. These we all 
know are sold upon conditional sales 
contract; at least 75 percent of which, 
after all, is nothing but a modern re- 
formed chattel mortgage without fore- 
closing procedure expenses. 


Cases Are Analyzed 


“—D. L. Giffin of the firm of Doyle, 
Samson & Giffin of Springfield, who has 
been our attorney for 10 years, gave me 
permission to quote and also furnish 
cases that he has only recently had 
occasion to analyze. He has convinced 
not alone our building and loan associa- 
tion but has advised us how to insure 
properly under the conditional sales con- 
tract to avoid any complication in the 
event of fire or tornado. Particularly 
during the past two years we have been 
confronted with claims made by a cer- 
tain furnace company doing business 
in this state under the conditional sales 
contract, wherein the company claimed 
priority to the rights of the building and 
loan associations for the ownership of 
furnaces installed by the company in 
properties upon which the associations 
held mortgages. By reason of the small 
amounts involved, practically all of these 
cases have been adjusted out of court. 
However, one of the associations saw 
fit to contest the claim of this company 
in a certain replevin suit, wherein the 
company sought to recover possession 
of a furnace placed in the premises, 
upon which the association held a mort- 
gage at the time of the installation of 
the furnace. 

“Upon the trial of the case, the asso- 
ciation was successful but upon appeal 
to the appellate court of the second dis- 
trict of this state, I am just advised that 
the decision of the lower court was 
reversed, and the appellate court has 
held that the furnace was personal prop- 
erty and could be removed without mate- 
rial injury to the premises, and the right 
of the company to such furnace was 
superior to that of the association under 
its mortgage. The association must now 
determine whether it will seek a review 
of this decision by the supreme court, 
or permit the decision to stand. 


Comparable to Secret Liens 


“Prior to the enactment of the uni- 
form sales act in this state, conditional 
sales of personal property were good at 
common law, although such sales were 
regarded as being in the nature of secret 
liens, and constituted constructive fraud 
aS against judgment creditors, mort- 
Sagees and purchasers without notice 
that the title was not in the person in 
Possession of the property. However, 
y the adoption of the uniform sales 
act, conditional sales were expressly 
recognized, and have been sustained in 
recent decisions of our supreme court. 
th n the case of The National Bank of 

— " The Wells-Jackson 
poration, et al, 358 Ill. at page 356, 
decided Oct. 24, 1934, the cout sale: 





“*The general rule may be deduced 
from the authorities cited, that where 
the parties to a contract of sale of per- 
sonal property, in which the title is 
reserved in the vendor to the chattel 
sold, agree that by the annexation of 
such personal property to the real estate, 
the chattel shall not lose its character 
as personal property, such contract is 
enforceable between the parties thereto, 
and also, against a purchaser or a prior 
mortgagee, or those occupying similar 
positions, where the chattel can be re- 
moved without material injury to the 
free-hold or the usefulness of the chat- 
tel.’ 

“Even prior to that decision, our 
supreme court in the case of Kelly vs. 
Austin, 46 Ill. 156-158, sustained the 
right to remove personal property, al- 
though attached to the realty in such a 
manner that without agreement, such 
personal property would have lost that 
character, provided the same could be 
removed without material injury to the 
article itself, or to the freehold. The 
court in that decision further held that: 

“*Where an article, personal in its 
nature, is so attached to the realty that 
it can be removed without material in- 
jury to it or to the realty, the intention 
with which it is attached will govern, 
and, if there is an express agreement 
that it shall remain personal property, 
or if, from the circumstances attending, 
it is evident or may be presumed that 
such was the intention of the parties, it 
will be held to have retained its personal 
character.’ 


U. S. Supreme Court 


“This earlier decision of our state 
supreme court was later followed both 
by our United States court of appeals 
and United States Supreme Court. 

“There are in this state a number of 
earlier cases, and particularly the case 
of Thielmann, et al vs. Carr, et al, 75 
Ill. 385-392, holding that a furnace and 
pipes placed in a building were to be 
considered as a part of the building; 
that with the installation of a furnace it 
is known that the same is intended co 
be permanent and a part of the struc- 
ture, yet, in those earlier cases, ana in 
the case just cited, the question of the 
right of the vendor of the furnace under 
a conditional sales or title retaining con- 
tract, was not involved, and therefore 
such decisions are held inapplicable to 
the determination of the cases of this 
character. 

“In view of the importance of the 
subject matter, it seems to me that 
through insurance departments we 
should attempt to obtain relief from 
those decisions by an amendment to the 
uniform sales act. 

“My attention has been called to an 
important decision of the court of errors 
and appeals of New Jersey, rendered on 
April 2, 1936, in the case of Smyth Sales 
Corporation vs. Norfolk Building and 
Loan Association, 184 App. 204, wherein 
the plaintiff sought to replevin an oil 
burner equipment installed in an apart- 
ment building. Here the association was 
a purchaser who had acquired the realty 
subsequent both to the filing of the con- 
ditional sales agreement, and to the 
installation of the equipment, but who 
did not assent to a reservation of the 
title in the chattels. The case turned 
upon the construction to be given to 
section 7 of the uniform conditional sales 
act of that state, which section provided 
in part as follows: 


Question Whether Severable 


““Tf the goods are so affixed to realty, 
at the time of a conditional sale, or sub- 
sequently, as to become a part thereof, 
and not to be severable wholly or in 
any portion without material injury to 
the freehold, the reservation of property 
as to any portion not so severable shall 

(CONTINUED ON PAGE 36) 








SOOO ok tok tok 








Money Talks! 


For an Agent, a ready tongue 
is important, but the elo- 
quence of a financially sound 


company is more so. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 
CHICAGO OFFICE: 209 W. Jackson Boulevard 


Fire Office -425 Montgomery St. 
SAN FRANCISCO tie Office—231 Sansome St. 
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Preventing Moral Hazard Losses After Flood 


SPECULATION on a probable increase in 
incendiary fires as an aftermath of the 
flood is widespread among insurance 
men and firemen. Heavy flood losses 
suffered by home owners and business 
men have added greatly to the moral 
hazard. Certainly thousands are in seri- 
ous financial difficulties, and it is likely 
that the idea of recouping at least a por- 
tion of the loss by selling out to the fire 
companies has occurred to many. 

An added temptation to the man who 
is toying with the idea of arson is the 
comparative ease with which a fire can 
be explained following a flood. Wet 
buildings are being dried by fires in 
salamanders and other types of open 
heating devices. Wet electrical wiring 
has been given much publicity as a pos- 
sible fire cause. These two hazards are 
very common in areas of rehabilitation, 
and provide an incendiarist with ready 
made alibis for any fire he may set. 

Past experience shows that outbreaks 
of fire are numerous in territories from 
which flood waters have receded. Many 
of these fires are due to the special flood 
hazards, but experienced observers be- 
lieve that the number and severity of the 


blazes could be 
vigorous action. 

One of the greatest deterrents to a 
wave of suspicious fires is prompt and 
thorough investigation of every out- 
break, to determine its exact cause. 
When it becomes known that police and 
fire departments are checking into the 
circumstances of every fire, the moral 
hazard is often outweighed by the fear 
of detection. 

Another counterbalance to the moral 
hazard is constant patrolling of the af- 
fected areas. These patrols enable au- 
thorities to keep a close check on the 
movements of occupants in the districts. 
They are also valuable in detecting fires 
in their incipiency. Men detailed to this 
work should preferably be firemen or 
policemen, or at least men whose char- 
acter is such that they cannot be cor- 
rupted. 

An increase in the moral hazard can 
nearly always be counteracted by a cor- 
responding increase in official vigilance. 
The temptation to burn out is not nearly 
so strong when the fear of being caught 
is firmly planted in the public minds, 
past campaigns have shown. 


reduced by prompt, 


Effect of Rate Reduction 


To show the result of the rate decrease 
and its effect on the companies it is inter- 
esting to get the figures from some of the 
important offices. For instance, President 
BuLKLey of the Sprincrietp F. & M. 
shows that the net premiums of his group 
increased last year 1.8 percent, yet its 


insurance in force increased 5.7 percent. 
The SpRINGFIELD figures undoubtedly can 
be used as a criterion, thus showing there 
is a 4 percent differential between increase 
in premiums and increase in amount at 
risk. In some companies there is an 
even greater differential. 


Regional Meeting Plan 


SraTE associations of local agents are 
finding that the regional meeting plan 
is most excellent in bringing the work 
of these bodies closer to the member- 
ship. A number of members cannot 
take the time or do not want to incur 
the expense of attending state meetings. 
Frequently the meeting points are re- 
mote from the farther sections of a 
state. It therefore behooves the state 
association to carry its wares to the 


various sections, give the members an 
opportunity to come in contact with the 
state leaders, learn something of the 
work of the state body and have the 
opportunity of gaining information of 
value in their every day work. The 
state associations that are conducting 
these regional meetings find that they 
are not only developers of membership 
but they do much to conserve the mem- 
bership rolls. 


Responsibility of Directors 


THE action of the Allegheny county 
common pleas court at Pittsburgh in 
rendering a verdict of $1,525,800 against 
prominent directors of the defunct 
PENNSYLVANIA SurETy should bring a 
very impressive lesson to directors who 
do not attempt to direct but who are 
largely acting in a rubber stamp capac- 
ity. This action was brought by the 


Pennsylvania insurance department on 
the ground that prominent men offici- 
ated on the board, allowed the operat- 
ing officials to run wild, failed to attend 
business sessions and took no active or 
intelligent part in the operations. In 
the testimony it was brought out that a 
number of directors did not attend 
meetings and had not voted on author- 





izing the investment of the resources. 
The insurance department first brought 
its claim of $7,000,000, stating in the 
suit filed that the directors were guilty 
of “recklessly and negligently author- 
izing or permitting’ investment of 
funds in hazardous enterprises. 

While naturally a director is not able 
to penetrate minutely into the internals 
of a company and he has to rely on re- 


ports of active officials, yet certainly a 
man should not lend his name to a di- 
rectorate unless he is willing to assume 
a certain amount of responsibility and 
take the time to acquaint himself at 
least with the general operations of the 
institution to see whether he is being 
guided with intelligence and sound 
judgment. The responsibility is his, 
whether he assumes it or not. 








PERSONAL SIDE OF BUSINESS 





J. C. Hiestand, secretary of the Ohio 
Farmers, is leaving this week for a va- 
cation at Vero Beach, Fla. He plans 
to remain there throughout March. 
Vice-president C. D. McVay of the Ohio 
Farmers has just returned from a Flor- 
ida trip. 

Lou Lepper, secretary and treasurer 
of the Detroit Insurance Agency, De- 
troit, accompanied by Mrs. Lepper, their 
niece, Miss Betty Main of Hamilton, 
Ont., and Miss Anne Bean of New York, 
is spending several weeks at Pasadena, 
Cal. Mr. Lepper, owner of the Motor 
City Stables, has entered his horse “Ap- 
pealing”’ in the $100,000 Santa Anita 
handicap to be run Feb. 27. He hopes 
to be the second Detroit sportsman to 
win this rich turf classic. 


Harry Reynolds, Duluth, Minn., presi- 
dent Duluth Underwriters Association, is 
in Texas and may make a trip into 
Mexico before returning home. 


W. A. Shipe, who died recently in 
Birmingham, Ala., was the father of 
W. G. Shipe of Chicago, general agent 
New Hampshire Fire. Burial was in 
the Shipe home town of Marshall, Ill. 


Dee Tilman, an automobile dealer of 
Lincoln, Neb., who was killed in an 
elevator accident in his city, was a 
brother of Gale Tilman, automobile 
superintendent in the head office of the 
Western Adjustment. 


A. J. Kincaid, Sr., president Mountain 
State Insurance Agency, Montgomery, 
Va., who was prominent in both 
insurance and political circles in his state, 
died there. 


E. M. Fuller, secretary of the E. L. 
Watson Co. agency, Providence, R. L, 
died at a hospital there following a short 
illness. 


A. M. Brown, Jr., of Edward Brown 
& Sons, San Francisco, general agents, 
has gone to Washington to present a 
gold invitation to President Roosevelt 
to attend the fiesta and celebration to 
be held some time in May, in celebra- 
tion of the completion and opening of 
the Golden Gate Bridge. He is a super- 
visor of the city and county of San 
Francisco, a director of the bridge dis- 
trict, and chairman of the special com- 
mittee in charge of the opening fiesta. 


The Detroit College of Law at its 
mid-year commencement exercises con- 
ferred upon Henry C. Walters, insurance 
attorney of many years’ experience at 
the Detroit bar, the honorary degree of 
doctor of jurisprudence. The chancellor 
stated that the honor was conferred in 
recognition of excellence in professional 
attainments and because Mr. Walters 








exemplified in the highest degree the 
ethical practice of the law. Mr. Walters 
delivered the commencement address. 


W. C. Douglass of Houghton, Mich., 
head of the Frank A. Douglass agency 
and special agent of the Fireman’s Fund 
group in the upper peninsula, was in 
Chicago this week visiting the Fireman’s 
Fund office and other companies repre- 
sented in the agency. Mr. Douglass ac- 
companied by Mrs. Douglass has been 
on an extensive trip through California, 


Fraudulent Agent in Pen 


A number of local agents especially in 
Illinois, Wisconsin, Missouri, Indiana 
and other states were victimized a year 
or so ago by R. L. Denny, alias J. H, 
Daily, alias Charles Pierce. He pre 
tended to be a Rotarian and an insur- 
ance man. He has been sentenced to 
the Indiana state prison on a charge of 
passing a fraudulent check. Tue 
NATIONAL UNDERWRITER exposed _ this 
man and a number of agents who had 
been victimized related their experience 
to the Rotary International, which 
brought about his conviction. 





Convention Dates 











Florida Agents, Jacksonville, March 


18-19. 

New Jersey Agents, Stacy Hotel, 
Trenton, March 18-19. 

National Association of Insurance 
Agents, Fontenelle Hotel, Omaha, 
April 12-15. 

Western Underwriters Association 
White Sulphur Springs, W. Va., April 
20-21. 

Louisiana Agents, Hotel Frances, 


Monroe, April 29-30. 

National Fire Protection Association, 
Chicago, May 10. 

Bureau of Personal Accident & Health 
Underwriters, Rye, N. Y., May 19-20. 


Mississippi Agents, Gulfport, May 
21-22. 

New York Local Agents, Syracuse, 
May 24-25. 


American Association of Insurance 
General Agents, Denver, May 24-26. 

Health & Accident Underwriters Con- 
ference, White Sulphur Springs, May 
25-27. 

Texas Local Agents, 
May 27-28. 

National Accident & Health Associa 
tion, Milwaukee, June 3-4. 

Pennsylvania Insurance Days, Pitts 
burgh, June 3-4. 

New York Insurance Federation, Sy- 
racuse, June 4-5, 

National Association of Insurance 
Commissioners, Bellevue-Stratford, Phil- 
adelphia, June 21-23. 

New England Associations of Local 
Agents, Bretton Woods, N. H., July 1-3 


San Antonio, 
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EXPERIENCE BY LINES IN 1936 




















American Alliance, N. Y. Glens Falls, N. Y. 
Net Prem. Losses Pd. tot P 

| SRG eer $1,458,969 $587,792 | Fire oe 3946146 $raol yes 
Motor vehicle ...... 06,027 4 *4oq | Ocean marine ...... 641,575 429,222 
Earthquake .......- 3,736 - 122 | Motor vehicle ...... 914,044 343,480 
Inland marine . esee 3,132 25,540 Earthquake ........ 5,752 See 
Tornado-windstorm. 113-983 «ae Inland marine ..... 330,598 144,290 

7h) re 7,890 9,553 | Tornado-windstorm. 312,045 179,169 
Sprinkler leakage 5,978 »,206 | Sprinkler leakage .. 10,246 4,360 
Riot and explosion.. = 14,213 194 | Riot and explosion.. 10,096 2,364 
BePAEt oo cc cccvece 2,930 1,886 | Aircraft ........... 6,949 5,589 

American Central Globe & Rutgers, N. Y. 

; @1 292 Ans . i ME 8 die aca heaie a bid $ 884,760 $ 232,650 

MHTO cecceeseeeeeees $1,823,482 $ 690,017 Y ee Basi pag ’ 
fae Nat eae: 295.88 8 cean marine ..... 250,704 60,953 
Eitiavens .-:..:: 2820 yee | Motor vehicle «2122 189,857 87,525 
Inland marine ..... 66,079 18,598 Earthquake cocccece 3,395 eeccce 
Tornado-windstorm 148,045 68,252 Inland marine ..... 117,063 37,345 
Sprinkler leakage 5,369 1,827 | Tornado-windstorm. 74,693 11,074 
Riot and explosion. 3,858 1,437 Hail Ss 7,599 3,025 
Other lines coves 5 —2,955 pl my ben hage - 2,119 420 
sli elias tall . Riot and explosion.. 12,718 882 

British Gen. Great American, N. Y. 

% $ 304,097 ,803 bo EERE 59,55 
ll vehicle : ; : Z : ‘8 339°043 ’ ers heidi marine 2 ; ‘ : eine het at ttt 
Inland mOerine ..c-. 22,026 6,199 | Motor vehicle ...... 825,757 340,877 
Tornado-windstorm. 25,588 11,791 a re pen Coca weds 21,809 949 

Inland marine ..... 492,429 199,212 
Central Surety Fire, Mo. | a ata tranmmarinats 844,693 351,836 
RR eee 217,544 74,515 
Motor vehicle ..... $ po nr ee gee ae - pee eg tt 
tiot and explosion.. 96,05% 5,971 
Commerce, N. Y. SEOGUG écctnseeade 22,852 14,712 

(0 EC Cee $ 926,935 $ 317,933 Homeland 

C arine .....--. 8,984 cesses " 
is cuniele ...... 1487009  f O Bs MOTE $ $ 134,681 
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ANNUAL STATEMENT December 31, 1935 


Reserve for Unearned Premiums...... . .$1,809,635.22 
Reserve for Losses Under Adjustment.. 149,175.40 
Reserve for Taxes and all other Claims.. 134,629.82 


Contingency Reserve ................. 100,000.00 

CASH CAPITAL .................... 1,000,000.00 

yg |}. Se eS 

TOTAL ASSETS ................$4,617,735.85 

SURPLUS TO POLICYHOLDERS $2,424,295.41 
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JOB... 


is BEFORE the Siren 
INVESTIGATE THE POSSIBILITIES OF 


RELIABLE FIRE INSURANCE 
AGENCY 


@ Your job, the job of selling the complete protection of fire 
insurance to home-owners, comes first! The easiest, quickest way 
to make this job a success is to represent a company such as The 
Reliable Fire Insurance Company—noted for its cooperation with 
agents, for making prompt payment of every honest claim and 
for financial stability. Write 


Wm. F. Kramer, President 
E. J. Weiss, Secretary 


An Independent Ohio Com- 
pany with a Current Sur- 
plus to Policyholders of 
$1,109,305.69. 


Special Agents for Ohio 
arry J. Favorite 
R. E. Metzger 


For Indiana 
C. R. Dobbins 


For West Virginia 
Fred C. Campbell 
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Reports on Hammond, Ind. 





National Board Finds City Fairly Well 
Protected But Notes Some 
Weaknesses 





The National Board in reporting on 
Hammond, Ind., finds that the water 
supply works are adequate with some 
unreliable features. The fire flow is 
limited by incomplete secondary feeder 
system and small mains. The fire de- 
partment is fairly well equipped but 
somewhat undermanned. Good outside 
aid is available. The single circuit fire 
alarm system is well maintained but 
heavily overloaded and outgrown. 

In the principal mercantile district, 
fire-resistively weak construction makes 
severe group fires probable. The water 
supply is inadequate, but the fire depart- 
ment is fairly well manned and mainly 
well equipped and substantial outside 
aid is available. The heights are low but 
the streets are of only fair width, and 
fires might readily involve one or more 
blocks of the district. In the minor 
mercantile and manufacturing districts, 
severe local fires are probable. 





Hospital Insurance Divided 


OMAHA, Feb. 24.—Insurance on the 
Douglas county hospital has been di- 
vided this year with one-fifth assigned 
by each of the five county commission- 
ers, instead of all going to one company 
selected by the chairman of the hospital 
committee as in the past. 

Policies totaling $550,000 with five- 
year premium of $1,742 were distributed 
as follows: Pearl Assurance, London & 
Lancashire, National of Hartford and 
National American, Omaha, $111,000 
each; National Security, Omaha, $40,- 
000; Home of New York, $40,000, and 
Phoenix, $31,000. 





Ramseyer at Kiwanis Club 


O. A. Ramseyer, state agent North 
America, reviewed the history of insur- 
ance from the earliest times down to the 
present at a meeting of the Kiwanis 
Club of Kansas City, Kan. Harry A. 
Tinklepaugh, president Kansas Associa- 
tion of Insurance Agents, introduced 
Mr. Ramseyer, 


Tornado Season Opens 


ST. LOUIS, Feb. 24.—The tornado 
season opened in Missouri earlier than 
usual this year. A 42-mile an hour storm 
swept through here doing many thous- 
ands of dollars damage to roofs, chim- 
neys, smokestacks, telephone and tele- 
graph poles and lines, fences, signboards 
and trees, etc. 

Another tornado twisted through por- 
tions of Christian, Webster and Wright 
counties. Damage was reported to 
about 40 farm houses and outbuildings 
as well as to telephone and power lines, 
etc. Several persons were injured. 








Study Program for Muskegon 


MUSKEGON, MICH., Feb. 24.—The 
city commission is expected to decide 
at a special meeting during the coming 
week whether to submit to the electorate 
in April a proposal to bond the city for 
$60,000 to help defray the cost of equip- 
ment purchases and changes which it is 
believed would better the situation. Two 
commissioners were delegated to investi- 
gate the need for new equipment as the 
result of a communication from the fire 
prevention committee of the Chamber 
of Commerce, suggesting an expenditure 
of $64,400 toward bolstering fire protec- 
tion. In order to approve the bond is- 
sue it would be necessary to obtain a 





three-fifths majority, as the city is under 
the special provisions pertaining to those 
municipalities which have accepted the 
15-mill property tax limitation. 

Appointment of a police and fire com- 
mittee of the commission was suggested 
by Commissioner Lundborg. The com- 
mittee, he said, would act in an advisory 
capacity to the departments and would 
seek to bring about closer cooperation 
between them and the city government. 

The commission was informed that 
an inspection of the city will be made 
during the coming year by the National 
Board and it is hoped, if the equipment 
suggested is added, to obtain an im- 
provement in classification from fourth 
to third class. Muskegon has had an 
unfortunate fire loss experience in the 
past few vears. 


Range Group Meets March 4 

HIBBING, MINN., Feb. 24.— The 
Range Association of Insurance Agents 
will meet March 4, at which the “all in, 
all out” agency plan will be discussed. 





Southern Minnesota Meeting 

OWATONNA, MINN., Feb. 24.—A 
well attended meeting of the Southern 
Minnesota Agents Association was held 
here. Speakers included C. O. Brown, 
Rochester; E. F. Westrum, Albert Lea, 
and F, J. Steiner, Blue Earth. 





Caterson Goes to Dayton, O. 


H. W. Caterson, formerly with the 
Ohio Inspection Bureau in Springfield, 
has been appointed fire survey engineer 
for the Travelers Fire at Dayton. 





Revamp Fire Marshal Division 
LANSING, MICH., Feb. 24.—Com- 


missioner Gauss has announced a reor- 
ganization of the fire marshal’s division. 
Edward Burrill, Detroit, who has had 
some 25 years’ experience with fire and 
police departments, becomes assistant 
state fire marshal, replacing C. V. Lane, 
veteran head of the division. 

New deputies will be: Ray Conlon, 
Grand Rapids; M. C. Alexander, Bad 
Axe; Fred Fry, Fremont, and M. Dyer, 
Detroit. It is understood that M. D. 
McKenna, the division’s arson special- 
ist, and Arnold Renner will be retained. 


Moberly, Mo., Board Upset 


At Moberly, Mo., the local board is 
in a state of turmoil because the “in 
and out” rule has been violated. One 
state agent who had four agents in the 
board appointed an outsider. This led to 
one of the board agents resigning one 
of the group and another agent has 
withdrawn from the association. The 
other two agents who failed to take 
action were suspended from membership. 
It was found ten agencies and twice that 
number of companies are affected by 
these violations. 








Renew Public Insurance 


WICHITA, KAN., Feb. 24—The 
Wichita Insurors through the insurance 
committee are renewing the insurance 
on the properties of the board of educa- 
tion, county, library board and Y. W. 
C. A. All are written under blanket 
form with 90 percent coinsurance and 
supplemental contract under the five- 
year staggered plan, with one-fifth ex- 
piring each year. A minimum number 
of policies is issued, each agency in- 
volved being required to place its entire 
portion with one company. Secretary 
H. V. Schott checks all policies to assure 
uniformity and concurrency. 

At the regular meeting Police Chief 
Wilson, who has just returned to duty 





after a ten months’ leave as co-director 
of the bureau of street traffic research 
of Harvard University, discussed the 
new Wichita traffic control plan, which 


has. resulted in reducing “injury” 
accidents 33 per cent. The proposed 
campaign against non-stock insurance 


will be discussed at the next meeting. 





Joplin Agents Elect 
The Joplin (Mo.) Insurance Agents 
Association has elected Al. C. Burgess 
president; V. L. Young, vice-president, 
and V. T. Owen, secretary-treasurer. 





Sheboygan Agencies Unite 


Offices of the H. A. Meyer Insurance 
Agency and the Gerry Pauly Agency, 
Sheboygan, Wis., are being consolidated, 
with headquarters in the Pauly office. 
They will continue to operate independ- 
ently. Mr. Pauly is vice-president of 
the Wisconsin Association of Insurance 
Agents and president of the Sheboygan 
Board. 


Columbia County Agents Meet 


PORTAGE, WIS., Feb. 24—H. G. 
Churchill, local agent of Endeavor, Wis., 
was guest speaker at the February 
meeting of the Columbia County Asso- 
ciation of Insurance Agents here. Five 
cities were represented, with President 
A. C. Gibbs of Columbus presiding. 








Hannon Discusses Rating 


RACINE, WIS., Feb. 24.—George 
Hannon, Milwaukee, superintendent of 
audits at the Fire Insurance Rating Bu- 
reau, discussed the rating of fire risks 
and the work of the bureau at the Feb- 
ruary meeting of the Racine County 
Association of Fire & Casualty Under- 
writers here. 


Kansas Losses Up 95 Percent 


The official 1936 Kansas fire loss fig- 
ures released by the fire division of the 
department of inspections and registra- 
tions show 95 percent increase in losses 
and 66 percent increase in number of 
fires over 1935, with 4,297 fires reported 
as against 2.589. The total loss for 
1936 was $4,358,823 compared with 
$2,233,462 the previous year, 








Joins Cleveland Board 


CLEVELAND, Feb. 24.—Renewed 
interest in organization work in Cleve- 
land is evidenced by the large number 
of agencies which have joined the Cleve- 
land Board recently. 





Henshaw in Agency Work 


W. J. Henshaw, former Indiana state 
agent of the St. Paul Fire & Marine, 
has been named head of the insurance 
department of the Indiana Trust Com- 
pany, Indianapolis. He served as presi- 
dent of the Indiana Fire Underwrit- 
ers Association and the Indiana Fire 
Prevention Association. He now is 
president of the Insurance Federation 
of Indiana. 


Farm Bureau People Meet 


There was a general roundup of the 
Illinois farm bureau insurance group 
at Springfield, Ill., Monday and Tuesday 
of this week, the companies being the 
Country Life, the Illinois Agricultural 
Mutual and the Farmers Mutual Rein- 
surance. L. A. Williams, general man- 
ager of the Country Life, gave one of 
the important talks at the opening ses- 
sion and appeared later in the proceed- 
ings. At one session, A. E. Richard- 
son, manager of the Illinois Agricultural 
Mutual, gave a talk as did J. H. Kelker, 
manager of the Farmers Mutual Rein- 
surance. There was an address by L. 
W. Rogers of New York City on “Qual- 
ifications for a Successful Salesman.” 
John Weaver, office manager of the 





Omaha Agent Drills for | 
Water—But Quest Fails 











OMAHA, Feb. 24—The quest of 
larry A. Koch, Omaha agent, for water 
in the back yard of his home has ended 
without finding the water. 

For a time Mr. Koch’s home had all 
the appearance of an oil-drilling outfit. 
A 32-foot derrick was operated from a 
truck loaded with machinery. A test 
casing had been sunk. Then the diggers 
called a halt when they struck rock at 
176 feet that was so hard it turned the 
edges of the hardest steel digging tools, 

Mr. Koch was attempting to sink a 
deep-water well which would produce 
600 gallons of water per hour, to be 
used for air conditioning the Koch home, 
to sprinkle the lawn and refresh the 
many birds fed and sheltered in the yard. 
Birds are his hobby. 

Most important, Mr. Koch had a 
iheory that the proper humidifying of 
his home would afford relief to his child 
who is suffering from hay fever. 

City water now supplies the Koch 
home. 


Country Life, spoke. Mr. Williams was 
toastmaster at the banquet, addresses 
being given by W. C. Linker, past presi- 
dent of the general agency club; Charles 
Homann, the new president; Earl C. 
Smith, president Illinois Agricultural 
Association; Donald Kirkpatrick, coun- 
sel Illinois Agricultural Association. 











Boost East St. Louis Cover 


EAST ST. LOUIS, ILL., Feb. 24.— 
The city council has adopted a resolu- 
tion to increase the insurance carried on 
city property from less than 50 percent 
to 90 percent of appraised value. The 
present coverage is $208,350. Under the 
new plan it will be raised to $587,249. 
Finance Commissioner Connors was 
authorized to draw up new insurance 
agreements. The initial payment will 
be $6,823 and the yearly premium there- 
after $2,273, or just $379 more than at 
present. 


New Minnesota Deputy 


ST. PAUL, Feb. 24. — Commissioner 
Yetka has appointed Arthur Nordstrom 
deputy commissioner and deputy state 
fire marshal to succeed D. W. Johnson, 
who resigned last fall to run for Con- 
gress and was elected. Mr. Nordstrom 
has been with the department about a 





vear. Previously he was an auditor and 
railroad man. His home is in Minne- 
apolis. 





Grain Dealers National Meeting 


INDIANAPOLIS, Feb. 24.—At a 
meeting of Indiana agents of the Grain 
Dealers National Mutual Fire, Dr. Rich- 
ard Steinmetz, Chicago, spoke on 
scientific methods used in tracing pyro- 
maniacs. 

Other speakers were John Cramer, In- 
diana deputy commissioner; President 
I. J. Fitzgerald; W. K. Palmer, Indiana 
Inspection Bureau; B. A. Lynch, chief 
Indianapolis fire prevention bureau, and 
R. D. McDaniel, president Indiana chap- 
ter of electrical inspectors. 





New Policy on Legal Matters 


LANSING, MICH., Feb. 24.—A new 
policy relative to handling legal matters 
for the insurance department has been 
adopted by Attorney-General Starr, It 
had been announced that H. A. Kinch, 
assistant attorney-general, would be as- 
signed to the insurance department. It 
now appears that he will handle only 
such matters as are assigned him an 
that individual assignments will be made 
as matters arise. John Panchuck, an- 





other assistant, has been delegated {0 
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care for the department’s interest in the 
General of Seattle litigation. The Gen- 
eral is seeking a federal court order to 
force the commissioner to reapprove a 
20 percent fire deviation which was filed 
for only a few months and then disap- 
proved. 


New Davenport County Plan 

DAVENPORT, IA., Feb. 24.—Under 
a new blanket policy which will effect a 
saving Of $2.28 per $1,000 in five years, 
Scott county supervisors gave formal 
approval to insurance of $74,000 on 


buildings and contents owned by the 
county. | y Se 
The insurance is divided equally 


among 25 companies. All will share in 
the loss on any one building instead of 
having separate policies for the different 
buildings and their contents. 


New Rules Introduced 


The recent rule changes decided upon 
by the Western Actuarial Bureau have 
now become effective in Illinois, In- 
diana, Michigan, Missouri, Nebraska, 
Ohio and Oklahoma. These include the 
extra expense form for newspapers, a 
slight change in the fallen building 
clause, change in the list of risks in- 
eligible for supplemental contracts and 
change in the single state reporting 
forms A and B location rule, requiring, 
when policy covers less than five loca- 
tions, a limit of liability of not less than 
10 percent at any location. 








Toledo Committees Named 


Paul Shawen, who has been elected 
president of the Toledo Association of 
Insurance Agents, has appointed Frank 
we chairman membership committee; 

“e Heidelberg, finance; Donald Jack- 
ay fire prevention; W. E. Schmitt, 
legislative; Bert Decker, casualty con- 
tracts; G. W. Senn, safety; T. K. Boyd, 
entertainment; Norman Richardson, pro- 
gram. 

Lucas county commissioners at To- 
ledo were advised by the members of 
the county insurance committee to get 
insurance on the court house, sheriff’s 
residence and jail and county power 
house for $516,000. These buildings are 
not now insured. 


Stid Heads Michigan Mutuals 


L. A. Stid, Farmers Mutual Fire of 
Mason, was elected president of the 
Michigan Association of Mutual Insur- 
ance Companies at the annual meeting in 
Lansing. Vice-president is W._ V. 
Burass, State Mutual Fire of 





Lowell, 





Flint; L. P. Dendel, Lansing, Michigan 


Millers Mutual Fire, secretary. Arvid 
Mustonen, Upper Peninsula Mutual 
Fire, was made a member of the ex- 


ecutive committee for six years. 

The members endorsed the idea of 
forming a reinsurance bureau for mem- 
ber companies. A report on the project 
was given by the committee headed by 
M. A. White, Fremont Mutual Fire. 
The committee was instructed to con- 
tinue its studies and two new members 
were added. 

C. V. Lane, assistant state fire mar- 
shal, described progress made toward 
providing rural fire protection. M. D. 
McKenna discussed the arson situation. 

Commissioner Gauss and Attorney 
General Starr spoke at the banquet. R. 
J. Chase of Lockport, N. Y., president 
of the National Association of Mutual 
Insurance Companies, was also a 
speaker. 





Would Liquidate Stockmen’s Mutual 


Superintendent Bowen of Ohio has 
filed suit at Columbus for authority to 
take over for liquidation the Stockmen’s 
Mutual. The association has been or- 
dered to show cause why this should not 
be done. 





Seastead Eveleth President 


At the annual meeting of the Eveleth 
(Minn.) Agents Association, Harold 
Seastead was elected president. 





Bowen to Give Address 


Superintendent R. L. Bowen of Ohio 
will address the Cincinnati Fire Under- 
writers Association March 11 at the 
monthly meeting. 





Oelwein Agents Organize 


The Oelwein Insurance Underwriters 
Association is a new organization at Oel- 
wein, Ia. Officers are H. O. Moyer, 
president; Thomas Smith, vice president, 
and W. C. Lonborg, secretary-treasurer. 





Middle Western Notes 


L. C. Wills, Fort Dodge, Ia., local 
agent, has become district agent of the 
Alliance Life. 

M. A. Caputo, 47, Columbus local agent, 
died in_a hospital there after an opera- 
tion. He had been in business in Colum- 
bus 25 years. 

J. W. Stickney, 
agent, has been 
the Indianapolis 
sixth term. 


F.. M. Houck, for many years a leading 
local agent at Independence, Kan., and 
connected with the Brown, Ginzel & Co. 
agency in Wichita for the past year, has 
joined the L. C. Swinney agency of the 

Pacific Mutual Life in Wichita. 


Indianapolis local 
reelected president of 
Athletic Club for his 








IN THE SOUTHERN STATES 





Florida Local Boards Elect 


New Officers Are Chosen by Jackson- 
ville, Fort Meyers, Tampa, St. 
Petersburg Groups 








JACKSONVILLE, FLA., Feb. 24— | 


Election of the following local board 
officers have been reported to the office | 


of A. C. Eifler, secretary of the Florida | 


Insurance Agents Association: 
Jacksonville: Quinlan Adams, 
dent; Charles Blum, vice- -president; Ray- 
mond Winstead, secretary; Richard 
James, treasurer, These with G. L. Sim- 
mons, retiring president; Max Ober- 
dorfer and E. S. B. Nobbs are directors. 
t has 68 active members in good stand- 
ing. Mr. Adams was twice president of 
the State association and several years 
a director. 


Fort Meyers: §S. O. Goodman, presi- 
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presi- | 





dent; Deane Turner, vice-president, and 
A. C. M’Lean, secretary. 

Tampa: Lester Pearson, president; 
A. J. Grimaldi, vice-president; Louie 


| Roos, secretary, and Mrs. Cordie Eichel- 
| berger, treasurer. 


St. Petersburg: A. E. Miller, Jr., 
president; J. H. Gould, vice- -president: 
| John Phillips, secretary-treasurer. This 
board has 31 members in good standing. 





Greater Miami Annual Meet 


MIAMI, FLA., Feb. 24.—The Greater 
Miami Insurance Board will hold its 


|annual meeting and election of officers 


March 3. 


President Briggs 
will preside. 


Branning 





Texas Credits and Penalties 
DALLAS, Feb. 24.—Fire losses in 


| Texas are on the decrease, if the new 


schedule of credits and penalties just 
announced indicates the trend. At least 
ten times more places were given credits 
for good fire records than were penalized 
for bad records. Most of the towns were 
in the 15 percent credit list. 

Among the 32 towns given the maxi- 
mum credits for good records—25 per- 
cent—are San Antonio, Austin, Galves- 
















‘he key to increas- 
ing agency profits 
lies largely in com- 
plete COMPANY 
Which 
may be one reason 
why KANSAS CITY 
FIRE G MARINE 
agents are securing 
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Fort Worth 10 percent. 

Maximum penalties of 15 percent for 
bad records were given 52 towns. None 
of the larger cities of the state were in 
that class. 


Louisiana Meeting at Monroe 


The annual meeting of the Louisiana 
Insurance Society will be held at Mon- 
roe April 29-30, official headquarters be- 
ing the Hotel Frances. The Monroe 
agents have appointed committees to 
look after the convention. Chairmen 
are: General arrangements, W. E. 
Leigh; registration, R. N. Slater; recep- 
tion, J. E. Godfrey; entertainment, 
George Trousdale; hotel, Richard 








Windstorm in Charlotte 


The windstorm that recently swept 
through a section of Charlotte, N. C., 
damaged for the most part residences of 
the medium price type. The supple- 
mental contract is popular throughout 
the Carolinas and the volume of such 
business is growing rapidly. The de- 
mand for coverage increases markedly 
after each heavy windstorm, and pre- 
sumably such results will follow the 
latest storm. 





Mississippi Agents’ Meeting 
The annual meeting of the Mississippi 
Association of Insurance Agents will be 
held at Gulfport May 21-22. 
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Drive on Unqualified Agents 





Denver Association Seeks Revocation of 
Licenses by Commissioner Under 
Present State Law 





DENVER, Feb. 24.—A drive for re- 
vocation of licenses of agents who are 
not properly qualified under the present 
state qualification law was launched by 
the Denver Association of Insurance 
Agents at its monthly meeting with the 
appointment of a grievance comunittee 
of five to work with Commissioner 
Cochrane on the matter. The committee 
includes Frank England, chairman; 
Herbert Fairall, A. P. Miller, Dell Van 
Gilder and Jerome Reichart. 

Chairman England is now studying 
the handling of similar plans in Michi- 
gan and Georgia and plans to present 
to the commissioner a list of agents 
whom the association does not consider 
properly qualified, along with an exam- 
ination form, which the committee will 
draft, to be sent to those agents. The 
association will ask that the commis- 
sioner revoke licenses of agents who are 
unable to pass that examination. Sev- 
eral hundred agents are expected to be 
affected. 

The association contends that many 
licensed agents are not entitled to li- 
censes under the present law, but that 
the law has not been strictly enforced. 
The commissioner has indicated his 
willingness to correct this condition if 
given necessary aid by the association, 
according to Mr. England. 

The problem will also be attacked 
from another legal standpoint. The law 
now requires that any man holding a 
license must in good faith hold himself 
out as an agent. The attorney- -general is 
expected to issue an opinion shortly 
that agents who have obtained licenses 
primarily to write at a discount their 
own insurance or that of employes, as- 
sociates or relatives are not holding 
themselves out as agents in good faith 
and are thus violating the anti-rebating 


section of the insurance law. Many 
cases of this kind were cited at the 
meeting. 


The association will also seek revoca- 
tion of the licenses of lawyers who are 
not in good faith holding themselves out 
as insurance agents. The bar associa- 
tion now has several cases pending in 
the state supreme court against persons 
who have not been admitted to the bar 
and have been making out wills and 
other legal documents for fees. The as- 
sociation contends that members of the 
bar should be consistent enough to con- 
sider encroachment on the insurance 
business in the same light as encroach- 
ment on the legal profession. 


Field Changes Announced 
by Cravens, Dargan & Fox 








SAN FRANCISCO, Feb. 24—Cra- 
vens, Dargan & Fox announce several 
changes in their field staff. 

A. W. Giesy, one of the best known 





| Mann and associates for several years. 





field men of the northwest, is being re- 
tired with a generous allowance. J. D. 
Hurley, for several years in the eastern 
Washington, Montana and Idaho field 
with headquarters at Spokane, is trans- 
ferred to Portland and will be field man- 
ager over all the northwest territory. 

J. G. Miller of Seattle, a University 
of Washington _man, who has been in 
training in the San Francisco office, will 
be stationed at Seattle as field man for 
western Washington. 

E. J. Twyford of the San Francisco 
office is sent to Spokane as field man in 
that territory. All are experienced and 
well qualified. 

M. A. Kain is added to the field staff 
in California, at present located in Los 
Angeles, but with headquarters part of 
the time in San Francisco. He was in 
field work in California with the Califor- 
nia-Commercial Union group and H. R. 





Pacific Factory Reelects 
E. T. Cairns, vice-president Fireman's 
Fund, was elected president of the Pa- 
cific Factory Association at the annual 
meeting. He thus enters upon his fifth 
term. The vice-presidents are Edwin 
Parrish, America Fore, and Ray Decker, 
Royal-Liverpool. The treasurer is A. T. 
Bailey, North British, and secretary, 
Harry Mills, Aetna Fire. The new execu- 
tive committee consists of Clifford 
Conly, chairman; J. C. Bunyan, FE. C. 
Fox, W. W. Gilmore, McClure Kelly, 

G. V. Lawry and W. O. Wayman. 





Springsteen Is Vice-president 


B. F. Springsteen has been elected 
vice-president of R. G. Hamilton & Co., 
San Francisco insurance brokers. He 
has been with that organization for 
some time, and was for many years 
assistant manager of Rule & Sons. He 
is commander of Insurance Post No. 
404, American Legion. 





With Police Chief Quinn and Fire 
Chief Brennan as honored guests, the 
installation ceremony of San Francisco’s 
Boy Scout Lge A 404, sponsored by In- 
surance Post 404, American Legion, is 
being held Feb. 25. 


MOTOR 


Banks Get Dealers’ Paper 


Some of the banks that have been 
engaged in financing the purchase of 
automobiles and have become eager for 
volume are making arrangements with 
automobile dealers, rather than depend- 
ing upon direct contact with the cus- 
tomer. Such banks have found it neces- 
sary to give the dealer a reserve of either 
1 or 1% percent in order to obtain the 
dealer’s business. If the bank employs 
a 6 percent interest factor in its financ- 
ing and if it gives the dealer a 1% per- 
cent reserve, the bank is getting a factor 

of 4% percent net which is something 
over 8 percent simple interest. The 
dealers count on this reserve in connec- 
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FRED. S. JAMES & CO. 
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LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities 


NEW ORLEANS, LA. 
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Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 








MISSOURI 








Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 








NEW YORK 








CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 
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tion with financed cars from the regular 


Walter P. Dolle & Co. 


“Insures Anything Insurable™ 


Dixie Terminal Bldg. 
CINCINNATI 


Submit Your Propositions to Us 
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Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service Service—All Lines 


The largest insurance agency in the 
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finance companies and a bank doesn’t 
have much chance of getting a dealer’s 
paper unless it meets the terms of the 
finance company in this respect. If it 
does meet those terms, the bank may 
have a good chance of getting that busi- 
ness, particularly if it has other rela- 
tions with the dealer. 





General Exchange’s Premiums 


Automobile insurance men are watch- 
ing the General Exchange owing to its 
growth in premiums. Its net premiums 
last year were $31,462,932 as compared 
with $20,871,851 in 1935. The losses were 
$13,758,511 as compared with $9,633,603. 
The management expenses were $4,038,- 
g20 as compared with $2,793,969. No 
dividends were paid to stockholders last 
year, Total income was $32,843,670 as 
compared with $22,779,990. Total dis- 
bursements were $18,004,596 as compared 
with $23,395,860 in 1935. 





Virginia Bureau’s Changes 
RICHMOND, Feb. 24.—Several 
amendments to the rules and regulations 
of the Virginia Automobile Rate Ad- 
ministrative Bureau have been approved 
by the corporation commission. The 
changes apply largely to cancellation 





notices and to reports filed with the in- 
surance department. 





Theft Bureau Reelects 


All officers were reelected at the an- 
nual meeting of the National Automo- 
bile Theft Bureau in New York. Fred 
J. Sauter, vice-president and Chicago 
manager of the Aetna Fire, who has 
served as head of the organization for 
more than 10 years, is still at the helm. 
He is president and chairman of the 
governing board. The vice-president is 
L. K. Babcock, Aetna Casualty. H. A. 
Ryman, Great American, is treasurer. 





Plan Reporting Program 

NEW YORK, Feb. 24.—Having out- 
lined a plan for reporting automobile 
fire and theft losses in the metropolitan 
area, a committee of departmental man- 
agers laid the matter before the National 
Automobile Underwriters Association 
for consideration of its directors. The 
plan will likely be taken up by the board 
at its next meeting. 

If the plan, as proposed, is approved 
for use in a restricted territory, it would 
be easy to expand it to cover a wider 
range, and even to embrace the entire 
country. 











EASTERN STATES ACTIVITIES 





Insist on New Rating Plan 





Eastern Underwriters Association De- 
mands New New England Body 
Start Functioning 





BOSTON, Feb. 24—Opposition on 
part of some agents of this city has de- 
layed application of the Eastern Under- 
writers Association’s plan for creating 
the New England Fire Insurance Rat- 
ing Association, as a substitute for the 
present rdting bodies in five New Eng- 
land states. The plan had been under 
advisement by the E. U. A. for a con- 
siderable time, and upon its presenta- 
tion was approved. 


Advantages Are Explained 


Advantages of the proposed arrange- 
ment were explained to Boston agents, 
and met endorsement of the majority. 
Opposition of a few, however, held up 
carrying out the idea. From New York 
City comes word that managing under- 
writers are thoroughly in earnest in sup- 
porting the new program, and while 
they would much prefer having the co- 
operation of all representatives in this 
city, they yet insist the plan be inaug- 
urated. 





Honor Benjamin and Deborah 


Pennsylvania Insurance Federation Will 
Pay Homage to the Two Franklins 
at Pittsburgh Conclave 








The Pennsylvania Insurance Federa- 
tion which will foster Pennsylvania In- 
surance Days in Pittsburgh June 3-5 will 
pay honor to Benjamin Franklin, who in 
1736 started the Union Fire Company, 
the first organized group of volunteer 
firemen on this continent. He was one 
of the Organizers of the Philadelphia 
Contributionship, the oldest fire insur- 
ance company on this side of the At- 
‘antic, organized in 1752, and the Pres- 
byterian Ministers Fund Life, one of 
the old life companies organized in 1759. 
In honoring Franklin it seemed desir- 
able to also bring in his wife, Deborah. 
A description of Deborah was secured 
alter research by the American Philo- 
sophical Society, Franklin Institute, His- 
aa Society of Pennsylvania and the 
th iladelphia public library. Therefore 
- federation is now looking for some- 
‘ that will fit the description, who 
will act as hostess at the Pittsburgh con- 
vention, 





Philadelphia’s Fire Losses 


Annual Figures Show a Material De- 
crease in Amount During the Last 
Four Years 





PHILADELPHIA, Feb. 24—The 
manner in which Philadelphia’s fire 
losses have come down steadily from 
a high of $9,000,000 in 1920 to less than 
$3,000,000 in 1935, was described by 
Chief Davis of the Philadelphia fire de- 
partment. 

Chief Davis stated that the per capita 
fire loss in Philadelphia in 1919 was $4.43 
and that it is now about $1.00. He gave 
figures of the total, insured and uwunin- 
sured, losses for each year since 1936. 
These losses were as follows: 1926, 
$5,572,467; 1927, $3,960,000; 1928, $5,258,- 
000; 1929, $5,615,000; 1930, $5,340,000; 
1931, $4,141,000; 1932, $4.082,000; 1933, 
$2,315,000; 1934, $2,116,000; 1935, $2,944,- 
000. 

Chief Davis said the 1936 figures have 
not been completed but would un- 
doubtedly be somewhat higher. He said 
7,477 alarms were turned in last year, 
of which number 1,141 were false. He 
took pride in the statement that of this 
number only 24 fires spread to adjacent 
buildings. 

He asserted that Philadelphia extin- 
guishes more fires with chemical appa- 
ratus than any other city in the country. 
Also that 78 percent of the fires last year 
were put out either with chemical appa- 
ratus or a single small line. 


Nelson Hits Compulsory Auto 
Idea; for Governors on Cars 





JERSEY CITY, Feb. 24—Efforts for 
compulsory automobile insurance in New 
Jersey were scored by H. B. Nelson, 
former president New Jersey Association 
of Underwriters, former membership 
committee chairman National Associa- 
tion of Insurance Agents and president 
Nelson-Ward Agency of this city, in an 
address before the Underwriters Asso- 
ciation of Hudson County. 

“If we cannot pass laws eliminating 
the incompetents from the roads and 
raising the license requirements, and 
when we cannot afford to change the na- 
ture of our highways to control the 
speed factor, then there is only one 
thing left to do and that is to put auto- 
matic governors on every single automo- 
bile manufactured, be it pleasure auto- 
mobile or truck, and let it be a penal 
offense to tamper with it,” he said. 

Referring to the impracticability of 

















chievement— 


ALL RISK PUBLIC 
LIABILITY POLICY 


marks a pioneer step towards the attainment of 
the ultimate goal of all insurance—comprehen- 
sive coverage. A single policy covers all the 
known and unknown public liability hazards 
imposed upon your clients by law. In the final 
analysis, the All Risk Public Liability policy 
offers your clients the most complete, yet least 
complex coverage ever developed in the Casualty 


field. 


Write for proposal and detailed information 
on the New All Risk Public Liability policy, 
underwriten by Prominent Under: 
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compulsory automobile insurance, he 
said Massachusetts is the only state that 
has this law, “which in itself is very 
significant.” There are 26 states, he said, 
which “permit the dog one bite” through 
the medium of financial responsibility 
laws. He declares that the average of 
yearly fatalities from automobiles in 
Massachusetts was 699 before the law 
became effective, whereas today it is 
more than 900, “and surely if the law is 
proving unworkable and unsatisfactory 
in Massachusetts it will not be desirable 
in any other state.” 

After reviewing the situation in Mas- 
sachusetts and the number of companies 
which have gone out of business, Mr. 
Nelson gave it as his opinion “that it 
is not compulsory automobile insurance 
which we need but uniform motor ve- 
hicle laws and regulations to be created 
by the federal government to cover each 
and every state in this country, but to be 
enforced by each state individually and a 
standard, uniform financial responsibility 
law that will apply to each and every 
state in this country. 

“This coupled with a universal law 
compelling the installation of governors 
on all automobiles at the factory, will go 
a long way toward cutting down our hu- 
man loss and our finanacial loss.” 





Old-Time Mutuals to Merge 


BOSTON, Feb. 24.—The Norfolk Mu- 
tual Fire, incorporated 112 years ago, 
and the Dedham Mutual Fire, 100 years 
old this year, will be consolidated about 
July 1. The new company will be known 
as the Norfolk & Dedham Mutual Fire 
and will have assets of $1,710,820 and 
cash surplus of $1,266,332. 





Plan Dinner for Oppenheimer 


5 MASS., Feb. 24.— 

S. Oppenheimer of the Oppenheimer 
E>, agency, Springfield, a state senator 
and member of the insurance committee 
of the Massachusetts legislature, will be 
given a complimentary dinner here Feb. 
26 by his insurance friends and political 
supporters. Prominent state officials will 
be among the speakers. 





Maconachy on Coast Trip 


J. G. Maconachy vice-president Fire 
Association, was in San Francisco last 
week, conferring with F. M. Avery, vice- 
president in charge of the Pacific Coast. 
He was accompanied by Mrs. Maco- 
nachy. After ten days in San Francisco 
they left for Los Angeles and will re- 
turn to Philadelphia from there. 





Raze Fire Hazards in N. J. Town 


Through the efforts of J. F. Neilson, 
chairman of the fire prevention commit- 
tee of the National Association of In- 
surance Agents and an active member of 
the Bergen County Association of In- 
surance Agents, a plan to rid Engle- 
wood, N. J., of fire hazards is being pre- 
pared by city authorities. The first step 
in the program will be to demolish old 
buildings, and the second to condemn all 
fire hazards in and out of buildings. 


CANADIAN 


Government May Intervene 














Chaotic Commission Situation in On- 
tario May Impel Provincial Author- 
ites to Initiate a Program 





TORONTO, Feb. 24.—All efforts of 
managerial organizations and provincial 
officials to improve the chaotic commission 
situation that exists throughout a large 
section of Ontario have been ineffective 
thus far. The situation has reached a 
point where government control of the 
business is being suggested. 

Superintendent McNairn of Ontario 
openly hinted that, opposed as he is to 
interference by the government in pri- 





vate business affairs, he would recom- 
mend more rigid regulations by law un- 
less reform is accomplished. 

To this threat the attitude of many 
Toronto agents is one of indifference. 
They feel they can easily check any 
ssemened legislation of a drastic nature 
that may be submitted. The agents have 
shown their strength in the past, when 
the Dominion department attempted to 
introduce a reform program several 
years ago. 

Agents at points outside this city in- 
sist upon being put on a parity as to 
commissions with the Toronto repre- 
sentatives. They contend the liberal 
allowance granted the latter is not only 
unfair, but permits granting of broker- 
ages by the latter as liberal as the coun- 
try policy-writing agents get. 

Efforts to end the payment of excess 
commissions have been put forth from 











time to time. The most recent attempt 
was at a general conference at Ottawa 
a few weeks ago. Nothing tangible has 
resulted, however. 


Haine Succeeds Harvey 


Haine has been appointed 
of agencies in Ontario 
for the Great American group, succeed- 
ing J. H. Harvey. Mr. Haine has had 
10 years experience in the Ontario field 
and is well known to agents in that 
territory. 


Coyle Takes Guildhall 


R. Coyle of Montreal, manager 
the London Assurance 
and British Law, has also become man. 
ager of the Guildhall. D. K. Mi ac Donald 
has been appointed deputy manager oj 
the three companies. 
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superintendent 
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MARINE INSURANCE NEWS 





Adopt Three-year Term Plan 


I. M. U. A. Makes Rule Effective 
March 1, Excluding Scheduled 


Furs and Jewelry 





The three-year term has been ap- 
proved for the personal property floater 
by the Inland Marine Underwriters As- 
sociation of New York, effective March 
1, country-wide in states where it is per- 


missible, under definition of marine 
writing powers and state department 
rulings, to write the form. 


So far as is known there is only one 
small territory where there is any ex- 
ception, that under jurisdiction of the 
Chicago Board. When fire and tornado 
coverage are included in the personal 
property floater under Chicago Board 
rules, three-year term rate cannot be 
employed. However, about 50 percent 
of the personal property floaters placed 





——. 


in Chicago are written ex-fire. When 
the two coverages are written separately 
the rate of two and one-half premiums 
for three years is applicable for each 
contract. The Chicago Board rule 
made in conference with the I. M. U. A, 
probably will be modified soon, 
Marine underwriters believe the diff- 
culties which have existed in St. Louis 
for several years due to certain com- 
panies offering the three year term rate 
on personal property floater and getting 
much of this business largely will be 
ended by the new rule of the I. M. UA. 
There may be only one objection of 
St. Louis agents and brokers, hinging 
on the fact the I. M. U. A. rule does 
not permit writing scheduled jewelry, 
furs, cameras and any other of the stand- 
ard inland marine lines, except fine arts, 
for three years, but limits to one. 
The non-organization competition has 
been selling personal property floaters 
including jewelry and fur coverage on 
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e The insurance law firms whose professional cards are shown on this and the 
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CALIFORNIA (Cent.) DIST. OF COLUMBIA 


GEORGIA (Cont.) 





LAW OFFICES OF 
Coleman, Spain, Stewart 
Davies 
706 to 719 Massey Building 


Insurance Attorneys 
Birmingham, Alabama 








HARMON C. BROWN 


3616 Main Street 
Riverside, California 


Fireman’s Fund Group and others on request. 
Investigations, adjustments, trial of all insur- 


ance cases in State and Federal Courts. 
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ARIZONA 


HUGH M. FRAMPTON 
327 Building 








Hitch, Denmark & Lovett 


17 Drayton Street 


Bepresenting American Surety Co. of 
York Cas. Co., Continental Cat. Co-, Nat: 


» and numerous others. 
Equi for fi inveatientions, adjustments, ontenes 
of claims, and trial of all insurance eases 

and Federal Courts in Distriet of Georgia. 


N. Y., New 
ational Surety 














| HENRY C. McQUATTERS 
Masonic Building 
Flagstaff, Arizona 


Trial of all insurance cases in State and Fed- 
eral Courts. Covering Northern Arizona. 


HUSTON, HUSTON & 
HUSTON 
Capital National Bank Building 


Sacramento—California 
Also Offices 
Democrat Building 
Woodland, California 


FLORIDA 

















FRED C. STRUCKMEYER 
Associates 


J. Bolivar Sumter 
James E. Flynn 


209 Luhrs Building 


Phoenix, Arizona 


NOLAND & SEGRETTI 
Salinas National Bank Bldg. 
Salinas—California 
Equipped for investigations, adjustments, settlements 


x claims, trial of all insurance cases im State and 
Federal Courts in this territory. 


MARKS, MARKS, HOLT, 
GRAY & YATES 
1321 Graham Building 
Jacksonville, Florida 
Equipped for investigations, adjustments and 


trial of all insurance cases in Northern 
Florida. 








IDAHO 





MARTIN & MARTIN 
506-509 Idaho Building 
Boise, Idaho 


Fireman's Fund rance Company; Loyalty Group; 
Ohio Casualty by Company and others ~4 
Equipped for investigation. adjustments and settle- 
ment of all claims. jal of all cases in State and 
Federal Courts in hern Idaho. 




















CALIFORNIA 





LAWRENCE HALL 


640 Jergins Trust Building 
Long Beach, California 
Specializing in trial work. Equipped for in- 


vestigation and claim work in Long Beach— 
Los Angeles harbor area. 


HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building—San Francisco 
Partial Representation: Continental 
ity & Cas. Co., Globe Ind. Co., Great Amer. Ind. 
Co., London Guarantee & A. Co., Medical Prot. Co. 
New Amsterdam Cas. Phoenix Ind. Co., 
Co. and various Life, Fire and Health 
Accident Companies. 


EVANS, MERSHON & 
SAWYER 


First National Bank Building 
10th Floor 


Miami, F| 
Hartford Accident & Indemnity Co., All State In- 
surance Co., Sun Insurance Office Limited of Lon- 
don, and others on request. 
Equipped for investigations, adjustments, settlement 
of claims, trial of all insurance cases, State and 
Federal Courts, In Florida. 











CHAPMAN & CHAPMAN 
Burkholder Building 
Twin Falls, Idaho 


General Group of —_— Fee Accident & 

Indemnity and others on 

Bustgped for Investiation oan trial work in State 
Federal courts in south central Idaho. 

















MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 





KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
pag ee = Pacific National Fire Ins. 


of insurance cases in State and 
Federal courts. 


Florida Bank Building 
Orlando, Florida 
Representing the Aetna Group, American Surety, 
Fireman's Fund, New Amsterdam, National Surety, 
Standard Accident and many others. 
Trial of all insurance cases in State 
and Federal Courts in this territory. 


ILLINOIS 




















STEADMAN G. SMITH 
920 W. P. Story Building 
Los Angeles, California 


Admitted Illinois 1921—California 1924 


Trial of insurance matters in State and 
Federal Courts. 








THORNTON, MENZIES & 
TAYLOR 


311 California Street 
San Francisco, California 
548 South Spring St. 
Los Angeles, California 
Refer to any insurance office in San Franciseo. 
Aetna, Continental, Caledonian, Home, Home In- 
demnity. Others on request. 


WATSON & PASCO 
& BROWN 
American National Bank Building 
Pensacola, Florida 
United States Fidelity & Guaranty; Hartford; Am- 


sterdam; Sun; Lumberman’s Mutual; Mastin & 
Company. 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 

















COLORADO 














WILLIAMSON, RAMSAY & 
HOGE 
Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 








LEE, SHAW & McCREERY 


1217 First National Bank Bldg. 
Denver, Colorado 


Company references given on reques 
Equipped for investigations, bere = settle- 
ments of all claims. Trial insurance cases in 
State and Federal Courts. 


WYLIE & WARREN 


308-312 Hall Building 

St. Petersburg, Florida 
American Surety Company of N. Y., New York 
Casualty Company, Glens Falls Indemnity Co., 
Standard Accident & Insurance Co., Mass. Bonding 
& Ins. Co. 
Equipped for investigations, adjustments and eae of 
insurance cases in State and Federal Courts. 


Clausen, Hirsh & Miller 
Attorneys & Counselors 
135 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 




















CONNECTICUT 


McKAY, MacFARLAND, 


JACKSON & RAMSEY 


Citrus Building 

Tampa, Florida 
Representing about thirty-five leading casualty and 
surety companies—names | given on request. 
Equipped for and trial 
of insurance cases in all courts. 





CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 


MARYLAND: FIDELITY & CASUA ASUALTY. 
ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 




















GLENN H. CUTLER 
Suite 220, Pacific Southwest Bldg. 
Pasadena, California 


Specializing in insurance trial work—State 
and Federal Courts. 








POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 


United States Fidelity & Guaranty 
lelity Casualty 
General Accident and many others. 














es 





ALLARD & WHYTE 
First sn Bank Building 
‘omona, California 


Representing Aetna Group — others on re- 
* Investigations, adjustments, trial of 
Ceuatsurance cases in State and Federal 





DELAWARE 


EARNEST & LEWIS 


West Palm 
American Surety Company of New York, Hartford 
Accident & Indemnity Company, Fireman's Fund 


Indemnity Company, United States 
pany, and many others furnished on 

Equipped for investigations, oan i acune 
of claims, trial of all insurance cases, State and 
Federal Courts, in Florida. 


yo my Com- 





JOHN M. MITCHEM 
101 South Broadway 


Urbana, Ikinois 

OHIO CASUALTY 
Equipped for investigation and adjustment of 
claims. 











GEORGIA 








MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 





BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
924 Citizens & _ National Bank Bldg. 
ita, Georgia 


Equipped for rr, adjustments, settlement 
of claims, and trial of all insurance cases in Georgia. 


pecialist in insurance litigation 
igations, adjustments, settlements 
in northern Indians 
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INDIANA (Cont.) 


KANSAS (Cont.) 


MARYLAND 


MONTANA 





HENRY & FUNK 


Investigati tments—Trial Work 


Refershecs on Request 


501-7—130 E. WASHINGTON BLDG. 
INDIANAPOLIS 





KELLER, MALCOLM & BURNETT 


204-206 National oo Building 
Pittsburg, Kansas 

Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 
Fireman’s Fund and others. 
Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over South- 
eastern Kansas. 


WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Building 
Baltimore, Maryland 








CORETTE & CORETTE | 


619-621 Hennessy Building 
Butte, Montana 


American Surety Company; New York Casualty Com- 

Dany; Sun Indemnity Company. 

Equipped for ee a ee trial of all 

— cases in and western 
on 











LUTZ AND JOHNSON 


Suite 728-32 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 








NOEL-HICKAM-BOYD & 
ARMSTRONG 
Suite 1019—130 East Washington 
Indianapolis, Indiana 
Aetna Group, Commercial Casualty, Metropolitan Cas- 
ualty, Standard Surety & Casualty, N. Y., and many 


others. 
Trial of all insurance cases in State and Federal 
Courts. 





PINGRY & PINGRY 


First National Bank Building 
Pittsburg, Kansas 

The Aetna Group, Manufacturers & Wholesalers In- 
demnity Exchange, The Mercer Casualty Company, 
Indemnity Insurance Company orth America, 
The Glens Falls Indemnity Company. 

Equipped for investigation, odjuctment, settlement 
and trial of insurance cases ever southeastern Kansas. 





MASSACHUSETTS 














NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 

Insurance Companies represented: Fidelity & Cas- 
ualty, Fidelity & Deposit, Loyalty Group, American 
Surety, Hardware Mutual and many others. 
Equipped for investigations, adjustments and trial 
of cases in Northwest Kansas. 


CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Names 
given on request. Equipped for investigation, ad- 
justment and trial of all insurance eases in State 
and Federal Courts, 


HALL & McCABE 


414 Strain Building 
Great Falls, Montana 


Company representation wu: r 
investigations, adjustments ang tral re 
actions in State J Federal Courts, in North & 
Northwestern Monta 




















MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 
Fire Companies Adjustment Bureau, Inc. 











Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 





Doran, Kline, 


Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 
Topeka, Kansas . 
eavlo ess SE insurance’ business of ell ‘eins in 
Kansas. 





Trial ef all insurance cases including essualty, fire 
and surety in State and Federal Courts. 


——— 


MERLE C. GROENE 
Lewistown, Montana 
Standard Accident Company of Detroit, 


All-State Insurance Company, Chicago. 
Others on request. 

















MICHIGAN 


NEBRASKA 




















IOWA 


KENTUCKY 








DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Building 
Cedar Rapids, lowa 


ui = aoeise Adjustments and 
~ ippes. All Insurance Cases 


KEENON, HUGUETET & 
KESSINGER 


Security Trust Building 
Lexington, Kentucky 
Prudential Insurance Company; Yorkshire; Massa- 
chusetts Bonding; National Casualty, Detroit; Grey- 
hound Lines and others. 
Equipped for investigations, adjustments, and ons of 
all insurance cases in state and federal courts. 


SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 

Randolph 5160 


MAYER & MAYER 
1164 West Third Street 
Grand Island, Nebraska 
eet Bonding & Insurance Company—others 
on request 
Equipped for Investigations, Adjustments, Settlement 


of Claims, Trial of all Insurance cases in S 
Federal Courts in Central Nebraska. —_ 




















NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 


STEWART, STEWART & 


WHITWORTH 
1412 Sharp Bldg., Lincoln, Nebraska 


Trial of insurance cases in Federal and State 

Courts in Nebraska, 

Investigations, adjustments and settlement 
claims. 

















BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


Des Moines, Iowa 
Representing Continental Casualty—Loyalty Group— 
Hartford Accident and many others. 
Equipped for investigations and adjustments of In- 
surance Claims. 





Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 











NASH & NASH 
602 Second National Bank Building 
Saginaw, Michigan 


Equipped for Suenetiqntate, adjustments, set- 
tlement of claims and trial of insurance cases 





in Northeastern Michigan. 





ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 o National Bank Building 
Omaha, Nebraska 

Representing 85 Insurance Companies— 

Kemper Group—Loyalty Group—Sun—Home—Liberty 
of Boston—American Surety—Security of i 
Employers of Wausau—Associated Ind. and others. 
Complete trial and claim service over Nebrasks and 
Western Iowa. 




















BREESE & CORNWELL 
First National Bank Building 
Mason City, Iowa 
Equipped for Investigations—Northern lowa 


Woodward, Dawson & Hobson 


Insurance Aitorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 


MINNESOTA 


NEW MEXICO 


























A. R. STRONG 
623 Davidson Building 
Sioux City, Iowa 


ipped for investigations, em of 
ny Ny insurance cases in State and Fed- 





.. KANSAS 


LOUISIANA 


BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Co., Pacific Mutual Life Insurance Co. 





MANN and TONKIN 





605 Sunshine Building 
Albuquerque, New Mexico 
Metropolitan Casualty Insurance Co.; Commercial 
Casualty Co.; American Automobile Assn.; others 

on request. 
Trial of all insurance cases in Sate and Federal 
Courts in the State of New Meri 

















McCOY, KING & JONES 
Suite 515 Weber Building 
Phone 400 
Lake Charles, Louisiana 
American Auto Ins. Co., American Surety, Fr 
ers Group, Fireman’s Fund Ins. Co., Maryland 
Casualty. arom Group, U. 8 F. & G., and 


many other: 
caaarentigations and adjustments all over this ter. 





NEW YORK 





GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 


Minneapolis, Minnesota 


GEORGE J. HATT, II 
Chamber of C ce Building 
Albany, New York 
Equipped for investigations, adjustments, settlemedt 


of of claims and trial of all insurance —* in Btate 
and Federal courts. 





a 











TINCHER, RALEIGH & 
CUSHENBERY 
3#1-302 First National Bank Building 
Hutchinson, Kansas 
Insurance Companies represented: ane Union 
Indemnity Co:, Ocean Accident and Indemnity Co., 
bw Casualty Co., Metropolitan Casualty Ins. 
(Loyalty Group), Commercial Casualty Co. 








} ma Adjustment and defense trial werk. 


LESLIE P. BEARD 
1914 American Bank Building 
New Orleans, Louisiana 
Trinity Universal, Be k- ntrmats, Central Surety & 


Insurance Corp., any 
Equiped for investigations, 5 adiustments, and trial 
te and Federal Courts in Eastern 





of all cases in State 
Louisians, 


SEXTON, MORDAUNT, 
KENNEDY & CARROLL 


Trial of insurance cases in Federal and State 
Courts in Minnesota. 

Investigations, adjustments, and settlement 
of claims. 

Pioneer Building Security Bldg. 
St. Paul, Minn. Minneapolis, Minn. 


David F. Lee David Levene Daniel J. MeAvy 


LEE, LEVENE & McAVOY 


TRIAL LAWYERS 
310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to haodle 
investigations, adjustments and litigation over central 
ork, 





en 
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NEW YORK (Cont.) 


OHIO (Cont.) 


OREGON (Cont.) 


TEXAS (Cont.) 





WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 


JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. i St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio, 


SHEPPARD & PHILLIPS 
1208 Public Service Bldg. 
Portland, Oregon 


U. S. F. & G., Lloyds of London, others on 
request. Investigations & Adjustments. 








CLARENCE E. MELLEN 
51 Maiden Lane 
New York, N. Y. 
> on Come oe 
United States Casualty Ce. 


Trial of all insurance and surety cases - State and 
Federal Courts. Equipped for investigations. 











SANDLER, ELLIOTT & 
ASHBAUGH 


SOUTH CAROLINA 





SANER, SANER & JACK 
Twentietie Floor Republic Bank Bldg. 
R. E. San H. Jack, Je. Jno. C. Saner 
estes ow ya F ——- 
Trial of all Insurance Cases, ane 
Federal Court 


DALLAS, TEXAS 

















MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 


Royal—Eagle—Century 
Bustooot oy investigations, adjustments, settlements 
of all insurance cases—State and Federal 


ROBERT McC. FIGG, JR. 


43 Broad Street 


Equipped for investigations and adjustments. 


inclair 
FORT WORTH, 
Cantey Samuel B. Cantey, Jr. 
Alfred McKnight 


Samuel B. 

(1882-1924) 

William A. Hanger Gillis A. Johnson 
Mark Mahon B. K. Hanger 





W. D. Smith 
Investigations, Adjustments, Trial All Cases 

















Representing Americen Surety, ree am 
Xj General Asc. Fire & Lite rus 


- 
i 





THOMAS-LUMPKIN & CAIN 
1900-7 Central Union Building 
Columbia, South Carolina 
Specialising tm Fire, Casualty, Surety and Lite 
Bauipped for investigations and adjustments all over 





COLE, PATTERSON & COLE 


Citizens State Bank Building 


Houston, Texas Galveston, Texas 
Robert L. Cole, Sr. W. McDaniel 
Bennett 8. Patterson Hara A. Thurow 


Cole, Jr. R. E. Owens 
Seymour Lieberman 
Standard Accident Insurance Company of Detroit. 
Chicago Lloyds. 
United States Casualty Co. of New York City, ete. 
Equipped for investigation, adjustment, trial of all 
insurance cases and oil cases. 








DUNMORE, FERRIS & 
BURGESS 


First National Bank 
Utica, New York 
Seatinentel, Liberty, Norwieh, fi —-E : Depesit 
. T Bettle- 
Equipped for sap eet , , justm fe 














SOUTH DAKOTA 





























United States Fidelity & Guaranty, Hartford Aesi- 
Home, N. Y., Sun, Glens Falls, American 
hers on request. 

urance cases in State and Federal 


& 
E 
23 





YAGER, BEBOUT & BOYLES & ATKINSON 
a_i BAILEY, VOORHEES, “ia 
surest ie I ‘oie WOODS & BOTTUM Edward 8. Boyles 

~ : Boned 6. Devte 
sae Co “Bk sre some Tcserense’ Gomoenn. John H. Voorhees tivin T, Woods, Jr, mF ~ 
Howell L. Fuller Ralph S. Rice 
RUSSELL RAMSEY CRENSHAW & DUPREE 
801 Feick Building TENNESSEE “a 
Sandusky, Ohio ing U. S. F. & G., F. & D., Maryland 


Equi for 1 tions, tm 
Bustones arestion adjustments and settle- 

















JNO. A. McRAE 
108 Law Building 
Charlotte, North Carolina 
General American and others upen request. 


Bquipped for ke Savestigntions, pies, trial of all 
(insurance cases in State Federal Courts. 


L. M. CAILOR AND 
J. B. CUNNINGHAM 


00-603 Union National Bank Building 
Youngstown, Ohio 


Pestuoes fo ben Se, atin, trial of all 
jurance cases in State and Federal Courts. 





POORE, KRAMER & 
TESTERMAN 
32 Fidelity Bankers Trust Building 
Tennessee 
Zurich Chicago, Ill.; Preferred Acci- 
dent Ins. Co., New York: Commercial Standard Ins. 
Co., Fort Worth, Texas; and other companies on 


request. 
Equi; for on, and trial of 
A. ierections adjustments 








TEXAS 














E. M. STANLEY 


526-29 Security Bank Building 
Greensboro, North Carolina 
Home, New York; Fire Company Adjust- 
past Bureau: others on request. 


for adjustments and investigations. Trial 
« insurance cases—State and Federal Courts. 








WAITE, SCHINDEL & 


BAYLESS 

1318-27 Union Central Life Building 
Cincinnati, Ohio 

Insurance Titentin, Se in Life, Casualty 


and Fire—Trials and State Courtse— 
lame 


UNDERWOOD, JOHNSON, 

















A. J. FLETCHER 


608-10 ha one Bdg. 


RALEIGH: NORTH ‘CAROLINA 
Hartford Accident, Hartford; Standard Ac- 
erican Auto, t. Louis. 





OREGON 


PIPKIN & PIPKIN 
304 Gilbert Building 
Beaumont, Texas 
The Travelers Insurance Company. 
Equipped for investigations and adjustments 
Southeastern Texas. 


ane American National Ins. Co., Amicable 
Life Ins. Co., and many others. 

Trial of all insurance cases in all courts. Equipped 
for Investigations—Adjustments—Settlement of claims 
in plains Country. 








BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 








MOURSUND, BALL, 
MOURSUND & BERGSTROM 
613 Frost National Bank Building 


San Antonio, Texas 
Loyalty Group and others given on request. 
Trial of all insurance cases, State and Fed- 
eral Courts this territory. 

















HOWARD BERGMAN 
Baker Loan & Trust Bldg. 
Baker, Oregon 


Equipepd for investigations, trial of Insur- 
ance cases. All State courts. 








HUBBARD, DYER & SORRELL 


References: Maryland Seer Com American 
Fidelity & Casualty Company, Traders. & General 
Insurance Com 


Specializing in Insurance Law 
Equipped for Investigation and Claims 





JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 


Equipped for investigations, sdjustment tae 
gunld din at al tan Lan & 
Federal Courts. 











UTAH 














Cincinnati, Ohio 
Mutual Insurance America, 
& Li Meroe Carants” Os, Oats; 
a gt of Wausau end 








DEY, HAMPSON & NELSON 
80@ Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 








COKE & COKE 
First National Bank Building 


Henry C. Coke 
1856—1933 
Alexander 8. Coke Hi Coke, 
Rosser J. Coke _... a one =. 
Richard W. Coke Shame 4: aineane 
John N. Jackson 


Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, er ea set- 
tlements of claims and trial of all insurance 





cases State of Utah. 











(Comtimued mext page) 
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VIRGINIA 


W. VIRGINIA (Cont.) 





W. SHEPHERD DREWRY 


Association of +. * American Indemnity Co., All 
State Insurance 


Equipped for 1. a adjustments and trial 
of all insurance matters in State and Federal Courts. 








VINSON, THOMPSON, 


MEEK & SCHERR 
First yee Natienal Bank Building 
untington, West es 
Hartford indent, General Accident, U. ¥. 
U. Guarantee (Chubb & Son), te ees 
Casualty pA. (General Counsel), and others on 


request. 
Investigations, adjustments and trials — State and 
Federal Courts. 








T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland Casualty, 
American Surety Co. 
Equipped for investigations, trial of all 
cases, State and Federal Courts and Com- 
missions. 








RUSSELL, HITESHEW & 
ADAMS 


Fourth Sent. (Box 510) 
Pa ersburg, West Virginia 


ee of Grou Fidelity & Casualty Com- 
New York—Glens Falls Indemnity and 


others furnished on request. 
a for investigations and adjustments. Trial 
Federal Courts. 


of all insurance cases in State and 





WASHINGTON 








ALLEN, FROUDE & HILEN 
Northern Life Tower 
Seattle, Washington 
U. S. F. & G., Northwestern Mutual Life 

Ins. Co. Others on request. 


NESBITT & NESBITT 


80¢@ Riley Law Building 
Wheeling, W. Virginia 


Maryland Coonaley Co., Travelers, Fidelity & De- 
posit of lapwitars 





1 for tigati and adjustment. Trial 
m oa, cases ip all courts. 














WISCONSIN 








N. A. PEARSON 
403-04 Fourth & Pike Bidg. 
Seattle, Wash. 
Associated Indemnity and Londos 
Guaran‘ 


it Co. 
for a and adjustments and 
ell Insurence in State and Federal 





; 


STREHLOW & CRANSTON 
51@ Northern Building 
Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 














ROBERTS AND SKEEL 
Insurance Buildin 


John W. Roberts Ww. B. elvy 
E. L. Skeel Wm. Paul Ubim 
Tom W. Holmas Henke, Jr 
Frank Hunter Ww Evenson 
Tyre H. Hollander Robert H. Graee 
Laurenee Booth, Jr. 

SEATTLE 


GRELLE & SCHLOTTHAUER 
105 Monona Avenue 
Madison, Wisconsin 

Lumbermans Mutual Casualty Co., Zurich, Pearl 

Assuranee Co., Ltd. 

Equipped for investigations and em, Trial 

of all cases in State and Federal Courts and before 

commissions. 











DANSON, LOWE & DANSON 


Paulsen Bldg 
Spokane, Washington 
land U. S. F. 
Mary Cumty Sow | & G. Co., 


Investigations and trial of all insurance cases in 
state and federal court. 








PEDIGO, WATSON & GOSE 


218 First National Bank Bldg. 
Walla Walla, Washington 


American Automobile of St. Louis, 
ualty Company of Detroit. Others on reques 

Equipped for oy adjustments, trial of all 
ae Washing i 








BONSTED & NICHOSON 
Miller Building 
Yakima, Washington 
Loyalty Group, Pacific Indemnity, & others on re- 
quest. Equipped for a and adj 
triel « all eases federal and state 











WEST VIRGINIA 





BLOODGOOD, STEBBINS & 
BLOODGOOD 


212 W. Wisconsin Ave., 


Warner Building 
Milwaukee, Wisconsin 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








POWELL & SPROWLS 
11 First National Bank Building 
Superior, Wisconsin 
NEW YORK CASUALTY COMPANY, AMERICAN 
SURETY COMPANY, MAR CASUALTY 
COMPANY—others on request. 


Equipped for investigations and adjustments and trial 
of all insurance cases. 











WYOMING 





PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha Valley Building 
Charleston, West Virginia 
New York Cums. American Surety, Zurich. Amer 
lean Motorist, Lumbermen’s Mutual Caseaity" "Os. Co., 
anc others on juest. 
aw ~ for tovestigations and Pe Trial 
Hl insurance cases in State and Federal Oourts 








JAMES A. GREENWOOD 
Majestic Building 
Cheyenne, Wyoming 
Former Attorney General, State of Wyo- 


ming. Trial of all Insurance Cases in State 
and Federal Courts. 

















three year term. However, underwrit- 
ers of I. M. U. A. member companies 
feel the restriction of that organization 
may be beneficial as it will result in at 
least annual checks on values of jewelry 
and furs covered, which probably would 
not be done if they were protected for 
three year term 

The I. M. U. A. has ruled that it will 
be permissible to rewrite personal prop- 
erty floaters now in effect on the new 
basis and to cancel pro rata. The mini- 
mum premium for three year term will 
be $100 instead of two and one-half 
times the present $50 minimum premium 
for one year term. 

A credit of 20 percent of the premium 
charged for the blanket portion of the 
policy, but not less than $15 nor more 
than $25, will be allowed for policies 
written for three years subject to $25 
deductible, the minimum premium be- 
ing double the annual minimum premium 
for the deductible form, or $70. 

It is not permissible to extend policies 
attaching prior to March 1 by endorse- 
ment or otherwise to cover beyond the 
original expiration date. 


U. & O. Cover Helps Assured 
Fulfill Duty to Public 


(CONTINUED FROM PAGE 3) 
cies for personal injuries which arise 
out of the operations including use and 
ownership of motor vehicles. 

To those who assume that nothing 
more is needed, I submit that they have 
overlooked perhaps the most important 
point of all; namely, the guarantee that 
the organization will not be disrupted 
and that profits and earnings will not 
cease should fire, wind or explosion dam- 
age the property to such extent that op- 
erations are discontinued or materially 
reduced for any length of time. The type 
of insurance which enables you to hold 
together your organization, pay taxes 
and other fixed expenses that necessarily 
continue and pay interest on bonded in- 
debtedness, even continuing dividends, is 
generally referred to as use and occu- 
pancy insurance but may be properly 
referred to as business interruption in- 
demnity. 

Reserves May Be Illusive 

The reserves for depreciation and ob- 
solescence too frequently exist in name 
only and are actually so many figures 
on the company’s books, but the money 
isn’t there. It is being used as work- 
ing capital. Should there be a substan- 
tial or total destruction caused by any 
of the perils referred to, the assured 
will collect under the policies usually 
only the actual value at the time of the 
loss, giving due consideration to depre- 
ciation. In some cases, assured buy a 
policy which will reimburse them for the 
actual replacement cost. However, this 
is not generally written by insurance 
companies and is looked upon unfavor- 
ably by most underwriters. Therefore, 
if a plant is totally destroyed, a very 
large cash outlay is necessary over and 
above the amount collected under in- 
surance policies to return the plant to 
normal operating conditions. This cash 
outlay is a serious drain on the reserves 
of any company and may leave little or 
nothing available to meet other expenses 
which cannot be avoided if the company 
is to remain in business and maintain its 
position with the trade. All policies cov- 
ering property loss specifically exclude 
consequential loss or any other indirect 
loss which is a result of the peril in- 
sured against. In practically every case 
where there is a substantial property 
loss, there is also some indirect loss; 
this indirect loss may be small in com- 
parison to the direct damage or it may 
be many times as costly and serious. 

It is safe to assume that a successful 
business has a well trained organization 
—efficient and capable department 
heads, both junior and senior executives, 
and usually a well organized sales de- 
partment and sales force. These men 
have reached their present position after 
years of diligent work and association 
with the problems of their employer. 





offer employment to one or more such 
men, so it is of first importance that the 
organization be held together during g 
business interruption from any cause— 
unless the company is willing to start 
from scratch after a serious fire and 
train new executives and key men. To 
keep such an organization intact, sal. 
aries must be paid without cessation, 
even though there is actually little or no 
work to be performed. It is unwise to 
abandon advertising for a name is soon 
forgotten by the American public after 
distribution ceases, unless through the 
medium of advertising it is kept before 
the public. Legal retainers, audit con. 
tracts, other contracts, subscriptions to 
periodicals, dues to associations, taxes 
and similar items also continue. There 
is no abatement of these liabilities be. 
cause of a suspension of operations. 


Attitude of Shareholder 


When a persor invests his money jn 
the shares of a corporation, he has a 
right to assume that every precaution 
has been taken to guarantee a continua. 
tion of earnings and operation. The bank 
financing a bond issue not only expects, 
but frequently demands, something in 
the nature of a guarantee that interest 
will be paid when due and quite fre. 
quently when making short term loans, 
makes a similar-demand. Setting up re 
serves may accomplish the end, but Pro- 
viding indemnity against business in- 
terruption will more economically and 
safely do the same thing, as it passes on 
to the insurance company the obligation 
at a time when the assured may be ina 
financial crisis, but the insurance com- 
pany is in a splendid financial position 
to meet its obligations. 

Times are rapidly changing in this 
country. Laws guaranteeing the worker 
against the loss of his job are being 
enacted; reserves are being created to 
protect the worker against the vicissi- 
tudes of life during his old age; and in 
other ways the employer has been given 
to understand that he has an obligation 
to his employes beyond the payment of 
their salary on Saturday night. Some 
companies have gone so far as to guar- 
antee the employe a minimum number 
of hours of work per year, or a minimum 
number of weeks of work. It is not un- 
reasonable to assume that at some future 
time we will be asked to guarantee the 
employes that their jobs will not be 
taken from them because of fire or ex 
plosion destroying plant operations. In 
fact, carrying use and occupancy insur 
ance—which will do all these things— 
may soon boil down to be an obligation 
to the public; that is, to bondholders, 
shareholders, and employes. And, under 
the heading of “public” we may safely 
include the thousands of customers who 
have used and featured certain products 
continuously and want to be assured 
that the production of such products will 
continue indefinitely. 

While I am convinced that the theory 
of use and occupancy indemnity is 
sound, and that such insurance is needed 
by practically every company wishing to 
protect its existence, I am by no means 
entirely convinced that this insurance is 
being written on the best possible basis 
for either the buyer or the insuranct 
company. This form of insurance has 
been written for nearly 100 years but 
still is viewed with misgivings by many 
buyers and underwriters and only 0c 

(CONTINUED ON PAGE 39) 
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1 ° e under comprehensive olicies. Most of coe cemauntenialll euamengnendlmnemmamsllatianienmastlliaasmennedlltcnsssintiticadl nnn mes ied i hice teal ee 
: Louisville Is Back thiten canteen eiien rate eogpten spy Rio A A A A A SE Mf << <<" cA! .oosw pomkey concen cond 
a ° a4 to 10 feet of water, and remained there 
- in Normal Condition for about three weeks. 
t a 
d (CONTINUED FROM PAGE 5) TO RUSH OIL STORAGE REPORT 
: A question being asked se - NEW YORK, Feb. 24—A prelimin- 
z upplemental contract form is whether | ary report upon the hazards incident to I § U R A C E C re) 
, ecwides for damages done by self- oil stored in potential flood areas will N N M PAN Y 
. propelled vehicles, under the fire policy, | be issued within the next month, fol- OF PROVIDENCE 
. including motorboats. Much plate glass | lowing which a gathering of the general 
- was smashed by boats either in relief | committee appointed to consider the 31 CANAL STREET INCORPORATED 1851 
. work or in aoe of — = oe 2 short time ago, will be held at 
flood, and there may be cases where | Louisville, for a more extended review 
s y en could be paid and subrogation | of the subject. Decision to that effect PROVIDENCE, RHODE ISLAND 
: taken, if — vehicles should | was reached at a gathering of a —_ 
° include motor boats operating on city | committee of the general committee held 
es ete. here a few days ago. It was debated @ STATEMENT AUGUST 1, 1936 @ 
re S. C. Shaw, local agent, reported sev- | as to whether it would be better to issue 
© eral sets of golf clubs from members of | a preliminary report based upon infor- ASSETS 
the Standard Club insured in his office | mation already in hand and that to be 
under floater policies. expected within the next two weeks, or Bonds and Stocks...... Mask cee ts HENS $2,700,032.85 
a Flood Map Is Published to await until a later date when a more IR otc co tired < awaahganiens 198,284.79 
prehensive report could be got out. A ts’ Bal Outsiondi 398 759.92 
3 The Standard Printing Company has | In view of the importance of the sub- gents ances Outstanding.................. 759. 
" got out an excellent map, showing ject, the conclusion was to make an Accrued Interest, Other Assets ee ee 46,824.85 
k all elevations, flooded area, and amount early report, preliminary in character << 
; of water in every section. Numerous and follow with a more extended one $3 273 902 4l 
in orders have been placed for this map by ae Sed 7 ; geese 
. insurance interests. . n addition to H. E. Newell, assist- 
: Cleaning up of water soaked autos is | ant chief engineer of the National LIABILITIES 
- going along with every garage in Louis- Board, who is serving as chairman of 
2 ville loaded with work and advertising ' = ee A pgp mpi —- of “ Reserve for Unearned Premiums................ $1,082,821.00 
: : oe a al - met h yere: D. , . 
% or ee panmniin, Monms, ailie. 2 v Saun aot ai pan Ro Losses in Course of Adjustment........ sesesees 60,322.00 
in- *t is difficult to renovate cushions and | Petroleum Institute; C. E. Townsend, Reserve for Taxes, Expenses, All Other Liabilities 62,914.22 
nd upholstery, some of which got musty, | Sun Oil Co.; C. H. Bunn, Jr., Standard Special Reserve Account...................4... 30,000.00 
be water-soaked and soggy, so it may have as Pag byl Co., and re SEES ere $1,000,000.00 
+; to be replaced. A great many autos | \- ©. ‘Ofris, bexas Ui) \0. Net Surplus Beyond All Liabilities.... 1,037,845.19 
were insured under the type of policies 4 
m- written by carriers covering finance| CINCINNATI CHANGES PROPOSED Surplus to Policyholders....................... 2.037,845.19 
mii companies. CINCINNATI, Feb. 24.— Storage oa eeTTEN 
his Some cars that have been cleaned up| tanks for gasoline and flammable $3,273,902.41 
k are reported running fine, but the up- | liquids built on elevations lower than an 
: . holstery is a wreck. There were numer- | 85 foot flood stage must be able to with- 
“a ous new cars caught in the flood while | stand flood currents, according to an Nore: All bonds and stocks are carried at Actual Market Value. 
cf J) ints hands of the rollaway or trans] emergency ordinance before the Cincin Policyholders rating A-+ (Excellent) 
1 in ile! show. end etere voce tet | cecemanened metas pe en legislation This company is built on the best practices of insurance and the fine 
ce conld not be moved out after power | after holding a lengthy hearing on meas- traditions typical of New England. 
aed, ° ures designed to prevent recurrence of YT SEY GE EE A A A 
7 While it is true grag field men | the recent flood problems when hundreds SS SS. SS Sa So So So Se a ed 
a were sepaee? to block by b - repel of thousands of gallons of flammable 
i. = Ay A gon —- to dup amen s Of | liquid were spilled on flood waters with 
mee eifort, the he xn on Rigg d the overturning of storage tanks along . 2 
oe every way possible with agents, and | river banks, creating a serious fire haz- SOUND ~- SOLID - SUCCESSFUL 
have offered their services and are On| ard and destructive results as shown in 
ture call whenever and wherever needed. | the Mill creek fire. 
i psd en Pose ees — rata o “We should have proper dykes around 
oe spec _ ut mostly at the request Of | gasoline and oil storage tanks. The 
i agents. tanks should either be above an 85-foot 
om ities, ni lai ae ses line or ee so oe 
ra I that floods won’t tear them oose,” Fire 
a The experience of Paducah, Ky., was Chief Houston told the committee. ORGANIZED CAPITAL 
ders, the worst of any sizable city in the flood | ©. M. Stegner, building commissioner, 1869 $3,000,000.00 
nder area, that is, in proportion to its popu- said: ; , 
afely lation. The effect of the flood was felt|, “It's possible that we've gone too far 
who by practically every citizen, as the en- | 1m setting up construction requirements 
ducts tire business district was under about | in this ordinance. If future developments 
sured eight feet of water, and approximately | indicate that we have worked too great 
will 9 percent of the residences were in- | @ hardship on industry matters can be 
undated. While the water was at its | amended then.” 
Leory height there were two large mercan-| City Manager Dykstra told Stegner 
oe’ tile fires, resulting in an insurance loss | to take action against tank storage places 
-eded of something like $100,000, and during a dykes aan apenas wa Chief 
to the recession of the waters, numerous ouston stated that some dykes sur- 
a dwellings were destroyed by fire. Fire | rounding storage tanks did not conform SIXTY-SIX YEARS OF PROGRESS 
an boats from the fleet of the United States | to building code specifications. — 
basis engineers’ office at Paducah did splendid | The ordinance applies to existing tank 
ranct work in one instance, and were responsi- | structures which require repairs because 
has myn holding a mercantile fire down to | of flood oy mi +g og wane logge Up-to-Date Methods—Financial Strength— 
SD areca cents Site Sef | “Sette te’ norcgn oak oni 
ny : resulted in a large confla- esides “i ici i 
“ a gration. the law committee approved an ordi- P rompt and Efficient Service 
One company of the fire department | nance to prohibit transportation of flam- 
maintained a constant watch on the roof | mable liquids in truck trailer trains. Spe- 
of the Irvin Cobb hotel, and were in| cial fire fighting equipment must be 
4 position to respond to any call. After | carried in the transport vehicles, the 
| the water got off the streets, the city | ordinance states. 
ls was still handicapped because the plant The crest of the flood at Cincinnati NE \V/ HAMPSHIRE 
of the Paducah Water Works had not | this year, the highest in history, was 
\ resumed operation, but the local fire de- | 79.99 feet. Flood stage is 52 feet. 
mB Bema forces were, strengthened ‘by Zar FIRE INSURANCE CO. 
jem ; ition of equipment and men sent . 
ail from the fire departments of Louisville, Columbus Woman Agent Dies 
ru emphis, Madisonville, Ky., and other | Mrs. Rose Norton Perkins, secretary- MANCHESTER N H 
ain MALY Points. : coo of the gies nour Fe 5 . rm 
ytions © 10ss to the insurers of plate glass | CO!umbus agency, with which she ha : Pe a den 
pedo quite heavy. Observers say | been associated 30 years, died a few With which is affiliated the 
will be 700 plates to be replaced, days ago. Her husband, Floyd M. Per- 
- and this will mean an insurance loss of | kins, is secretary-treasurer of Seton T. 


oO to $35,000 from that source. 
‘ 1S estimated that there were 4,000 
ana Mes in the flood area of the 

» Of which about 2,100 were insured 








Hedge, Inc., another Columbus agency. 


Consequential Coverages by W. S. 
Foster should be in every local agents’ 
office. Price $2. National Underwriter. 
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Penn. Fire 

Net Prems. Losses Pd. 
PID: cscamies saw eeun $3,341,835 $1,198,498 
Ocean marine ...... 62,995 297150 
Motor vehicle ...... ae +4 442 205,194 
Inland marine ..... 5,910 51,842 
Tornado-windstorm. 931 87,658 
Sprinkler leakage .. 5 9,305 
Riot and explosion.. 3 2,313 
BEPOTOLE 20650 scceve 5 67 
RERNER 25 bisa ede) Stree wie 4 500 
Water damage ..... 1 4,305 
CORE. DOM. os5600000 4 4,574 

Philadelphia Nat'l, Pa, 
a Oe eee $ 327,701 126,904 
Ocean marine ...... 9,842 7,018 
Motor vehicle ...... 156,008 53,850 
Barthquake ........ ae 8 =. ames 
Inland marine ..... 6,293 3,921 
Tornado-windstorm. 15,201 8,133 
Sprinkler leakage .. 1,019 803 
Pioneer Equit., Ind. 

ii eee Eee ees Ce 92,187 $ 57,730 
Tornado-windstorm. 19,685 3,977 


Reliable, 0. 





ET TIRE ry a $ 246,709 
Tornado-windstorm. 5,077 
Supp. contract ..... 6,581 
PERO  wverccnseavpess 

Motor vehicle 

Sarthquake ........ 2, 
Tornado-windstorm. 24,322 
Sprinkler leakage 1,630 
Riot and explosion.. 1,512 


Rochester American 


py SOLES EAE EEL $ 627,200 
Motor vehicle ...... 42,447 
Earthquake ........ 1,710 
Inland marine ..... 25,253 
Tornado-windstorm. 45,690 
SS aa 11,156 
Sprinkler leakage .. 2,655 
iot and explosion.. 6,120 
BEPOTORE oso 0 seee wee 1,172 
St. Louis F. & M. 
6 eee ee $ 176,517 
Motor vehicle ...... 150,851 
Inland marine ..... 6,376 
Tornado-windstorm. 37,128 
Other lines .....000% 16,524 
Twin City 
OE. wsccweas vee eae 230,128 
Motor vehicle ...... 6,223 
Inland marine ..... 2,687 
Tornado-windstorm. 9,778 
hee 5,461 
Sprinkler leakage .. 1,239 
Riot and explosion... 3,214 
Union, Ind. 
Ae rere re $ 18,096 
Auto Fire ..cvecses 34,620 
OS eee ers 5,863 
es 557,147 
Union Assur., Eng. 
WUPS: 6vkccsceascnded $ 807,956 
Motor vehicle ...... 103,183 
Earthquake ........ ,334 
Inland marine ..... 22,026 
Tornado-windstorm. 67,626 
Sprinkler leakage .. 2,452 
Riot and explosion. 1,762 
SS eee er 390 
Va. F. & M. 
IE  cninmensve heats $ 556,710 
Motor vehicle ...... 4,798 
Tornado-windstorm. 20,578 
Riot and explosion.. 2,215 


American, N. J. 


eee $ 8,726,414 
Ocean Marine > 520,987 
Motor Vehicle 874,238 
Earthquake ...... 8,501 
Inland Marine ... 759,924 
Tornado-windstorm 943,050 
eer 49,846 
Sprinkler Leakage 17,825 
Riot and Explosion 57,382 
DAPOTREE 50. 0:005:0:00 3,344 
Other Lines ...... 43,048 





> 
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233, 076 


$ 304,961 
38,791 


$ 204, tH 
8, ase 
29 


$ 3,586,061 
354,592 
386,643 





Birmingham Fire, Ala. 


Net Prems. Losses Pd. 
PI ccc ctaeretenns 238,829 94,321 
Motor Vehicle .... 5,321 1,822 
Earthquake ...... 1,988 40 
Tornado-windstorm 17,488 5,178 
Riot and Explosion 1,517 128 
Other Lines ...... > eke vows 

Birmingham, Pa. 
il eee eee ee 51,663 25,613 
Boston 

4 LS ee ee ee $ 3,141,996 $ 1,144,904 


524,769 
166,025 


Ocean Marine .... 
Motor Vehicle 
Earthquake .,...... 








Inland Marine 153,447 
rornado-windstm.. 100,949 
Sprinkler Leakage. 5,012 
Riot and Explosion 729 
MIVGTREL 200002002 2,144 
Other Lines, RAIN 3,122 
Capital, Cal. 
65555 eke shane 92,569 
Motor Vehicle 15,134 
Earthquake ....... 1,753 
Inland Marine ... 5,031 
rornado-Windstm. 1,159 
Columbia, N. J. 
i TTT CLE EE 422,241 170,833 
Motor Vehicle.... 37,153 16,465 
Tornado-Windstm. 45,020 20,316 
BOG 606.5 4s s oes 6% 2,121 2,042 
Sprinkler Leakage 1,221 676 
Riot and Explosion 3,111 181 
Other Lines ...... 1,585 8 
Dixie 
LL SE EE 168,118 67,473 
Motor Vehicle ... 18,576 8,233 
Tornado-Windstm. 19,715 9,047 
a aera 1,061 1,021 
Riot and Explosion 1,192 43 
Eagle, N. Y. 
Sa ere 331,779 129,662 
Motor Vehicle : 47,899 18,059 
Tornado-Windstm. 24,943 11,949 
tiot and Explosion 3,376 365 
Federal Union 
£3 RTE ee Tee 
Ocean Marine 
Motor Vehicle 
Barthquake ...... 


Inland Marine . 
Tornado-Windstm. 
Sprinkler Leakage 
Riot and Explosion 
Aircraft 





Liverpool & London & 











2 ear 6,785,199 
Ocean Marine 113,207 
Motor Vehicle 865,248 
Earthquake ...... 17,483 421 
Inland Marine.. 290,528 103,965 
Tornado-Windstm. 456,933 212,386 
_ reer rr 1,454 750 
Sprinkler Leakage 41/247 21,153 
Riot and Explosion 65,604 11,645 
PITOPREE i6.6050656 18,388 11,467 
Louisville F. & M. 
Dae. 45 eens ees 17,716 5,505 
Motor Vehicle . 22,994 9,213 
Tornado-Windstm. 6,649 2,643 
National, Col. 
4 Oe Cee 15,527 3,867 
Motor Vehicle 156,320 48,045 
Plate Glass ...... 2,013 556 
National Union 
a SP ee ee 4,253,413 1,615,493 
Ocean Marine .... 114,557 73,637 
Motor Vehicle 1,416,509 604,256 
Earthquake ...... 6,623 5,143 
Inland Marine 580,911 346,389 
Tornado-Windstm. 384,118 196,237 
Sprinkler Leakage 24,050 27,629 
Riot and Explosion 84,272 18,062 
BIPCPAEE 0.00 0 00:6:00 15,958 1,346 
Other Lines ...... 2,097 1 
Newark 
2 ee ee eee 2,324,307 836,622 
Ocean Marine .... 54,152 25,903 
Motor Vehicle ... 301,916 105,501 
Earthquake ...... 5,749 13 
Inland Marine. 114,341 39,467 
Tornado-Windstm. 150,246 69,835 
rar 478 247 
Sprinkler Leakage 13,563 6,955 
Riot and Explosion 21,572 3,829 
REPCTORE o.000065086 6,046 3,771 
Quaker City F. & M. 
ily er ee eee 84,290 24,910 
Ocean Marine .... 95,994 68,775 
Motor Vehicle 255,926 166,572 
Inland Marine ... 14,562 1,964 
Tornado-Windstm. 1,409 490 








New York Underwriters 
Net Prems. Losses Pd. 
14 





2, ear 823,1 

Ocean Marine 147,096 77 

Motor Vehicle 51,538 7é 
Inland Marine .. 7,268 59 
Tornado-Windstm. 46,975 2,622 
EE Secu caevae s&s 6,974 1,574 
Sprinkler Leakage 6,359 1,620 
tiot and Explosion 8,672 551 


Norwich Union 


bo PORE TREES 1,980,676 779,042 
Ocean Marine .... 149/882 »o7 
Motor Vehicle 84,123 
Earthquake ...... 7,206 

Inland Marine ... 106,370 
Tornado-Windstm. 119,871 

SN a hn cc We ee 1,020 

Sprinkler Leakage 4,236 

Riot and Explosion 14,344 

MITOCREE d0.ci8 cas nce 2,562 





Old Colony 











NE 55 6G eainsieeainivis 1,075,297 377,009 
Ocean Marine 219,973 136,047 
Motor Vehicle 5 69,380 
Inland Marine .... 54,991 
Tornado-Windstm. 5 49,381 
Sprinkler Leakage 2'340 1,406 
Riot and Explosion 6,581 159 
——_ 
Se ee 1,890,244 
Ocean Marine 145,483 
Motor Vehicle 636,832 221,31 7 
Earthquake ...... 12,446 29 
Inland Marine .... 303,469 95,809 
rornado-Windstm. 325,275 151,190 
SAS arr 1,035 53 
Sprinkler Leakage 29,362 15,058 
Riot and Explosion 46,760 8,290 
Py | | a re 13,090 8,163 
Royal 
MR ais cles sie a ate 6,760,947 2,425,240 
Ocean Marine .... 233,397 115,117 
Motor Vehicle ,248 298,515 
Earthquake ...... 485 421 
Inland Marine .... 716 119,183 
Tornado-Windstm. 456,933 212,386 
er er 1,454 750 
Sprinkler Leakage 41,247 21,153 
Riot and Explosion 65,604 11,645 
WIPOREIG ccc ccesss 18,388 11,467 
South Carolina 
ee mec eae 498,840 192,001 
Motor Vehicle 26,843 8,592 
Earthquake ...... S fees 
Tornado-Windstm. 25,707 10,168 
Sprinkler Leakage 1,238 7 
Riot and Explosion 3,198 87 
Southern, N, C. 
4 ee Ce 348,281 107,817 
Motor Vehicle 40,792 16,437 
Earthquake ......  ¥ oH wR haods 
Tornado-Windstm. 21,259 6,919 
MET Fk sb octecces 33,031 32,148 
Riot and Explosion 5,930 75 
Star 
eC re 1,305,924 468,606 
Ocean Marine 83,133 43,938 
Motor Vehicle 167,183 57,679 
Earthquake ...... 3,378 81 
Inland Marine .... 60,944 21,113 
Tornado-Windstm. 88,289 41,037 
Sprinkler Leakage 7,970 4,087 
Riot and Explosion 12,676 2,250 
MAPCPATE scecssnes 3,553 2,216 
Swiss Reinsurance 
eee 5,149,291 2,453,843 
Motor Vehicle 43,602 2945 
Earthquake ...... 40,321 2,587 
Inland Marine . 35,351 10,380 
Tornado-Windstm. 174,982 95,135 
Sprinkler Leakage 35,009 25,230 
Riot and Explosion 25,008 9,194 
Yang-Tsze 
Ocean Marine 170,041 113,022 





Mariners to Hold Election 


The Mariners, Chicago marine under- 
writers group, will bold its annual meet- 
ing March 1. R. D. Sullivan, Marine 
Office of America, acting skipper serving 
out the term of F. B. Wreaks, Aetna 
Fire, who recently was transferred to 
Hartford, probably will be elected for a 
full term. R. S. Dicus, Aetna Fire, is 
A. Fitzpatrick, Wm. 
is acting yeoman. 


purser and P. 
McGee & Co., 











ANSWERS 


By J. C. O’Connor, Editor 
National Underwriter’s F. C. & S. Bulleting 


—e 


Question—The work and materials clause 
is in use generally throughout the country, 
Would you construe it to mean that fire. 
works may be kept on premises, partic. 
ularly when there is no city ordinance pro 
hibiting the storing of fireworks in gq 
dwelling ? 

Answer—We can see no reason why 
the work and materials clause would 
not give the assured permission to keep 
fireworks in his dwelling, provided they 
were not stored in such a large amount 
that it would be considered as unusual 
to a residence. The work and mate. 
rials clause really gives the assured 
permission to carry on whatever actiyj- 
ties are usual and incidental to the busj- 
ness or the occupancy of the property, 
and requires only that he shall not ex. 
ceed the hazard usual to such property, 

For example, if the assured stored a 
quantity of fireworks which would cus- 
tomarily be used by his family on the 
Fourth of July or some other holiday, 
then we do not think the insurance com- 
pany would have any ground for deny- 
ing liability in the event of a loss. On 
the other hand, however, if he were ac- 
tually in the business ‘of selling fire- 
works and stored a large quantity, then 
we would have a hazard unusual to a 
residence and would have storage of 
“Such materials” in quantities unusual to 
the occupancy of the residence and we 
believe the companies could deny lia- 
bility. 





* * * 
Question—W ould a policyholder be al- 
lowed to establish a gasoline heater in his 


building under the regular policy provi- 
sion? This would involve the use of gaso- 
line for heating purposes. 


Answer—The standard fire policy pro- 
hibits this, but the forms in most juris- 
dictions give permission for this by the 
“work and materials” clause. This clause 
recites that permission is granted for 
such use of the premises as is usually 
incidental for the occupancy therein and 
to keep and use all materials on such 
quantities as the exigencies of the occu- 
pancy may require. Therefore, if a gas- 
oline heater is usual in that type of 
building and he does not have an un 
usual amount of gasoline stores, he 
would be covered. 

SS 


Question—During the winter there wos 
considerable snow which was accompanied 
at times with a very high wind resulting 
in a window or door being blown in. This 
caused snow to be blown into a building, 
causing considerable loss. What kind of 
a policy would cover such damage? 

Answer—The actual damage done by the 
wind would be covered under a windstorm 
policy, but the damage done by the snow 
is not so covered. 

* * x 

Question—Please furnish a list of stock 
fire companies that publish house organs. 

Answer—Among such companies are: 

Aetna Fire, America Fore, Automo- 
bile, Aetna Life, Boston, Camden, Em- 
ployers Fire, Fidelity & Guaranty Fire, 
Fireman’s F und, Fireman’s, Glens Falls, 
Hartford, Home, North America, Phoe- 
nix of Hartford, and Travelers Fire. 
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UNITED STATES GUARANTEE COMPANY 





47TH ANNUAL STATEMENT, DECEMBER 31, 1936 














ASSETS 

United States Government Bonds.... $ 3,017,878.56 
Dominion of Canada Bonds......... 122,752.62 
State and Municipal Bonds......... 795,666.01 
Railroad Bonds and Stocks.......... 881,491.13 
Public Utility Bonds and Stocks..... 1,793,031.11 
Miscellaneous Bonds and Stocks..... 5,389,655.16 

Total Bonds and Stocks.......... $12,000,474.59 
Cash in Banks........ $1,500,965.08 
Cask ie CGO... x0 sss 6,325.00  1,507,290.08 
Premiums, not over three months due 608,872.36 
Reinsurance Receivable ............ 61,375.98 
ey Se 40,041.87 
Cr SARIN ik BS ibid ine can dks 57,656.60 

Total Admitted Assets........... $14,275,711.48 

















LIABILITIES 
Reserve for Unearned Premiums ... $ 2,569,525.21 
Reserve for Losses and Claims..... 2,575,957.21 
Reserve for Loss Adjustment Ex- 

AEN 4066 RENEE runes dha kdawss 46,670.17 
Reinsurance Reserves ...........+-. 597,901.73 
Commissions and Brokerage........ 98,374.29 
Federal, State and Other Taxes..... 272,336.93 
Accounts Payable ...........6.055. 71,096.65 
re are 65,933.26 
Voluntary Contingency Reserve..... 750,000.00 

$ 7,047,795.45 
Capital Paid In....... $2,000,000.00 
PT ee eee 5,227,916.03 
Surplus to Policyholders............ 7 227,916.03 
PT II 6 40s wees cucacan, $14,275,711.48 








Bonds and Stocks are valued in accordance with requirements of State of New York Insurance Department. 


On the basis of December 31, 1936, market quotations for all bonds and stocks owned, this company’s Total Admitted Assets and its 


Surplus would be increased by $287,114.23. 


Securities carried at $799,806.92 in the above statement are deposited as required by law. 





DIRECTORS 
A. M. ANDERSON, J. P. Morgan & Co. New York WILLIAM A. HAMILTON Boston 
WM. HENRY BARNUM, ROBERT A. LOVETT, 
President, Continental Mortgage Guarantee Co. New York Brown Brothers Harriman & Co. New York 
HENDON CHUBB, Chubb & Son New York | JUNIUS L. POWELL, Chubb & Son New York 
New York GEORGE H. REANEY, President New York 


PERCY CHUBB, 2np, Chubb & Son 
CLINTON H. CRANE, 

President, St. Joseph Lead Co. 
EDWARD D. DUFFIELD, 


President, Prudential Insurance Co. 


New York 


Newark 


REEVE SCHLEY, 
Vice-President, Chase National Bank 


DANIEL J. TOMPKINS 
J. Y. G. WALKER, Walker Bros. 


New York 
New York 
New York 





HEAD OFFICE 
90 John Street 
NEW YORK, N. Y. 


WASHINGTON SERVICE BUREAU 
Shoreham Building 
Washington, D. C. 


WESTERN DEPARTMENT 
Insurance Exchange Bldg. 
Chicago, Ill. 


SOUTHERN DEPARTMENT 
Hurt Building 
Atlanta, Ga. 
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School Bus Cover 
Written Freely 


Insurers Like Line and Number 
of Such Vehicles Is 
Increasing 





N. Y. HAS REQUIREMENTS 


Most School Boards Demand Public 
Liability and Property Damage— 
Hazard Is Limited 


NEW YORK, Feb. 24.—Insurance on 
school buses is not only written freely 
by the average casualty company but is 
aggressively solicited by several. The 
hazard on the line differs markedly from 
the long haul passenger bus, which vir- 
tually all carriers fight shy of in view 
of the excessive loss experience in re- 
cent years. 

The average school bus makes but 
two trips a day, taking pupils to school 
in the morning and returning them to 
their homes in the afternoon with an 
occasional in between trip. The drivers 
exercise particular care, observing speed 
limit laws and ordinances, while the po- 
lice are alert to see that school buses 
are not endangered by either pleasure 
or commercial cars. The distances trav- 
eled are not great and congested centers 
in the main are avoided. 

Over 65,000 Buses 


The 65,000 school buses in operation 
throughout the country in 1934 carried 
514,000,000 passengers. Figures for the 
year 1936 are not yet available, but an 
increase is probable. While a number of 
the school buses are owned by boards 
of education, the great majority belong 
to private parties or corporations, which 
contract for the carrying of the school 
pupils residing at long distances from 
the school. 

New York alone among the states 
makes the carrying of public liability 
and property damage insfirance upon 
school buses obligatory. Such indemnity 
is demanded by boards of education, 
however, almost without exception and 
unless a contractor is able to supply the 
Protection his carrying agreement be- 





comes void. 
Special Rider Extends Coverage 
Through rider attachment to the 


standard automobile policy the coverage 
1s extended to individual members of 
the school board, and owners and driv- 
ets of the machine. The contract fur- 
ther assumes liability for damages caused 
while “carrying school children, students 
and teachers to and from school, or to 
and from games and outings, including 
incidental use for transportation of 
school officials, board members, guests, 
nurses, doctors and parents or guardians 
of school children in connection with 
any school activity.” 
as ese buses are coming more and 
— into use with the development of 
; centralized school system in lieu of 
€ old red schoolhouse in the country. 
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Norie-Miller in Celebration 
of His Golden Anniversary 





PHILADELPHIA, Feb. 24.— Sir 
Francis Norie-Miller this week cele- 
brated his golden jubilee with the Gen- 
eral Accident and his people from all 
corners of the globe through cables, 
wires, letters and a specially prepared 
book of autographs, showed him that he 
is still first in their hearts. 


One of the big features of the day was | 
the presentation to the chairman of the | 


board of a specially bound book con- 
taining the autographs of approximately 
5,000 agents and employes of the Gen- 
eral from all over the world. About 
1,100 of these signatures are from the 
United States. 


Cablegrams from General Agents 


General agents of this country sent 
congratulatory cables to Mr. Norie-Mil- 
ler. The entire affair was staged so as to 
be a complete surprise to him and for 
that reason publication of this story was 
withheld for several months. 

In the board-room of the General Ac- 
cident at Perth, Scotland, the title of 
“founder of the company” appears un- 
der Mr. Norie-Miller’s portrait. While 
he was not actually founder, he did join 
the company a year after its first policy 
had been issued and has attended every 
annual meeting it has ever held, journey- 
ing many thousands of miles by land 
and sea on its business. 

General Accident’s Start 


The story of the General, in a way, is 
the story of Francis Norie-Miller. Incor- 
porated on Dec. 16, 1885, the General 
issued its first policy on March 1, 1886. 
Originally known as the General Acci- 
dent & Employers Liability the company 
started with a capital of £5,000. On Feb. 
21, 1887, the directors induced Mr. 
Norie-Miller, then assistant manager of 
the Mercantile Accident & Guarantee of 
Glasgow, to join the General as mana- 
ger, although his title for the first few 
years was secretary. The following 
month the company held its first annual 
meeting and reported a net income of 
£2,663. So splendid a job did Mr. Norie- 
Miller do that when the company was 
reconstituted in February 1891 and the 
name changed to the present one the au- 
thorized capital was changed to £100,- 
000. Today, the United States branch 
alone has a deposit capital of $550,000 
and assets of $32,009,590. 


Educated in the Law 


Sir Francis originally was educated for 
the law. On graduation, he thought the 
profession was somewhat overcrowded 
and, as he related several years ago, “a 
friend induced me to start in the insur- 
ance business. For 24 hours it was a 
toss-up whether I would go into banking 
or insurance and I am always thankful 
that I took up insurance.” He joined 
the London & Lancashire, then a small 
company. Later, he spent two years 
with the Ocean, two years with the Em- 
ployers Liability, and, at the time of his 
joining General was assistant manager 
of the Mercantile Accident & Guarantee. 

Despite his arduous duties with the 
General, Mr. Norie-Miller has found 
time for many other activities and in- 
terests. When a vacancy occurred in the 





parliamentary representation of Perth in 
March, 1935, the conservative and lib- 
eral parties conveyed to Mr. Norie-Mil- 
ler a joint invitation to contest the seat 
as a supporter of the National govern- 
ment. He was elected by a substantial 
majority as a member of Parliament for 
Perth. 


Rule for Young Men 


__ Some years ago when he was asked 
if there were any rules he could give 
young men for success in business, he 
replied: “Concentration and thrift and 
the making of business your hobby at 
the same time engaging in all healthy 
outdoor sports.” 

At 78 Mr. Norie-Miller is still young 
in spirit, still holding one of the most 
important executive positions in the in- 
surance business. 


Life Man to Tell Value of 
Soliciting the A. & H. Line 





NEW YORK, Feb. 24.—Speakers at 
the final lecture, March 1, sponsored by 
the New York Accident & Health Club’s 
educational committee will be E. H. 
O’Connor, assistant secretary United 
States Casualty, and Ralph Robbins, 
New York City broker, who has found 
accident insurance a tremendous asset 
in building one of the largest life insur- 
ance clienteles in the city. Awards will 
be presented to those successfully com- 
pleting the questionnaires handed out 
at previous meetings. 


Auto Fleet Rate Hearing 


S. W. Philpott, secretary Oklahoma 
insurance board, has called a meeting 
for March 2 to consider adoption of a 
formula for reduction of motor carrier 
fleet insurance in Oklahoma, based on 
experience. 





Joseph Futz Week Is 
Announced for March 8 


EIGHTY-FOUR, PA. Feb. 24— 
The energetic insurance leader of this 
locality, Joseph Futz, made a very im- 
portant announcement to the public to- 
day when he proclaimed the week ‘of 
March 8 as “Joseph Futz Week.” Mr. 
Futz has been deeply impressed with 
the anniversaries of insurance companies 
and executives. In celebrating these 
brilliant occasions they appeal to local 
agents for new business and make much 
of the occasion. Mr. Futz on March 8 
enters on his second year in insurance, 
having during the year made a sensa- 
tional success. He is addressing the 
public to increase their insurance and 
patronize him. He is seeking new cli- 
ents and calls attention to his magnani- 
mous and effective work in the commu- 
nity as a civic and church leader. He 
feels that every householder should be 
on the Futz insurance books. He has 
selected as his slogan for Futz week, 
“Joseph Futz— Ever Upward — Ever 
Onward.” 








Insurance Features 
of I. C. C. Operative 


Effective Date Finally Adhered to 
for Federal Motor Carrier 
Requirements 


MANY POINTS NOT CLEAR 


Status of Independent Hauler Big 
Problem—Insurers Have Until April 
20 to Become Licensed 


After two postponements, an effective 

date for the insurance requirements upon 
motor carriers, as promulgated by the 
Interstate Commerce Commission under 
the federal motor carrier act of 1935, 
at last really became an effective date. 
There was no last minute scurrying on 
the part of carriers to meet the require- 
ments. The larger operators had al- 
ready become properly insured. The 
chances are that a good many smaller 
carriers are still not insured, either 
through inability to purchase insurance, 
because of uncertainty as to whether 
they come under the act, or because of 
deliberate intention to evade the re- 
quirements. 
_ The Interstate Commerce Commission 
is taking up the status of truckers one 
by one. The report is that disposition 
is being made of about 50 cases a day. 
The I. C. C. is declining to answer 
inquiries of a general nature and is mak- 
ing its decisions on the basis of indi- 
vidual cases, after reviewing all the facts. 
If a trucker has faithfully attempted to 
comply with ‘the requirements, but has 
not been able to do so for one reason or 
another, the theory #s that the I. C. C. 
will be lenient. If he has deliberately 
attempted to evade the requirements, 
then the chances are that the I. C. C. 
will bear down upon him. 


Position of Big Truckmen 


The big truckmen have taken the po- 
sition that they won’t do anything under 
the law, except meet the requirements 
which are clear, until the I. C. C. in- 
structs them to do so. 

Although the insurance features of the 
requirements are now operative, many 
insurance companies have not yet filed 
certificates with the Interstate Commerce 
Commission in Washington. The I. C. C. 
has been slow im transmitting to insur- 
ance companies necessary forms, ete. 
For instance, only three weeks ago did 
the 1. ‘C. 'C. design the official cancel- 
lation notice. Only about a month ago 
did the insurance companies get their 
first acknowledgment of filings in behalf 
of truckers from the I. C. C. although 
these filings were made months ago. 

The insurance companies have been 
given until April 20 to become licensed 
in states in which their assured operate 
or to arrange reinsurance deals to cover 
ogerations of their assured in states in 
which the primvary insurer is not li- 
censed. Fnasmuch as a good many of 

(CONTINUED ON PAGE 39) 
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News OF CASUALTY COMPANIES 





Some Important Features in 
Central Surety’s Statement 





The Central Surety shows an increase 
in cash and bonds $120,050, in premiums 
$250,320, in reserves $333,947, in assets 
$503,834 and in surplus $169,886. It puts 
up $1,380,633 premium reserve, $1,370,- 
190 liability and compensation reserve, 
$274,122 reserve for losses on other 
classes. The capital is $1,000,000 and 
net surplus $1,078,660. Its assets are 
now $5,529,151. The entire stock of the 
Central Surety Fire is owned by the 
Central Surety, it being carried at $501,- 
255. The management expense last year 
was 32.4. Of its assets 69.7 per cent 
are in cash and bonds, 9.1 in Central 
Surety Fire, 12 in premiums in course 
of collection, 4.8 mortgage loans. The 
assets of the Central Surety Fire are 
$504,582, capital $250,000 and net sur- 
plus $251,255. 


Hodges Elected President 


C. E. Hodges, Jr., president of the 
American Mutual Liability of Boston, 
has also been elected president of its 
two affiliates, the American Policyhold- 
ers and the Allied American Mutual 
Fire. His father, the late C. E. Hodges, 
Sr., was associated with the business 
for 50 years. The senior Hodges was 
chairman of the board of the American 
Mutual and president of the two afhili- 
ated companies. The American Mutual 
Liability this year is celebrating its 50th 
anniversary. 


General Casualty Report 


The Wisconsin department has made 
an examination of the General Casualty 
of Madison, Wis., as of Dec. 31, show- 
ing capital $200,000, net surplus $200,358, 
premium reserve $383,331, loss reserve 
$302,747, assets $1,144,602. 





Pacific Indemnity Increases Dividend 


The Pacific Indemnity of Los Angeles 
has declared a quarterly dividend of 40 
cents a share against 30 cents previously, 
and an extra dividend of 10 cents a 
share, both payable April 1, to stock of 
record March 15. Newton Rutherford, 
Stockton, Cal., R. H. Taylor and W. J. 
Valkenburgh have been elected directors. 





Virginia Surety’s Capital Setup 
The Virginia Surety of Roanoke has 
amended its charter, fixing its maximum 
authorized capital as $10,000 Class B 
common, and $490,000 Class A pre- 
ferred. 





Manhattan Mutual in Missouri 


The Manhattan Mutual Automobile 
Casualty has been licensed in Missouri. 
C. F. Crist & Co., of Kansas’ City, have 
been appointed state agents. 





Casualty Company Notes 


The Farmers Union Mutual Casualty, 
Oberlin, O., has been licensed by the 
Ohio department to write automobile 
casualty lines. 

The Liberty Mutual has elected two 
new directors—M. B. Dalton, president 
Boston Manufacturers Mutual Fire, and 
Everett Morss, Jr., president Simplex 
Wire & Cable Company of Cambridge. 


R. L. Benjamin, member of the Wich- 
ita Insurors, has been elected president 
of the Crestview Country Club of Wich- 
ita. 








Time Has Been Set for 
Big Casualty Convention 


The annual meeting of the In- 
ternational Association of Casualty 
& Surety Underwriters and the 
National Association of Casualty 
& Surety Agents will be held at 
the Greenbrier hotel, White Sul- 
phur Springs, W. Va., Oct. 11-14. 














United States Guarantee 
Annual Figures Are Given 





The United States Guarantee of New 
York was organized in 1890. Its an- 
nual statement this year shows assets 
$14,275,711 of which $3,017,879 are fed- 
eral bonds, $795,666 other public bonds, 
$122,753 Dominion of Canada _ bonds, 
$881,491 railroad bonds and stocks, $1,- 
793,031 public utility and $5,389,655 mis- 
cellaneous bonds and stocks. It has cash 
in office $1,507,290. The premium re- 
serve is $2,569,525, loss reserve $2,575,- 
957, voluntary contingent reserve $750,- 
000, capital $2,000,000, net surplus $5,- 
227,916. 





Employ. Mut. Liab., Wis.—Assets, $10,- 
118,107; inc., $2,657,187; unearned prem., 
$1,384,918; comp. res., $5,985,613; surplus, 
$1,925,568; inc., $367,903. Experience: 

Net Prems,. Losses Pd. 
Workmen’s comp. ..$8,891,959 $3,535,640 

i | ee err $8,891,959 $3,535,640 

American Fidelity, Vt.—Assets, $484,- 
267; ine., $31,142; unearned prem., $130,- 
651; loss res., $72,411; liab. res., $60,822; 
comp. res., $2,135; capital, $200,000; sur- 
plus, $63,785; dec., $4,576. Experience on 
principal lines: 

Net Prems. Losses Pd. 





Auto liability ..... $ 145,370 $ 69,904 
Other liability ..... 4,220 47 
Workmen’s comp. 8,345 4,500 
3 eee ee 37,879 1,809 
Te 9,876 270 
PERCO BIGGS wocvicccss 1,113 386 
Burglary and theft 1,026 91 
Auto prop. damage. 69,533 21,765 
Auto collision ..... 6,636 2,804 

WORE 4.ckesos encase $ 284,001 $ 101,041 





Central Surety, Mo,—<Assets, 
ine., $503,834; unearned prem., 


$5,529,151; 
$1,380,633; 


loss res., $233,734; liab. res., $1,012,278; 
comp. res., $357,912; capital, $1,000,000; 
surplus, $1,078,660; ine., $169,887. Ex- 


perience on principal lines: 
Net Prems. Losses Pd. 








MOOI. 6:55045 x0x6 $ 18,013 $ 6,802 
SEER 25s see see 685 1,459 
Auto liability ..... 1,640,806 928,277 
Other liability ..... 218,494 90,643 
Workmen's comp. .. 819,866 402,361 
Ls a eee 103,657 8,816 
MRT. .06h 46 eaaqewex 351,868 19,331 
Piete DUARS . .ccniece 161,330 83,083 
Burglary and theft 74,395 17,757 
Auto prop. damage. 376,738 138,348 
Auto collision ..... 21,932 11,829 
Other P. D. and coll. 20,528 2,621 

TORR. octsecncsuen $3,808,312 $1,711,327 

Detroit Auto. Inter-Ins. Exch.—Assets, 





$5,334,269; inc., $666,146; unearned prem., 
$1,544,288; loss res., $577,208; surplus, $2,- 
777,534; ine., $8,418. Experience on prin- 
cipal lines: 

Net Prems. Losses Pd. 





Auto liability ...... $1,364,487 $ 508,278 
te TPS. 4408080005 106,924 30,803 
Auto theft ......... 289,814 52,431 
Auto prop. damage. 571,381 200,888 
Auto collision ...... 690,986 507,835 
Auto plate glass.... 6,352 3,613 

WOta) ovcewssives’ $3,029,944 $1,303,848 





Electric Mut. Liab., Mass.— Assets, 
$987,372; inc., $195,202; unearned prem., 
$115,552; loss res., $5,061; liab. res., $81,- 
464; comp. res., $129,778; surplus, $631,- 
257; ine., $99,597. - Experience on princi- 
pal lines: 

Net Prems. Losses Pd. 











Auto liability ..... 123,350 $ 21,919 
Other liability ..... 6,623 267 
Workmen’s Comp... 156,997 59,433 
Auto prop. damage. 40,529 9,579 
Wetas. 2280 000%060 $ 327,954 $ 91,198 
Motorists Mut., 0.—Assets, $656,718; 
inc., $182,681; unearned prem., $140,966; 
loss res., $27,406; liab. res., $154,437; capi- 
tal, $15,000; surplus, $123,439; ince., 
$33,816. Experience on principal lines: 
Net Prems. Losses Pd. 
Auto. liability ..... $ 272,251 $ 90,449 
Theft, auto fire, 
windstorm ....... 56,081 8,654 
Auto prop. damage. 119,163 41,124 
Auto collision ...... 53,518 30,323 
Weta. visxcesssccs $ 501,680 $ 170,625 


(CONTINUED ON PAGE 40) 





Christensen Asks 
Quality Business 
for America Fore 





NEW YORK, Feb. 24.—When in 
June, 1929, control of the Fidelity & 
Casualty passed to the fire companies 
in the America Fore group, the late 
Ernest Sturm, then board chairman of 
the associated offices, impressed upon 
the field men and local representatives of 
both classes of carriers the necessity 
for being alert for any risks either the 
fire or the casualty companies could 
write. In other words, while they were 
to devote their primary energies to the 
fire or the casualty office with which they 
were connected, they were not to lose 
sight of the fact that interest of the or- 
ganization as a whole must be consid- 
ered and be on the alert for risks of 
whatever classification. 

This unity of purpose was stressed 
by Mr. Sturm through his change in 
the designation of the combination from 
the ‘‘America Fore Group” to the 
“America Fore Insurance & Indemnity 
Group,” emphasizing thereby the broad 
underwriting scope. This policy devised 
by Mr. Sturm and administered by his 
lieutenant, F. A. Christensen, will be 
intensified by the latter, who as vice- 
president of the associated companies is 
second in command only to President 
B. M. Culver. 


Demands Quality 


A hard driver for business, Mr. Chris- 
tensen yet holds premium volume of 
secondary importance to risk quality, 
and unhesitatingly turns thumbs down 
on offerings that fail to come up to his 
rigid standards. Relying upon the sea- 
soned judgment of casualty men who 
have long been identified with the Fi- 
delity & Casualty and scanning its ex- 
perience with many classes of business 
for over half a century, he has learned 
pitfalls of indemnity, and these are 
avoided. Indemnity to be worth while 
must be paid for, he holds, and unless 
the Fidelity & Casualty can get what 
is held to be a proper price for the pro- 
tection it offers, Mr. Christensen is well 
content to have the business go else- 
where. 

Though brought up in the strictly 
orthodox (fire underwriting school and 
holding to the since acquired funda- 
mentals of casualty underwriting, Vice- 
president Christensen is outspoken in 
maintaining both lines of business 
should be sufficiently flexible to meet 
constantly changing business practices 
in industrial and mercantile fields. 


Winners Are Announced in 


Maryland Casualty Contest 


By achieving substantiai increases in 
premium production and reductions in 
loss ratio, eight general agents of the 
Maryland Casualty and five branch 
offices won awards in the 1936 presi- 
dent’s prize contest. Competitors were 
divided into groups, according to annual 
premium volume. 

Winners in the eight general agency 
groups were: T. W. Scales, T. W. Scales 
& Co., El Paso, Tex.; Henderson & 
Schley, Memphis; Robert Hampson & 
Son, Montreal; Melvin Miller, Dubose, 
Rutledge & Miller, Fort Worth, Tex.: 
A. L. Goodchild, Holyoke, Mass.; W. 
Eldridge Smith, W. Eldridge Smith & 
Co., Tampa, Fla.; J. P. Schwartz, God- 
chaux & Mayer, New Orleans; Charles 
F. Lee, Chas. F. Lee & Co., Annapolis, 
Md. 

Winners in the branch office groups 
were: John W. Donahue, resident vice- 
president, Philadelphia; S. L. Webster, 
resident vice-president, San Francisco; 
T. W. Michels, resident manager, Les 
Angeles; K. O. Saunders, resident man- 
ager, Cleveland; H. D. Hart, resident 
manager, Harrisburg, Pa. 





M. B. Peters has purchased that J. V. 
Bloom agency, DeWitt, Ia. 





Illinois Bill Would Make 
Adjusters Be Bar Member; 


CALLED UNCONSTITUTIONAL 





Proposal Would Usurp the Powers oj 
State Supreme Court, Law- 
yers Assert 





Although well informed legal opiniog 
has held the measure unconstitutiona| 
and has predicted it will never pass for 
this reason, a bill has been introduced 
in the lower house of the Illinois legisla. 
ture requiring adjusters for insurance 
and indemnity companies, public util. 
ties, railroads and other transportation 
media to be licensed attorneys. The 
measure was introduced by Rep. De 
Grazio, and is one of a number being 
introduced in various states, usually 
with backing of bar associations, — 

Adjusters for the companies and for 
the public and other insurance people 
are planning to fight the measure, | 
was aired thoroughly at the recent meet. 
ing of the Chicago Adjusters Associa. 
tion, and efforts will be made to mo. 
bilize downstate opinion against it, 


Charge Retaliation 


It has been charged in several quar. 
ters that such proposed legislation is jp 
the nature of retaliatory action by law. 
yers’ groups because of the activities of 
adjusters and other insurance people jn 
encouraging passage of legislation ban- 
ning ambulance chasing, including en.- 
ployment of “runners” by attorneys to 
secure cases against transportation car- 
riers and insurance companies, particv- 
larly personal injury claims. This has 
cropped up in several sections of the 
country. 

Lawyers connected with insurance 
companies have held the proposed Ill- 
nois law unconstitutional in that the 
legislature has no power vested in it to 
determine who can or cannot practice 
law. It is pointed out that only the state 
supreme court can determine this point. 

However, the bill has been introduced 
and it reads as follows: 

“No person shall be permitted to en- 
gage as a claim agent or adjuster for 
an insurance, indemnity, liability, pub- 
lic utility or public service, railroad, 
transportation or taxicab corporation 
whose services include the negotiation of 
settlements, the adjustment of claims for 
damages to person or property, and the 
taking of releases and covenants not to 
sue, or the advising of claimants as to 
their legal rights, unless such person be 
an attorney and counselor at law duly 
licensed to practice in this state.” 

The bill is similar to those that may 
be introduced in other states. 


Indict Prominent Injury Attorney 


Insurance people in Chicago att 
much interested in the news that Attor- 
ney Murphy O. Tate of Chicago has 
been indicted in connection with the 
current efforts in that city to cut down 
the amount of ambulance chasing. Mr. 
Tate is probably the best known per 
sonal injury attorney in the city. In 
recent years he has figured in_ some 
large cases. He has the reputation 0 
having secured higher settlements tha 
any other attorney in the city. He* 
regarded by the companies as a Vey 
keen adversary and the claim depart 
ments always pay particular attention 0 
a case in which Mr. Tate is interested 
Years ago, when he was first. starting 
in the law business, he solicited and 
cured a good many small subrogatid! 
cases for insurance companies. He was 
successful and he went on to Dbiggt 
things. 


Not Writing Taxicab Business 
The Buckeye Union Casualty % 
Columbus, O., states that it does not 
look with favor on taxicab business ‘ 
hence is not writing this class in Ohi 
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p. LP. D. Risks Are Still 
Chief Casualty Worries 


DEBATE BEST WAY OF RATING 


Merit System Not Satisfactory, but Oc- 
cupational Risk Plan Has Had 
Better Results 


NEW YORK, Feb. 24.—Among per- 
plexing problems confronting casualty 
underwriters and one that has been of 
erowing concern for several years is 
proper method of rating automobile 


risks under personal liability and prop- | 
the | 


erty damage covers. Obviously 
way effectively to meet mounting losses 
on the one hand, and intense competi- 
tion from non-stock and non-affiliated 
stock companies on the other, is not 
through continued rate increases, experi- 
ence having revealed every such move 
on the part of members of the National 
Bureau of Casualty & Surety Underwrit- 
ers, has meant defection of a consider- 
able volume of business and of the most 
desired type. 

As there is a rate limit below which 
casualty companies cannot write motor 
risks save at a distinct loss; so there 
seems a fixed line beyond which as- 
sured are unable or unwilling to pay. 
The problem still confronting managerial 
minds is to find desirable middle ground. 
That the problem is a difficult one is 
readily conceded but that it is unsolvable 
none will allow; hence the effort to find 
the solution goes on. 


Tried Merit Rating 


Merit rating was tried for a time, but 
was discarded as allowing too great an 
opportunity for mis-statement on the 
part of assured or their insurance ad- 


visors. Attention was then directed to 
occupational risk rating, a method 


adopted by the General Accident some 
years ago, and continued by it with 
considerable success, so much so that 
several other companies followed the 
plan and so far seem well content with 
the result. 

A committee of the National Bureau, 
upon which are representatives of such 
highly organized companies as the Aetna 
Life, Hartford Accident and the Travel- 
ers, have spent hour after hour in an 
intensive study of experience had by 
different carriers under a considerable 
volume of occupational rated automo- 
bile risks, but have yet to be convinced 
that such method is superior to the 
practice now employed by the associated 
offices. Conviction grows that the gen- 
eral character of a motorist is a better 
criterion as to risk acceptance, than 
his occupation. 





Primary Cover Warranty 
Violated; No Liability 











The New York court of appeals has 
entered judgment for the Home Indem- 
uty under a policy covering robbery of 
merchandise from a custodian. This was 
4 contract of excess insurance, issued on 
the condition that it should not be col- 
lectible unless the assured should take 
other insurance against the same kind 
of loss in the amount of at least $10,000 
a 1. custodian in the Fidelity & De- 

sit, 

The court of appeals pointed out that 
the policy of primary insurance which 
tt carried was not in the F. & D. and 
Was only in the amount of $10,000 on 
one “truck” and not in the amount of 
10,000 on each custodian. The court 
Stated that if it disregards the failure in 
Tespect to the particular insurer, it is 
still left with a material failure in re- 
spect to the amount of coverage. There 
Sa distinct and substantial difference 
oo Primary insurance limited to 
=_ and primary insurance which, 
dues given circumstances, might 
sabes to $20,000. The truck when 
a hie was in charge of two custodians 

thin the policy definition. 


eb, 





| it 








Must Make Public Believe 
Safety Job Can Be Done 











That the people must be educated to 


the fact that the automobile traffic prob- | 


lem is one that can be solved was the 
opinion voiced by A. W. Whitney of the 
National Bureau of Casualty & Surety 
Underwriters in addressing the meeting 
in New Orleans of the department of 
superintendence of the National Educa- 
tion Association. Safety crusaders are 
held back today, he said, by the belief 
that traffic accidents are the price that 
necessary to pay for the benefits 
of the automobile. 

The same psychology, he observed, 
held back safety efforts in the industrial 


1S 


| ualty insurance. 


Many Measures Affecting 


Casualty Field Are Filed 





Legislatures throughout the country | feited surety bonds of tavern keepers 


are considering many bills affecting cas- 


Some of the more im- 


| portant are: 


field, but the theory that it couldn’t be | 


done was disproved. 
Matter of Education 


He contended that as traffic accidents 
are reduced, traftic efficiency will im- 
prove. 
said. People must be educated to use 
the automobile safely and civilization 
must be adapted to the presence of the 
automobile. 

The educational problem belongs to 
the high schools, he contended. ‘There 
should be provisions for training people 
to know how to adapt themselves to the 
automobile age and to learn to drive. 
The automobile has the same capacity 
for doing damage as the locomotive and 
airplane. 

He said the movement is growing rap- 
idly to have high schools conduct 
courses in good driving. “A liberal edu- 
cation,” he said, “can start with spark 
plugs and commutators just as well as 
anywhere else.” Education can produce 
a profound effect upon the traffic prob- 
lem, 








R. W. Abbott to Open New 
Provident L. & A. Office 


Ralph W. Abbott has resigned as ac- 
cident and health superintendent in the 
Chicago branch of the Massachusetts 
Bonding to open an office in the same 
city for the Provident Life & Accident 
of Chattanooga. James E. Powell, 
agency vice-president of Provident L. & 
A., was in Chicago last week, complet- 
ing arrangements for the move. 

The new Chicago office, according to 
Mr. Powell, is more or less in the na- 
ture of a service office rather than a 
complete branch setup, as such is usu- 
ally known in the casualty business. 
While Mr. Abbott will have full charge 
of affairs for the accident department 
and will hold the title of agency man- 
ager for the accident department, the 
Provident is not at this time establishing 
an elaborate branch oflice set-up. 

Mr. Abbott will be concerned only 
with commercial accident business, not 
with industrial lines or life. I. J. Tren- 
ary, general agent of the Provident, will 
probably have his office with Mr. Ab- 
bott. The office will be in the Insur- 
ance Exchange. 

Mr. Abbott is one of the best known 
accident and health managers in Chi- 
cago. 

He was A. & H. manager there for 
the Maryland Casualty for several years 
before going with the Massachusetts 
Bonding. 


J. P. Collins Resigns 
J. P. Collins, for many years super- 
visor of the accident and health depart- 
ment of the National Casualty at its 
home office in Detroit, has resigned. He 
was one of the organizers of the Na- 
tional Accident & Health Association 

and served as its first president. 





W. H. Hansmann, vice-president Fi- 
delity & Deposit in charge of the Illinois 
department at Chicago, has gone on a 


West Indies trip, having sailed from 
New York this week on a coastal 
steamer. 


| jured 


Education is the big factor, he | 


| company 





CLAIMS 

Illinois—De Grazio bill requires claim 
agents and adjusters to be licensed at- 
torneys. 

Indiana—House passes bill requiring 
foreign companies operating in Indiana 
to consent to service of process in court 
suits against any authorized agent. 

Missouri—H. B. 104 would render 
voidable any settlement on account of 
personal injuries made while the in- 
person under disability or if 
made within six weeks after the date 
of the injury. Election to avoid set- 
tlement must be made within six months 
after the date of injury or death. 

Iowa—Representative Woods has in- 
troduced a bill to make the insurance 
party defendant in civil suits 
arising out of auto accidents. 


AUTOMOBILES 


is 


Kansas—Senate bill 3 requiring auto- 
mobile financial responsibility is being 
backed by the Kansas Association of 
Insurance Agents, which is also in favor 


of the Dale bill requiring drivers’ 
licenses. 
Illinois—House bill No. 8, a com- 


bination of bills No. 6 and No. 7, pro- 
vides for drivers’ licenses and for finan- 
cial responsibility of drivers. It is 
backed by Governor Horner. H. B. 130 
is a broad compulsory automobile insur- 
ance measure which would require con- 
siderable interpretation if passed. It 
does not have administration support 
and it is not expected to pass. 

H. B. 155—Would make the guest 
statute absolute and would eliminate the 
gross misconduct and negligence excep- 
tion. 

Massachusetts—House accepts adverse 
committee reports on eight bills calling 
for a flat rate of compulsory automobile 
liability insurance premiums. 

Iowa—Insurers are made joint de- 
fendants with the assured in automobile 
property damage and liability suits un- 
der the Woods-Good assembly bill. The 
car owner would have to file his insur- 
ance policy with the court. Judgment 
can be against the defendant and the 
insurance carrier. 

New York—Compulsory automobile 
legislation will probably follow the re- 
port of the special committee which has 
been investigating the subject for two 
years, according to L. E. Saunders, ex- 
ecutive secretary Insurance Federation 
of New York. He does not believe that 
the committee is prepared to present a 
compulsory bill at this session. 

Indiana—An automobile guest bill 
has been passed by the lower house. 


ACCIDENT AND HEALTH 
New Hampshire—Dwyer bill provides 
health compensation insurance of from 
$50 to $70 a month. 
Massachusetts — Hearing on house 
health insurance bill set for March 1. 


SURETY 

Nebraska—Governor Cochran failed to 
file his state bonding monopoly bill 
within the 30-day time limit. Unless he 
is able to secure the consent of two- 
thirds of the members he may be barred 
from presenting it for consideration. 

Maine—Tabbut bill requires city and 
town treasurer and tax collectors to fur- 
nish corporate surety bonds. It is sup- 
ported by the Maine Association of In- 
surance Agents. 

Wisconsin—A bill to empower the 
city of Milwaukee and other local gov- 
ernmental units to collect in full on for- 





whose licenses have been revoked, will 
be introduced in the present session. 
The existing law provides that the state 
collect on forfeited bonds. More than 
100 licenses have been revoked in Mil- 
waukee in the last three years but the 
state has made no effort to collect on 
the required $1,000 surety bonds or $200 
cash bonds posted. Tavern bonds have 
been a lucrative business for bonding 
companies. Premiums uniformly have 
been $16.50 on a $1,000 bond. More than 
2,000 of the 2,300 licensed taverns have 
surety bonds. 

Missouri—Cope senate bill compels 
credit rating agencies to file an indem- 
nity bond of $100,000 with the secretary 
of state to guarantee against loss or 
damage to individuals, firms or corpora- 
tions through erroneous reports. 

COMPENSATION 

Nebraska—Occupational disease bill 
recommended for passage with amend- 
ment to include battery manufacturing 
and a proviso that a separate medical 
board pass solely upon the extent of 
disability suffered with a maximum fee 
of $100. 

New York—Rogers senate bill amends 
compensation law to provide that av- 
erage annual earnings shall be not less 
than 200 times the average daily wage 
earned during employment. 

Indiana—The senate has approved 
recommendation of its labor committee 
to modify a compensation which now 
provides for 500 weeks total disability, 
whereas under the present law a maxi- 
mum payment of $5,000 is stipulated. 
This would permit workmen in the 
higher pay brackets to receive more 
than the present limit of compensation. 
Other amefidments provide for $100 al- 
lowance for burial expenses and that 
railway employes should not come under 
provisions of the act. 

Iowa—The Scott-Sours assembly bill 
increases compensation benefits. 

California—Olson senate bills revise 
compensation law and provide for final 
rulings by district referees except on 
immediate rehearing. Hornblower 
house bill seeks to increase compensa- 
tion benefits. . 

Pennsylvania—Senate bill 7, providing 
compensation for occupational diseases, 
passed the second: reading and has been 
recommitted to the committee on labor 
and .industry. Future action is uncer- 
tain. A public hearing may be held or 
it may be reported out again for passage 
by the senate. Another occupational 
disease bill has been introduced in the 
house, No. 643. Although neither are 
administrative measures, it seems cer- 
tain that some such bill will be passed. 

Kansas—The Kansas Association of 
Insurance Agents is opposing the bill 
increasing compensation benefits. 

Michigan—Two more _ occupational 
disease bills have been introduced. The 
Hittle-Brake senate bill, limits compen- 
sable diseases to 19 known occupational 
maladies and would define the effect of 
each. No compensation would be al- 
lowed for partial disability from silicosis, 
asbestosis or other dust diseases and 
the limit for death or total disability in 
this class is set at $3,000 

The Teachout-DeLano house bill lists 
specific diseases but allows broadening 
the list after a public hearing by the 
five-member compensation commission 
and five-member medical board created 
under the act. This bill confines pay- 
ments in the dust disease category to 
death or total disability. Limitations 
would be set up for hernia compensa- 
tion. 


BOILER 
Kansas—A bill creating a state boiler 
inspection bureau with fees to be paid 
by owners is opposed by the Kansas As- 
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sociation of Insurance Agents on the 
ground that competent service is now 
available through established companies 
at reasonable cost. 


LICENSES 
Colorado—Agency license bill prohib- 
its casualty companies from having 
more than two agencies in each city or 
town except upon payment of a $100 
fee for each agent. 


GENERAL 
Michigan—George Weadock, chair- 
man of the senate insurance committee, 
is sponsoring a bill to make permanent 





the investment by life and casualty com- 
panies in special preferred stock issues. 
A temporary measure expires in May. 
The insurance commissioner approves 
the bill. 

Wisconsin—Objections were voiced at 
an assembly hearing to a 10 percent levy 
on premiums for robbery, burglary, em- 
bezzlement and other insurance carried 
by banks, building and loan associations 
and other financial institutions in Wis- 
consin to finance the establishment of a 
department of radio intelligence. Irving 
Meighan, insurance legislative counsel, 
protested saddling the entire cost on 
casualty insurance premiums as the gen- 
eral public would also receive benefits. 





The committee deferred action on a rec- 
ommendation. 


Effect of Conditional Sales 
Contracts Is Being Studied 


(CONTINUED FROM PAGE 17) 


be void after the goods are so fixed, as 
against any person who has not ex- 
pressly assented to the reservation.’ 

“After deprecating the usual physical 
disruption test of fixtures, the court 
said: 

“When a chattel which, clearly, is 
permanently essential to the complete- 
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FOR MANY YEARS it has been the habit of editors, underwriters and 


agents, on any question about Use and Occupancy, Profits, Rent, Leasehold, 


and the other consequential damage insurance coverages, to "send it to 


Foster." 


W. S. Foster is recognized as one of the country's leading authorities. 

from U. & O. Insurance," and in 
emonstrated both his own crystal- 
clear understanding of these coverages and policy contracts, and his ability 


In his little book, “Removing the M 


my 


numerous articles and lectures, he 


to make them equally clear to his readers and listeners. 


“Consequential Coverages" is a complete and thorough treatment of 
each of these important coverages. Mr. Foster discusses and 
emselves, but also all the questions and problems that 


only the forms 


come up in underwriting and selling the insurance. 


Here is a great book, by a great authority, which no agent and no 
underwriter can afford not to read. The Consequential Coverages offer the 
greatest opportunities for increased 
Read this Soa and know how to sell them. 


Orders Will Be Filled in the Order Received 


Order Your Copy for Ten Days Free Examination 


THE NATIONAL UNDERWRITER CO. 
420 E. 4th St., Cincinnati, Ohio. 


Please send me...... Re of CONSEQUENTIAL COVERAGES, by W. S. Foster. 
| enclose herewith remittance at $2.00 per copy, with the understanding that | may 


N. U. 2-18-37 


mail the book back to you within ten days if | wish, and receive full refund. 
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ness of a structure, having regard to the 
character of that structure and the fune. 
tioning of it in the use for which it was 
obviously designed, is actually, Purposely 
and lawfully affixed to and into the 
structure it becomes, in our opinion, g 
part of the realty; and if the severance 
of it will prevent the structure from 
being used for the purpose for which 
it was erected, or for which it has been 
adapted, then the article is not severable 
without material injury to the freehold’ 
“The reasoning in that case impresses 
me as being sound and should, in my 
judgment, be the law in this state. How. 
ever, in view of the decision of our 
supreme court, in the Bank of the Re. 
public vs. The Wells-Jackson Corpora. 
tion case, I feel that an amendment to 
our statute would have to go further 
than the provisions which I have just 
quoted from the New Jersey statute, 
In that case, the supreme court held jn 
effect that the intention of the parties 
was controlling, and that the sprinkler 
system there involved could be removed 
without injury to it or to the building, 


Amendment to Statute 


“The result of the decisions of ou 
courts could be overcome by an amend- 
ment to our statute, which would in 
effect require the consent of any mort- 
gagee to the installation of improve. 
ments upon mortgaged premises, where 
such improvements are in their nature, 
personal property, and when affixed to 
the realty become essential to the com- 
pleteness, use and enjoyment of said 
premises, become a part thereof and no 
contract for the reservation of title 
thereto shall be valid. 

“Certainly, in view of the increased 
volume of sales made under conditional 
sales contracts, or title retaining con- 
tracts, as they are sometimes known, 
and the manner in which such sales are 
affecting the rights of mortgagees and 
insurance adjustments, serious consider- 
ation should be given to the problems 
arising under such contracts as affecting 
the rights of mortgagees of real estate, 
in connection with equipment becoming 
part of building, also as to their rights 
of recovering under building insurance 
where a seller under conditional sales 
contract may claim a priority of interest. 
This may cause a little annoyance in 
the event of a loss by a fire or wind 
storm.” 


Company Is Bound by Agents 


Oklahoma Supreme Court Hands Dowa 
a Decision Involving Answers 
in the Application 








A decision handed down by the Okla 
homa supreme court holds when an ap- 
plicant for a policy reveals to the agent 
of the company the correct answers 
to questions contained in the applica 
tion blank and unknown to the insured 
and in the absence of circumstances 
which should arouse his suspicions, 
there were inserted in the application 
incorrect answers to the questions 
therein contained, the knowledge of the 
agent is imputed to the company. 
such company thereafter issues a 
fey and collects premiums, it is estopped 
from asserting as a defense to a clait 
that the answers contained in the appl 
cation were incorrect, The result § 
the same regardless of the ability of the 
insured to read and write and regart 
less of the presence of restriction pre 
vision in the application limiting | 
authority of the agent. The decision 
further held that if the facts constitut- 
ing an estoppel are sufficiently plead 
the pleader is entitled to the benefit 
the law arising therefrom. Also that 
a misstatement of fact not strictly m 
terial in an application, in which 
statements contained are warranties # 
distinguished from representations, does 
not enable the company to void tt 
policy where the application expressly 
limits the misstatements of fact w 
will void the contract to misstatem 
of material matters. 





Feb: 


—=™_ 





February 25, 1937 


THE NATIONAL UNDERWRITER CASUALTY 





— 














49 


Today, we are proud and happy to com- 
mend the loyalty and industry of American 
State agents in the flood area, adjusters in 
the field, and employees in our home office 
for bringing out of chaos a greater confi- 
dence in the institution of Automobile 


Insurance. 


American States carries adequate re-insur- 


ance to cover this and other excessive losses. 





ur plaudits to the Red Cross, 








Fraternal Organizations, 


displayed such valiant patience, 


and untiring service in the Ohio Valley Fleod Disaster. .... 


“A OWLE 





January 20-29 


January 30-31 


February ! 


Night and day, our staff scanned every policy from the flood area, 
compiling a complete list of all assureds whose coverages might pro- 


tect them in any conceivable way. 


We prepared dummy face sheets for every one of these policies; 


segregating them by agents. 


Thus equipped, adjusters were rushed to the flood zone with instruc- 
tions to make immediate contact with agents, many of whose records 
had been completely obliterated by the flood. . . . Then to make per- 
sonal contact with assureds, and to STAY ON THE JOB until every 


claim had been satisfied. 


AMERICAN STATES 


Insurance Company - Indianapolis, Indiana 
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CHANGES IN CASUALTY FIELD 





Bankers Indemnity Advances 
Two Men from Home Office 


NEWARK, Feb. 24.—J. L. Crowley, 
in charge of the Cleveland branch office 
supervising operations in Ohio, western 
Pennsylvania, Kentucky and West Vir- 





| 


ginia, has been elected a vice-president | 


of the Bankers Indemnity. He has had 
25 years’ experience. He was for many 
years a claim man with the Globe In- 
demnity, later becoming branch manager 
for the Norwich Union Indemnity. 

J. A. Swett in charge of the home 
office automobile, compensation and lia- 
bility underwriting department, was ad- 
vanced to assistant secretary. He en- 
tered insurance work in 1915 and except 
for the war period has since been in the 
casualty field. He came to the Bankers 
Indemnity in 1932 from the Commercial 
Casualty and Metropolitan Casualty, 
where he was in charge of the automo- 
bile department. As assistant secretary, 
Mr. Swett will in addition to his under- 
writing duties continue to have charge of 
the safety engineering and inspection de- 
partment. 





J. B. Berry Casualty Head 
of Wood Agency, Cincinnati 


J. B. Berry has been appointed man- 
ager of the casualty department of 
Thomas E. Wood, Cincinnati, succeed- 
ing Wayne Bond. Mr. Berry started in 
the insurance business nine years ago 
in Murray, Ky., with the M. D. Holton 
agency. Shortly afterwards he became 
associated with the Aetna Casualty in 
Louisville as an underwriter. He is a 
graduate of the Jefferson Law School 
and is admitted to the Kentucky bar. 

Mr. Bond, who had been in Cincinnati 
about a year, is now associated with 
Frank & DuBois in New York, his home 
before going to Cincinnati, where he 
had been in the casualty department of 
Marsh & McLennan. 








Henry Detroit Manager 


James R. Henry, bond manager for 
the Maryland Casualty in St. Louis, has 
joined the Massachusetts Bonding and 
will become manager of its Detroit 
branch. He has been connected with 
the Maryland Casualty about 13 years. 








INNER TUMULT 


We know people as we know the earth—largely on the surface. 
The volcano, which is nothing more than a pipe leading to inner 
depths, may erupt and spread death and destruction. And some 
unpredictable inner tumult may cause a human eruption—a 
theft, a crime, a defalcation—that may bring financial ruin and 


human misery. 


The residents of National Surety Town—a group, with their de- 
pendents, equalling the combined population of Chicago and 
Philadelphia—are protected against these unpredictables in 


their fellow man. 


National Surety representatives everywhere —themselves picked 
men—are selling fidelity bonds and blanket bonds; plus protec- 
tion against burglary, forgery, and many other dangers. 


NATIONAL SURETY CORPORATION 


VINCENT CULLEN, PRESIDENT 


Copyright National Surety Corporation, 1937 
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For some time he was located in Chi- 
cago with that company. In Detroit he 
succeeds T. F. Zimmerman, who has 
resigned. 





Glenn with American Auto 


H. M. Glenn, heretofore connected 
with the Travelers in Chicago, has 
joined the American Automobile as spe- 
cial agent for Cook County, Ill. He 
had been with the Travelers about six 
years and has been doing underwriting 
and contact work in the casualty and 
life department. 





Henry Buck to Chicago 


Henry Buck has been appointed as- 
sistant manager in the Chicago bond 
department of the Employers Liability. 
He went with that company in 1935, 
remained at the home office about a 
year and for the past six months has 
been in charge of the Minneapolis bond 
department. 





W. Irving Moss with Aetna 


W. Irving Moss, who was president 
of the old Union Indemnity, has been 
appointed resident vice-president in New 
Orleans of the Aetna Casualty & Surety. 


Grube Goes to New York 


Ed Grube, for years with the San 
Francisco office of Johnson & Higgins, 
in charge of casualty business, has. been 
transferred to the New York office in 
the liability department. He was with 
the Ocean Accident for a number of 
years before joining Johnson & Higgins. 


Weindorf to New Jersey 


The Fireman’s Fund Indemnity has 
transferred F. L. Weindorf, who has 
been in the underwriting department in 
the New York office, to the Newark of- 
fice as special agent for New Jersey. 











Malloy With Eureka-Security Agency 


W. B. Malloy, formerly Cincinnati 
claim manager of the Royal Indemnity, 
has become associated with the Eureka- 
Security agency of Cincinnati and will 
now devote his time to production work. 
He is a son of John Malloy, associate 
claim manager of the Cincinnati Street 
Railway Co. 





Enters Automobile Field 


J. R. Beard of the agency department 
of the Lumbermen’s Mutual Casualty 
at the head office at Chicago has joined 
the National Mutual Casualty of Tulsa. 
National Mutual Casualty is entering 
the automobile insurance field and Mr. 
Beard will look after this department. 





The Rebsamen & East agency of Little 
Rock has taken the general agency for 
Arkansas of the Massachusetts Bonding. 


Detroit Agents Condemn 
$1,000 One-Limit Policy 


The Detroit Association of Insurance 
Agents, at its February meeting, adopted 
a resolution condemning the proposed 
$1,000, one limit public liability and 
property damage automobile policy. The 
companies have been seeking expressions 
of opinion from the field on this pro- 
posal. 

The Detroit resolution included the 
recommendation that broader coverage 
be provided in the automobile policies, 
that permission to drive other cars be 
given in the regular policy and that a 
no-limit form be used. 

The resolution states that the modern 
trend in insurance is toward broader 
coverages. It points to the fact that the 
inherent explosion coverage has been 
added to dwelling policies without extra 
charge; the supplemental contract is 
sold at “blue plate lunch” prices; that 
the fire companies sell a comprehensive 
automobile policy; that most personal 
accident companies eschew limited poli- 
cies. Issuance of the proposed $1,000, 
one limit policy would be a step back- 








ward, according to the resolution. 





tie 


COMPENSATION 


Retrospective Rating Plan 
Is Rejected by Utah Board 


SALT LAKE CITY, Feb. 24—The 
Utah industrial commission has rejected 
the application of the Mountain States 
Compensation Rating Bureau for ap- 
proval of retrospective rating. 

Although no definite reason was given 
in the formal denial of the request, sey. 
eral factors are understood to have ep. 
tered into the unfavorable decision. One 
of the commissioners recently declared 
that he felt there were very few as. 
sured who would be able to take advan. 
tage of retrospective rating and that 
there was a danger of some larger em. 
ployers using the plan to take premium 
payments out of the state, 

Still another element which is believed 
to have entered into the decision was 
the fact that retrospective rating would 
have brought the rates of some com- 
panies down to a scale competitive with 
the state fund. There is now a differ. 
ential of approximately 20 percent be- 
tween rates of the state fund and the 
casualty companies. Under retrospec- 
tive rating, company rates would in 
some cases be reduced as much as % 
or 30 percent below their present level, 
putting them under the state fund. 

Agents throughout the state are re- 
ported to have been solidly against the 
change, for the reason that it would 
have reduced their commissions. 














Test Payroll Audits Add 


to Premiums in Minnesota 





ST. PAUL, Feb. 24.—Test payroll 
audits instituted by the Minnesota com- 
pensation rating bureau on recommenda- 
tion of the state compensation insurance 
board are proving “very beneficial,” the 
annual report of the board says. 

This work began in the fall of 1932. 
A summary of 317 audits to Nov. 13, 
1936, shows an indicated premium in 
crease of $53,602; adjusted premium in- 
crease, $46,808; percent of indicated 
premium increase, 14.4; collected pre 
mium on 266 audits, $41,443; total cost 
of test audits, $7,583. 

“The indicated increase in premium 
resulting from these test audits,” the re- 
port says, “is significant but from ob 
servation and contacts with auditors the 
past 12 months it is unquestionably true 
that the real value of the test audit 
program is the fact that auditors repre- 
senting all companies are working along 
more uniform lines than heretofore.” 

The report finds experience rating 
growing in importance and schedule rat- 
ing less important. 


Security Indemnity Chartered 


The Security Indemnity of Columbia, 
S. C., has been chartered to write life 
sickness, accident, death, casualty and 
other forms except fire. Authorized 
capitalization is $10,000. Officers are J. 
W. Lillard, president and treasurer, }. 
E. Edens, vice-president, and R. W. 
Lillard, secretary. 

E, Glenn Jordan, Richmond, Vi 
manager of the Commercial Casualty 
is a member of the city council, 
one of the most active and prominett 
members of that body. 


— 





Open with Accident— Sell your pr 
pect an accident policy to get acquainted 
and pave the way to other sales. For sales 
suggestions read The Accident & Health Re 
view, A-1946 Insurance Exchange, Chicage 
Sample copy 10 cents. 
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U. & O. FULFILLS ASSURED’S OBLIGATIONS 


(CONTINUED FROM PAGE 28) 





casionally do we find anyone who pro- | 
fesses to know much about it. 

There is no absolute standard pro- | 
cedure for writing this insurance. There 
are so-called standard forms applying to 
yarious sections of the U. S. and ad- 
visory forms applying to other sections, 
but the indemnity furnished and the | 
method of approach not only differ in | 
sections of the country but also differ 
for the type of assured. For instance, 
there is a form for the manufacturing 
industry and another for the mercantile 
or non-manufacturing risk, and still an- 
other form for those companies that 
have steady operations as distinguished 
from companies that have seasonal oper- 
ations, and in some sections an entirely 
different form is provided for the coal 
mining industry and available only for 
that industry. 


Methods of Writing 


There are two generally accepted 
methods of writing the coverage. One 
under the so-called per diem form which 
limits recovery to a fixed amount per day 
and the other referred to as the contri- 
bution form which pays for the actual 
loss sustained during the interruption 
without a daily or weekly limit. On 
some risks a third form, the weekly in- 
demnity is used in preference to the per 
diem form, aS it more economically 
meets the problem of the retailer who 
does 50 to 75 percent of the week’s busi- 
ness in one day, such as a merchant sell- 
ing to rural trade, or the live stock 
business that has its big day on Monday. 
No one is in as good a position as the 
accountant to determine which is the 
best form for a particular risk. Each 
form is written at a slightly different 
rate and because the amount of insur- 
ance needed under the various forms dif- 
fers materially, the net difference in the 
developed premium may be substantial. 

Whether the risk is to be insured un- 
der the per diem, weekly, or contribu- 
tion form, the amount of insurance to 
be carried must be predicated on an an- 
nual basis. This, I believe, is buyers’ 
objection number 1 to the present 
method. We can see no valid reason 
why a shorter period of indemnity can- 
not be purchased if we, the buyers or in- 
dustries, are willing to take the chance 
on rebuilding or restoring operations in 
ashorter length of time. Basing U. & O. 
values on an annual basis is an arbitrary 
assumption that it will take 12 months 
to restore the factory or mercantile risk 
to active or normal operating conditions. 
We readily admit and recognize that an 
interruption of 12 months could exist 
and does in some industries, but rela- 
tively few—hence, we cannot fully un- 
derstand why each and every industry, 
regardless of construction of the building 
or type of goods manufactured, must 
carry indemnity for one full year. I em- 
phasize this point as you must keep it 
in mind in the preparation of your U. & 
0. values whether you are recommend- 
ing the per diem or contribution form. 


Coinsurance Requirement 


_ While frequently the contribution form 
s preferable to the per diem or weekly 
forms, the compliance with the coinsur- 
ance provisions is an extremely difficult 
task and will tax the ingenuity of the 
most versatile accountant. The coinsur- 
ance clause on fire and windstorm con- 
tracts has been known to cause assured 
some anxiety and frequently results in 
What is referred to as a coinsurance pen- 
alty, which simply means that the com- 
pany suffering the loss, although the 
amount involved was only a fraction of 
the total insurance carried, does not col- 
lect in full because an insufficient amount 
of insurance was carried. 

n dealing with physical properties, 
depreciation, wear and tear, obsoles- 
one and replacement costs cause a 
nstanf change in the actual value of 
a Properties insured. However, this 

Ne is of comparatively easy determi- 





nation if we compare it with the factors 
to be considered in determining our U. 
& O. value. The contribution form is, 
in effect, a 100 percent coinsurance form 
and naturally great care must be given 
to determine the amount of insurance 
needed or the so-called U. & O. value. 
There is no standard accounting pro- 
cedure even between two companies 
manufacturing the same type of goods. 
Again this brings the accountant into 
the picture to dovetail the insurance 
carried and the risk itself. In addition 
to the facts disclosed on the books and 
records, you must know the whims and 
fancies of the assured and peculiarities 
not only of the business but also the 
management. 


Experience Preceding Loss 


The U. & O. form covers the net 
profit which is prevented from being 
earned because of the peril insured 
against, giving due consideration to the 
experience of the business before the 
fire and the probable experience there- 
after, The experience of the business be- 
fore the fire is not confined to a specific 
period. We have been obliged to use 
figures for one full year in determining 
the amount of insurance needed, but the 
form does not say whether we shall use 
the experience of the 12 months preced- 
ing the fire or six months preceding or a 
few days preceding when settling a loss. 
Therefore, it is left to the judgment of 
the persons interested in negotiating for 
a settlement. This may or may not be 
a fault and may be used to your advan- 
tage, but it is one of the controversial 
points. The probable experience after 
the fire is limited in time, dating from 
the fire to the day when operations are 
resumed, but it is perfectly obvious the 
wide difference of opinion which may 
exist when an attempt is made to project 
into the future something or anything 
which can be neither proved nor dis- 
proved. A dozen answers can be ob- 
tained, anyone or none of which may be 
correct. 


Explains Expense Segregation 


It is the purpose of U. & O. to do 
for the owner what the business would 
have done had no fire or wind occurred. 
Therefore, a segregation must be made 
of expenses which cease as distinguished 
from those that are continued. U. & O. 
does not literally take up where the 
property policy stops, as it does not 
cover profits on finished goods or the 
appreciation in value of raw material 
which will yield a profit when processed. 
The increase in value of raw material 
can be protected by the property policy 
and the property policy may be written 
to cover profits. In other words, the 
property policy agrees only to pay the 
replacement cost. By special endorse- 
ment and at a special premium, an agree- 
ment may be reached whereby losses 
on finished products will be settled on 
the basis of net selling price. If the loss 
on finished product is paid on the re- 
placement basis, profits insurance 1s 
needed to fill the gap. The form spe- 
cifically provides for the continuation of 
salaries of officers, executives, depart- 
ment managers and employes under con- 
tract and goes on to add “and other 
important employes,” but it leaves the 
definition of who are “important em- 
ployes” wide open. The adjuster and 
the assured may have an entirely differ- 
ent opinion as to the importance of a 
particular employe and in considering 
this point we must keep in mind that 
generally and unless specifically pro- 
vided for, the U. & O. insurance does 
not contemplate the payment of ordinary 
payroll. Again, there are many defini- 
tions of the word “ordinary.” As far as 
U. & O. insurance is concerned, ordinary 
payroll is all payroll except those posi- 
tions otherwise referred to. Therefore, 
it might be necessary or advisable to 
make some changes in the payroll setup 
rather than attempt to change the insur- 





ance form. A third classification in the 
form as applying to payroll seems to be 
needed. 

I know of many cases where skilled 
employes are quite important to the eco- 
nomical operations of the company, yet 
they are carried on the ordinary pay- 
roll. Somewhere under one or the other 
of these headings, or in between, we 
have the sales force. Frequently they are 
very important employes and just as 
frequently they are on the “ordinary” 
payroll. Just which ones we are to in- 
clude is not determined and even though 
we should make a selection today, cir- 
cumstances may alter our opinions to- 
morrow. All of these factors must be 
considered if we are fully to comply 
with the coinsurance clause, and it must 
be borne in mind that even in the per 
diem form there is in effect a coinsur- 
ance clause although it is not specific- 
ally referred to as such. When determin- 
ing the amount of loss for any: partial 
suspension of operations the relationship 
between total and partial loss is bal- 
anced with the amount of insurance car- 
ried as compared to the amount which 
should have been carried to represent 
100 percent coverage. There has been 
some agitation for the revision of the 
contribution form and the coinsurance 
clause, and I know of one case in which 
litigation was started where the courts 
refused to enforce the contribution 
clause and sustained the contention that 
it is virtually impossible to forecast 
business in advance. In some sections 
U. & O. can be written on what is 
known as the agreed amount form, 
which in effect practically waives the co- 
insurance requirement by accepting a 
certified copy of business operations for 
the 12 months preceding the date of 
issuance of the policy. There are cer- 
tain stipulations and requirements, when 
this form is written, but to my mind this 
is another decided step in the right direc- 
tion. 


Finds Form No Cure All 


It has not been my intention to cre- 
ate the impression that U. & O. is a 
panacea, for this form or no other form 
of insurance will do everything for a 
business that it can do for itself. For in- 
stance, the most important catastrophe 
that can happen to any business is the 
loss of market for its products. Competi- 
tors are usually quick to take advantage 
of any situation to sell its products when 
those of another are not available. Ad- 
vertising will help keep your name be- 
fore the public but will not do so for any 
great length of time unless you can 
make deliveries. The only way I know 
to protect your market is to have two or 
more plants making exactly the same 
merchandise. To my mind, no one can 
afford to have a complete plant as stand- 
by equipment for such a rare emergency. 
Having two plants both operating and 
both having similar equipment partially 
solves the problem but U. & O. insur- 
ance is needed to defray the extra or 
added cost of manufacturing under such 
conditions. 


Deal for Reimbursement in 
Lieu of Prosecuting Illegal 





If a surety undertakes to refrain from 
prosecuting a person in consideration of 
being reimbursed for payments on ac- 
count of that person’s dereliction, such a 
contract compounds a felony and is 
contrary to public policy and wholly il- 
legal and void and incapable of ratifica- 
tion. This was the holding of the 
Oklahoma Supreme Court in Maryland 
Casualty vs. DeArmon. 

Maryland Casualty paid a loss of $802 
under a fidelity bond on account of de- 
falcations of one Humphries. In con- 
sideration of Maryland Casualty’s for- 
bearance to sue Humphries, DeArman, 
brother-in-law of Humphries, had exe- 
cuted an assignment of his wages 
whereby he promised to repay Maryland 
Casualty in weekly instalments the sum 
which Maryland had paid for Hum- 
phries.. DeArmon made _ payments 





Truck Insurance Orders of 
I. C. C. Are Now Operative 


(CONTINUED FROM PAGE 33) 


the insurance companies writing long 
haul business are small or medium sized 
concerns and are not licensed in a great 
many states, this is quite a problem. 
Some of these companies find that they 
are faced with large charges from other 
insurers in payment for filings of the 
policies of the reinsurer in states where 
the primary insurer is not licensed. 
Some reinsurers are reported to be 
charging as much as 12 percent of the 
premiums for making the filings. Under 
these deals, the reinsurer assumes no lia- 
bility. It is merely the nominal insurer 
a a States in which its policies are 
filed. 





Permits Some Exceptions 


The Interstate Commerce Commission 
on Feb. 15 ruled that brokers, forward- 
ing companies and local carriers operat- 
ing in contiguous territory don’t have to 
file under the act. Brokers are defined 
as those who arrange for transportation 
of merchandise but don’t own any 
equipment. Local carriers operating in . 
contiguous territory are not required to 
file even though they cross state lines. 
For instance, a local carrier operating in 
St. Louis and East St. Louis would not 
have to file, apparently. 

The status of independent haulers is 

very much in doubt. Some believe that 
the I. C. C. will force these haulers 
either to cease operations or to haul only 
for one line. The independent haulers 
don’t have permits from the I. 
They operate under the permits of the 
lines, to which they lease their equip- 
ment. This is one of the important, un- 
settled situations. Some believe that 
the act may be attacked in the courts 
on the ground that it forces independent 
haulers out of business. 


STATE ACT SUPERSEDED 

MONTPELIER, VT., Feb. 24—At- 
torney-general Jones holds insurance re- 
quirements of the federal motor carrier 
act supersede Vermont’s financial re- 
sponsibility law insofar as it applies to 
purely interstate motor carriers for com- 
pensation who are subject to the federal 
act. He advised that bonds filed under 
the state’s financial responsibility act 
should be returned to strictly interstate 
carriers. 


CONNECTICUT POWER LIMITED 


The insurance companies are inter- 
ested in a recent decision of the Con- 
necticut supreme court holding that the 
state of Connecticut cannot force an in- 
surance company to become licensed in 
Connecticut if it insures a truck line that 
operates through Connecticut. 








which aggregated $120 and thereafter re- 
fused to make further payments. 

The Oklahoma supreme court held 
that the facts were insufficient to estab- 
lish any legal duress. But the facts 
were sufficient, if believed by the jury, 
to show that the consideration which 
induced the execution of a contract was 
the compounding of a felony. The mere 
fact that DeArmon pleaded duress is 
not sufficient to defeat the judgment if 
the pleadings and evidence supported 
other grounds. If the evidence of Mary- 
land Casualty was to be believed, then 
the contract was made by DeArmon for 
a laudable purpose, to make good the 
dereliction of his brother-in-law. If 
the evidence of DeArmon is to be be- 
lieved,, the contract was induced to pre- 
vent criminal prosecution of his brother 
in-law. 


Miscellaneous Notes 


Loss estimated at $100,000, partly cov- 
ered by insurance, resulted from a fire 
which destroyed several buildings in the 
business district of Recky Mount, Va. 


R. P. Canton, Jr., formerly with the 
John Hancock Mutual Life and Liberty 
Mutual, has been elected vice-president 
of Stark, Johnson & Stinson, orcester, 

ass. 
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HOW WILL IT END? 
A SMASH UP? 
SOME ONE KILLED OR INJURED? 
AND WHO PAYS FOR DAMAGES? 


It will probably be the owner of the building, or the operator of the Tavern, 
Club or Restaurant where the liquor was sold. 





Under the ILLINOIS LIQUOR CONTROL ACT, the PROPERTY OWNER — 
Whether an individual, corporation, trust organization or otherwise—having 
control of property in which liquor is sold, also the TAVERN KEEPER or Seller 
of liquor may be subject to heavy judgments for Personal Injuries—Loss of 
Means of Support and Damage to Property of others. 





The Real Estate and Personal Property of the Building Owner and 
Tenant may be sold to satisfy such judgments. 
Do Any of Your Clients Own or Control Property 
in Which There Is a Tavern? 





Do They Know About This Law? @ Commission to Brokers 15% 


A. F. SHAW & COMPANY, Inc. 


INSURANCE EXCHANGE CHICAGO WABASH 1068 

















PLATE GLASS 
SERVICE 





IN THE MIDDLE WEST 





HOOKER 


GLASS & PAINT MFG. CO. 


659 W. Washington Blvd., Chicago 
PHONE—MONROE 7000 
Branches—Milwaukee, Peoria, Davenport, Kalamazoo, Muncie 

















a 





CASUALTY COMPANY STATEMENTS 





(CONTINUED FROM PAGE 34) 


Employers Reinsurance—Assets, $13,- 
533,913; inc., $1,874,178; unearned prem., 
$3,054,297; loss res., $547,758; liab. res., 
$3,187,736; comp. res., $1,022,729; non-can. 
A. & H. res., $19,068; capital, $1,500,000; 
surplus, $2,500,000; inc., $1,000,000. Ex- 
perience on principal lines: 

Net Prems. Losses Pd. 





Accident .......e0. $ 105,354 $ 61,139 
ED, isasecearee 34,365 12,226 
Non-canec. H. & A.. 47,785 51,212 
Auto liability ...... 4,026,033 1,490,761 
Other liability ..... 658,106 51,490 
Workmen’s comp. . 497,326 165,620 
Pidelity ..ceccccces 208,250 46,021 
PORT occ ocd c0esees 342,623 —3,620 
Plate @lass ....ccoes ZR008 8 8 =—=s-_—snu bo 9 
Burglary and theft. 163,963 31,253 
Steam boiler ...... 31,616 807 
Engine and mach... 57,131 4,344 
Auto prop. damage. 378,170 140,667 
Auto collision ..... 41,193 10,256 
Other P. D. and coll. 70,574 4,216 
CE cn esndedececws 150,515 —4,162 

WORE kictie cr binan $6,828,666 $2,062,230 


Iowa State Trav. Men’s—Gross assets, 
$366,843; loss res., $217,004. Experience 
on principal lines: 

Net Prems. Losses Pd. 
Accident & health..$ 692,103 $ 530,834 


Lake Shore Mut., Ill.—Assets, $262,529; 
inc., $35,906; liab. res., $210,553; liability 
&P. D. res., $31,583; surplus, $19,669; dec., 
$38,997. Experience on principal lines: 

Net Prems. Losses Pd. 
Auto liability ......$ 417,533 $ 314,381 
Auto prop. damage.. 19,590 20,777 





Total ..cccccccece $ 437,123 $ 335,158 


Ohio Casualty—<Assets, $5,389,765; inc., 
$832,534; unearned prem., $2,135,843; loss 
res., $261,348; liab. res., $969,924; capital, 
$600,000; surplus, $702,919; inc., $101,888. 
Experience on principal lines: 

Net Prems. Losses Pd. 





AeciGent ..ccccccece $ 14,501 $ 6,819 
All automobile ..... 4,011,241 1,576,955 
Other liability ..... 208,355 36,832 
Ty Tne 135,125 11,610 
he OCLC ee 195,322 4,777 
Pinte giaes ......... 296,816 55,532 
Burglary and theft. 111,095 16,834 
Other P. D. and coll. 12,479 1,829 

WORE: csicncveneed $4,822,934 $1,711,188 


Security Mut. Cas., 1l.—Assets, $9,473,- 
722; ine., $541,135; unearned prem., $872,- 
075; loss res., $30,354; liab. res., $711,833; 
comp. res., $1,975,552; surplus, $2,850,000. 
Experience on principal lines: 





Net Prems. Losses Pd. 
ee $ 3,004 ¢$ 1,223 
Auto liability ..... 568,423 159,596 
Other liability ..... 232,011 97,037 
Workmen's comp. .. 1,453,519 600,452 
NEED 5 cade vies ines 7,862 229 
EE (ewes scleeace te dees ee 
Burglary and theft. 8,746 5 
Steam boiler ....... 18,789 7 
Engine and mach... 1,514 3,786 
Auto prop. damage.. 39,254 4,591 
Other P. D. and coll. Sean )§6=6r Resa. 

eer re $2,353,654 $ 866,926 


Standard Sur. & Cas., N. Y.—Assets, 
$5,985,841 (market value, $6,154,132); inc., 
$606,183; unearned prem., $1,628,122; loss 
res., $313,143; liab. res., $844,739; comp. 
res., $470,465; capital, $1,500,000; surplus, 
$885,931 (market value, $1,054,222); dec., 
$114,310. Experience on principal lines: 

Net Prems. Losses Pd. 





ea, TOT $ 76,521 $ 22,963 
Auto liability ...... 1,272,047 513,128 
Other liability ..... 363,846 98,995 
Workmen’s comp. .. 768,258 338,299 
ee OT ee 119,588 28,067 
ie SE EE CTT 102,658 71,758 
Pinte GIaes 2... 00. 254,606 97,524 
Burglary and theft. 102,898 38,646 
Auto prop. damage. 341,000 116,207 
Auto collision ...... 8,197 5,126 
Other P. D. and coll. 13,868 1,360 

| ee ee $3,423,487 $1,332,072 





Cas. Indem, Exch., Mo.—Assets, $234,- 
305; ine., $23,325; unearned prem., $24,987; 
liab. res., $6,175; surplus, $195,542 (mar- 
ket values, surplus, $208,149); inc., 
$14,490. Experience on principal lines: 

Net Prems. Losses Pd. 
Other liability ..... $ 71,415 $ 8,219 


General Indem. Exch., Mo.— Assets, 
$245,814; inc., $21,901; unearned prem., 
$39,554; loss res., $1,916; liab. res., $23,210; 
comp. res., $3,017; surplus, $126,829; inc., 








$1,192; cont. res., $43,000. Experience op 
principal lines: 
Net Prems. Losses P¢, 


Auto liability ..... $ 47,450 $ 26,599 
Other liability ..... 9,091 4,253 
Workmen’s comp. .. 22,112 8,951 
Auto prop. damage. 11,413 3,888 
Auto collision ..... 5,207 1,972 
Auto fire, theft and 
WING ..ceeceoeeee 5,719 6,384 
aig nin Serine a 
Total .ccccccccces $ 100,992 $ 52,038 


Lloyds America, Tex.—Assets, $816,004. 
inc., $235,384; unearned prem., $819,726: 
loss res., $44,886; liab. res., $153,529; comp, 
res., $65,674; surplus, $217,697; inc., $8,086, 
Experience on principal lines: 

Net Prems. Losses P@, 


AUtO APO cecccccceecs $ 10,152 $ 3,446 
Auto theft ......... 5,989 1,244 
Auto liability ...... 377,629 152,326 
Other liability ..... 22,635 353 
Workmen’s comp. .. 273,216 67,845 
PRR pessc ceecenisie's 18,325 17,876 
TOrMado ..cccccsese 2,140 626 
Cargo ..ccesesceees 19,816 21,471 
Auto prop. damage. 167,341 45,186 
Auto collision ...... 24,516 15,554 
Other P. D. and coll. 4,681 387 

rere $ 926,439 $ 326,313 


Boston Casualty—Assets, $151,635; ine, 
$9,904; unearned prem., $11,231; loss res, 
$12,885; capital, $100,000; surplus, $23,102; 
inc., $6,125. Experience on_ principal 
lines: 

Net Prems. Losses Pd, 
Accident & health.$ 156,526 $ 58,662 


Cas. Reciprocal Exch. Mo.— Assets, 
$2,568,218; inc., $482,747; unearned prem, 
$781,382; loss res., $128,951; liab. res, 
$589,126; comp. res., $327,043; surplus, 
$710,711; ine., $104,833. Experience on 
principal lines: 

Net Prems. Losses Pd, 
Auto liability ..... $1,126,876 $ 573,563 
Other liability ..... 139,179 84,891 
Workmen’s comp. .. 843,564 401,494 
Auto prop. damage. 448,133 164,914 





Auto collision ...... 9,132 7,276 
Other P. D. and coll. 2,010 631 
WOU oa ¥i. cv scceee $2,569,000 $1,232,834 


Chicago Ice Prod. Mut. Liab.—Assets, 
$415,779; inc., $50,998; unearned prem, 
$11,476; loss res., $1,270; liab. res, 
$10,131; comp. res., $31,511; surplus, $328,- 
317; ine., $11,731. Experience on princi- 
pal lines: 

Net Prems. Losses Pd. 





Auto Mability ....<. $ 16,645 $ 7,541 
Other liability ..... 2,908 1,514 
Workmen’s comp. .. 49,115 17,601 
BUCO BPS csvccvvcces 1,480 5 
Bho: ChE sk. nc ceciis 2,392 262 
Auto prop. damage. 7,513 2,042 

OR. odeae060 eae $ 80,053 $ 28,965 


Equity Mut., Mo.—Assets, $318,896; inc, 
$104,169; unearned prem., $105,992; loss 
res., $52,423; liab. res., $41,718; comp. res, 
$2,841; surplus, $150,613; inc., $23,935. 
Experience on principal lines: 

Net Prems. Losses Pd. 





Auto liability ...... $ 101,426 $ 26,968 
Other liability ..... 17,033 1,392 
Workmen’s comp. .. 18,030 14,118 
GE oa ck sobs 10,151 607 
Plate G1A88 .6es..cs 3,963 2,429 
Auto prop. damage. 53,330 14,366 
Auto collision ...... 7,587 2,960 

OORL ss caw cannes $ 211,520 $ 62,840 


Farmers Mut. Liab., Ind.—Assets, $342,- 
365; inc., $62,959; unearned prem., $122,- 
061; loss res., $8,406; liab. res., $46,993; 
comp. res., $52,992; surplus, $80,563; inc. 
$13,180 Experience on principal lines: 

Net Prems. Losses Pa. 


Marte BOO is aid c:inie cs o's $ 10,400 $ 2,017 
Auto windstorm .... 2,001 291 
Auto liability ..... 46,150 28,562 
Other liability ..... 2,539 116 
Workmen’s comp. .. 98,139 45,618 
Auto burg. & theft. 7,020 2,172 
Auto prop. damage. 31,402 8,654 

Auto collision .... 37,821 31,155 

a A $ 236,005 118,653 


Inland Bonding, Ind.—Assets, $869,403; 
inc., $134,205; unearned prem., $288,453 
loss res., $15,050; capital, $250,000; sur- 
plus, $250,000; inc., $50,000. Experience 
on principal lines: 

Net Prems. Losses Pd. 
MEE ccsceeuscauced $ 308,666 $ 15,050 


Metro. Mut. Auto., N. Y.—Assets, oi 
689; inc. $159,340; unearned prem., $51; 
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loss res., $272,877; guar. fund, $100,000; 


surplus, $26,548; inc. in policyholders’ 
surplus, $58,983. Experience on princi- 
pal lines: 

Net Prems. Losses Pd. 
qTaxicab, livery..... $ 550,868 $ 211,682 





Home Indemnity, N. Y.—Assets, $6,359,- 
$27; inc., $994,355; unearned prem., $1,- 
072,800; loss res., $283,691; liab. res., $1,- 
334,972; comp. res., $221,675; capital, $1,- 
050,000; surplus, $2,103,749; inc., $759,363. 
Experience on principal lines: 





Net Prems. Losses Pd. 

Accident ....+--+-.. 1,700 $ 246 
Auto liability ...... 1,348,174 629,594 
Other liability ..... 200,171 107,086 
Workmen’s comp. ..__...... 87,266 
Fidelity .....2...6. 165,489 22,465 
ee 45,377 39,280 
Plate glass ........ 60,164 22,955 
Burglary and theft. 146,609 39,268 
Auto prop. damage. 365,012 120,963 
Auto collision ...... 74,293 48,836 
Other P. D. and coll. 3,872 5,323 
Patal ..ccccccccce $2,410,861 $1,123,282 
Peerless Cas.—Assets, $770,939; inc., 


$208,145; unearned prem., $102,778; loss 
res., $27,161; liab. res., $92,648; capital, 
$300,000; surplus, $230,285; inc., $65,857. 
Pxperience on principal lines: 

Net Prems. 
Accident & health..$ 229,008 
Auto liability 132,904 
Fidelity 
Surety 
Auto prop. damage. 
Auto collision 


Losses Pd, 
$ 110,671 
24,213 





Prairie State Farmers, 
$88,123; inc., $7,415; unearned prem., 
$7,062; loss res., $430; liab. res., $100; 
surplus, $79,929; inc., $5,319. Experience 
on principal lines: 

Net Prems. Losses Pd. 


Ill.— Assets, 





EE ins we oe eked 1,125 $ 149 
PE MINNEE ccsconeee 1,067 19 
Auto liability ..... 6,944 68 
Auto prop. damage. 3,328 382 
Auto collision ..... 4,490 2,154 
|: a ee $ 16,954 $ 2,772 

Under. at Lloyds, Minn.—<Assets, $1,- 
586,487; inc., $136,188; unearned prem., 
$406,301; loss res., $39,135; liab. res., 


$175,800; deposit, $250,000; surplus, $904,- 





948; ine., $28,838. Experience on princi- 
pal lines: 
Net Prems. Losses Pd. 
Auto tornado .......$ 4,195 $ 713 
OO eer 48,129 17,782 
ae 35,962 11,248 
Auto collision ...... 68,779 44,164 
Auto prop. damage. 163,207 67,608 
Auto liability ...... 1,900 251,080 
Comprehensive ..... 44,585 5,662 
Liab. other than auto 1,040 522 
Miscellaneous ...... 5,668 1,712 
EL hs cing odG.wh we $ 853,620 $ 400,508 
Union, Ind.— Assets, $822,607; inc., 


$111,935; unearned prem., $299,406; loss 
res., $38,542; liab. res., $103,409; capital, 
$200,000; surplus, $133,543; inc., $29,362. 
Experience on principal lines : 





Net Prems. Losses Pd. 
Ns 66s 60a 6 $ 18,096 ¢$ 6,964 
TI av ccccccces 5,863 1,232 
Plate glass ........ 13,595 8,091 
_ SS | eee 34,620 10,915 
Mee UROTE «wo cece 38,793 7,103 
Auto collision ..... 127,421 77,135 
Auto liability ...... 243,852 109,418 
Auto prop. damage. 125,614 35,242 
Auto mise, ......... 4,853 1,756 
Se 1,942 —5,700 

WON aikn sos ow sxe $ 615,726 $ 252,187 


Union Anto. Indem., 
693; inc., $75,064; unearned prem., $148,- 
598; loss res., $7,978; liab. res., $49,582; 
Surplus, $462,598; inc., $25,643. BExperi- 
ence on principal lines: 


Ill.— Assets, $747,- 








Net Prems. Losses Pd. 
ee $ 19,090 $ 3,078 
Auto theft pekeceees 21,821 2,534 
Auto liability ..... 135,044 24,245 
Auto prop. damage. 64.202 10,351 
Auto collision ..... 60,167 25,940 

| 2 ae $ 300,324 $ 66,148 
ing ahington Natl. — Assets, $5,219,799; 
be t-138,179; unearned prem., $4,916,- 


S res., $457,739; capital, $1,000,000; 
—— $1,101,169; inc, $376,169. Ex- 
tence on principal lines: 
, Net Prems. Losses Pd. 
Accident & health. $4,990,068 $2,083,574 
secon Surety, N. Y¥.—Assets, $26,- 
$5,795 Aa $2,174,588; unearned prems., 
$764,690. .208S Tes» $50,327,916; liab. res., 
men? COMP. res., $304,725; capital, $7,- 








500,000; 
316. 


surplus, $5,120,992; inc., $1,069,- 
Experience on principal lines: 
Net Prems. Losses Pd. 


Auto liability ...... $ 933,310 $ 469,873 





Other liability ..... 423,955 111,107 
Workmen’s comp. .. 424,485 192,663 
PURE accecacacee 4,058,716 871,821 
MEE sseqoteuennes 2,521,312 355,463 
PIRte MISO occ cccccs 112,279 42,433 
Burglary and theft. 670,241 75,199 
Auto prop. damage. 293,770 91,738 
Auto collision ..... 8,366 4,446 
Other P. D. and coll. 22,234 1,225 

ee $9,468,672 $2,215,972 

Central Assur., O.—Assets, $254,747; 
inc., $25,223; unearned prem., $12,032; 
loss res., $8,074; surplus, $190,803; inc., 
$25,513. Experience: 


Net Prems. Losses Pd. 
Accident & health..$ 138,997 $ 52,001 


Motor Vehicle Cas., Ill.—Assets, $942,- 
853; ine., $188,846; unearned prem., $352,- 
061; loss res., $14,216; liab. res., $145,341; 








capital, $200,000; surplus, $150,000; inc., 
$29,392. Experience: 

Net Prems. Losses Pd. 
Auto fire & wind- 

WEE bbeki sa cenuse $ 36,898 $ 6,415 
Auto liability ..... 379,551 152,687 
Auto theft : 60,935 7,884 
Auto prop. damage. 145,331 29,928 
Auto collision ...... 94,643 51,956 

GRE bevéticnceeed $ 717,351 $ 249,369 


Ss. D. Employ. Pret.—Assets, $163,816; 
dec., $6,930; unearned prem., $22,553; 
comp. res., $34,283; surplus, $105,279; inc., 
$2,038. Experience: 

Net Prems. Losses Pd. 
Workmen’s comp. ..$ 80,322 $ 47,141 


Bankers Indem., N. J.—Assets, $6,382,- 
238; inc., $618,447; unearned prem., $1,- 
600,730; loss res., $164,067; liab. res., $1,- 
422,694; comp. res., $659,446; capital, 
$800,000; surplus, $1,150,000; inc., $292,- 
442: contingency reserve, $316,221. Ex- 
perience: 

Net Prems. Losses Pd. 





ABSCIGEME ccccccceces $ 19,975 $ 5,737 
BReMIOR ccccccccccces 3,296 1,314 
Auto liability ...... 1,214,317 655,383 
Other liability ..... 793,408 210,416 
Workmen’s comp. .. 1,124,577 521,105 
PIGGY .ccccccccces 1,016 385 
BOPOCH ccccvcceccess 1,504 32,517 
Plate glass ........ 143,981 63,385 
Burglary and theft. 198,345 71,127 
Auto prop. damage. 364,194 127,082 
Auto collision ..... 10,778 4,613 
Other P. D. and coll. 20,615 3,521 

GO cvicccwectés $3,896,006 $1,696,585 





General Cas., Wis.—Assets, $1,144,602; 
ine., $121,547; unearned prem., $383,331; 
loss res., $30,119; liab. res., $272,628; 
capital, $200,000; surplus, $200,358; inc., 





$41,317. Experience on principal lines: 
Net Prems. Losses Pd. 

Auto liability ..... $ 554,439 $ 256,477 
WIG cence ccacteccvas 51,117 12,192 
Burglary and theft. 31,390 4,833 
Auto prop. damage. 217,171 79,158 
Auto collision ...... 45,053 27,146 
| eet $ 899,170 $ 379,806 


Hartford Accident—Assets, $64,366,076; 
inc., $8,654,132; unearned prem., $14,001,- 
460; loss res., $4,174,103; liab. res., $11,- 
798,356; comp. res., $8,122,770; capital, 
$3,000,000; surplus, $14,000,000; inc., $4,- 





000,000. Experience on principal lines: 
Net Prems. Losses Pd. 
ACCIGENRE ..ccccccees $1,011,702 $ 326,429 
MONEE eieuecsdscas 67,491 34,475 
Auto liability ...... 9,260,521 4,349,777 
Other liability ..... 4,599,906 1,376,068 
Workmen’s comp. .. 9,250,326 4,477,273 
DIGGERS cocccccccccs ,431,049 573,398 
eee 2,713,367 358,606 
Plate SIASS .cccccee 486,267 197,653 
Burglary and theft. 1,756,794 419,328 
Auto prop. damage. 2,715,726 924,371 
Auto collision ...... 297,100 161,377 
Other P. D. and coll. 339,507 46,017 
Live stock ......... ,512 1,268 
Total .cccccccecs $34,936,572 $13,246,041 


Pacific Auto., Cal.—aAssets, $1,010,834; 





inec., $169,833; unearned prem., $380,815; 
loss res., $38,307; liab. res., $146,969; capi- 
tal, $201,335; surplus, $171,683; inc., 
$18,595. Experience: 
Net Prems. Losses Pd. 
Auto liability ...... $ 465,391 $ 169,867 
Other liability ..... Ce errr rr 
Auto prop. damage. 171,501 54,628 
Auto collision ..... 91,465 50,567 
Auto fire and theft. 52,660 7,744 
WOE . occcccsnctes $ 782,800 $ 282,808 


Provident Life & Acci., Tenn.—Assets, 
$8,472,204; inc., $1,145,456; unearned 
prem., $773,181; loss res., $891,938; non- 





can A. & H. res., $690; capital, $1,000,000; 
surplus, $1,349,691; inc., $74,819. Experi- 
ence on principal lines: 

Net Prems. Losses Pd. 
Accident & health. .$4,951,571 $2,546,387 
Non-canc. H. & A... eee.  deeuue 


N. ¥Y. Casualty—Assets, $4,495,760; inc., 
$564,352; unearned prem., $1,227,981; loss 
res., $1,133,723; liab. res., $605,800; comp. 
res., $171,977; capital, $1,000,000; surplus, 
$862,644; inc., $435,907. Experience on 
principal lines: 

Net Prems. Losses Pd. 





Auto liability ...... $ 643,535 $ 375,971 
Other liability ..... 284,16 110,290 
Workmen’s comp. . 243,215 110,289 
a 436,227 73,783 
ee 296,775 147,829 
PEG GUNES .ccccccs 182,816 75,698 
Burglary and theft. 165,144 23,774 
Auto prop. damage. 162,914 64,981 
Auto collision ...... 7,286 6,977 
Other P. D. and coll. 28,207 2,150 

BOONE a eccnecesaes $2,450,287 $ 991,745 


Michigan Surety—Assets, $634,730; inc., 
$4,498; unearned prem., $58,426; loss res., 
$50,569; capital, $300,000; surplus, $201,- 





899; ine., $65,831. Experience: 

: Y Net Prems. Losses Pd. 
be $ 21,114 $ 11,399 
PE. kntceckennces 101,603 6,888 

WE cakes ccanee $ 122,717 $ 18,199 


Income Guaranty, Ind.—Assets, $214,- 
981; inc., $31,343; unearned prem., $46,612; 





loss res., $20,516; capital, $100,000; sur- 

plus, $35,699; inc. $16,413. Experience: 
Net Prems. Losses Pd. 

Accident & health..$ 322,722 $ 139,833 





wrrrrrrTr ery $ 322,722 $ 139,833 


Mutuals Gain 20 Percent 


American Mutual Alliance estimates 
that mutual casualty companies wrote 
about $186,000,000 of premiums in 1936, 
a gain of 20 percent over 1935. The esti- 
mate is based upon actual returns from 
16 of the 24 companies of the American 
Mutual Alliance. These particular com- 
panies wrote about $92,000,000 in 1936 as 
against $77,000,000 in 1935. They had 
an increase of 25.4 percent in compen- 
sation, 14.9 percent in automobile and 
25.5 percent in other liability. 


Lumbermen’s Mutual Has Gains 


Assets of Lumbermen’s Mutual Cas- 
ualty stood at $26,630,204 at the year 
end, gain $4,018,905. Premium income 
was $22,219,614, gain $1,876,139. Net 
surplus was $3,594,765, gain $512,332. A 
security fluctuation reserve of $1,000,000 
has been set up in addition to the con- 
tingency reserve of the same amount. 

Automobile writings amounted to $14,- 
487,379, gain $927,968. Compensation 
writings increased 13 percent and other 
lines 17.8 percent. 
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rendered at the time of a claim. 
details as well as objectives in adjusting claims, AMICO 
and its representatives have had the benefit of potent 
client-to-prospect advertising in helping to build an 
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Massachusetts Surety Men 
Elect Officers; Hear Lewis 








At the annual meeting of the Surety 
Underwriters Association of Massachu- 


setts in Boston, M. W. Lewis of the 
Towner bureau talked on problems 
confronting promulgation of surety 
rates The following officers were 
elected: President, F. B. Hammond, 
manager American Surety; vice-presi- 
dent, H. W. Webster, manager Mary- 


land Casualty; treasurer, G. W. Berry, 
vice-president Massachusetts Bonding; 
secretary, V. L. Kloppenburg, manager 
Standard Accident; executive committee, 
L. W. Moore, Fidelity & Deposit; C. B. 
Bristol, Century Indemnity; John Sul- 
livan, Royal Indemnity; J. P. Parker, 
U. S. Fidelity & Guaranty; F. M. Bab- 
son, Aetna Casualty. 


Study Blanket Bond Revision 

BALTIMORE, Feb. 24.—Study of 
desirable revisions in blanket bond form 
2 is being given by a special commit- 
tee of the Surety Association of Amer- 
ica. The form in question is intended 
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for banks in smaller communities which 
feel unable to pay for the more ex- 
tended coverage granted under Form 8. 

Form 2 supplies sufficient indemnity 
for the average small bank in that it 
assumes all of the major hazards cov- 
ered under the broader bond form, ex- 
cluding liability for loss through forgery 
and misplacement. The latter feature, 
however, can be added to the bond 
through endorsement. 





Coast Meetings Postponed 

SAN FRANCISCO, Feb. 24.—An- 
nual meetings of the Northern California 
Fidelity & Surety Acquisition Cost Con- 
ference and the Surety Underwriters As- 
sociation of Northern California, both 
scheduled for Feb. 18, were postponed 
to Feb. 25. 








ASSOCIATIONS 


J. H. Braun Addresses Adjusters 


J. H. Braun, general counsel and 
secretary Chicago Motor Club, addressed 
the Chicago Adjusters Association on 
legislation now before the Illinois legis- 
lature, especially the bill which would 
prohibit adjusters from engaging in 
business unless they were licensed at- 
torneys. 








Discuss “Hold Harmless” Clause 

LOS ANGELES, Feb. 24.—At a din- 
ner-meeting of the Casualty & Surety 
Field Men’s Association, J. S. Bolton, 
insurance attorney, discussed ‘“Con- 
tractual Liability,” with special reference 
to the “hold harmless” clause under 
owners’, tenants’ and landlords’ liability. 





Hold Gough Dinner April 8 


The dinner of the Casualty Under- 
writers Association of New Jersey, hon- 
oring First Deputy Commissioner C. A. 
Gough, will be held tag 8 in the Penn- 
sylvania Hotel, New York City. Vari- 
ous other insurance organizations in 
New Jersey are cooperating in the affair. 


Cincinnati Directors Named 


New directors of the Cincinnati Cas- 
ualty & Surety Association are C. W. 
Clemons, Elmer Kinker, J. R. Millikan, 
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J. C. Welch, and H. B. Hupp, succeed- 
ing Edward Dillhoff, Howard Doyle, 
and Carl Kleve. Holdover members are 
Earl Klein, J. J. Fischer, W. R. Per- 
kins, J. P. Ryan, F. J. Roelle, and G. B. 
Wilson. 





Claim Former Commissioner 
Knew Pacific Mutual Status 





SAN FRANCISCO, Feb. 24—Charges 
that former officers of the Pacific Mutual 
Life were guilty of making loans to sub- 
sidiary organizations with a resultant 
loss of about $1,000,000, and that other 
actions of these officers including pay- 
ment of dividends to stockholders, which 
were impairing capital were known to 
the California department before Com- 
missioner Carpenter took office, were the 
principal points developed in the first 
two days of investigation conducted by 
the so-called Donihue investigating 
committee of the California legislature. 

Lawrence Rouble, supervising exam- 
iner of the department under former 
Commissioner Mitchell, made these and 
subsequent statements which prompted 
a report following adjournment that pro- 
posed legislation aimed at strengthening 
California’s insurance laws to prevent a 
recurrence of such conditions would be 
supported. 

In this particular the inquiry, which 
“fishing 
expedition” to attempt to find fault with 
the reorganization plan of Commissioner 
Carpenter, has turned out to be an aid 
to legislation he desired to “fill the gaps” 
in the present laws. 

W. H. Neblett, law partner of United 
States Senator McAdoo, who attempted 
to prevent approval of the Carpenter 
plan by the Los Angeles superior court 
and who now has an appeal before the 
state supreme court, was practically 
“discharged” from his appointment as 
attorney for the committee. His de- 
parture from Sacramento was reported 
to have followed a day of hectic argu- 
ment between members of the commit- 
tee and Neblett, whose efforts were to be 
primarily, it was reported, in attempting 
to prove that the rehabilitation plan was 
illegal. The committee repeats its first 
statement that the investigation will not 
go into the plan as being operated by 
Mr. Carpenter. Former Commissioner 
Mitchell has been summoned before the 
committee. 

Assemblyman Donihue announced 
that he had excused all witnesses except 
Commissioner Mitchell “until further 
notice.” This means that the investiga- 
tion will be postponed indefinitely. 


Ask High Court Rate Quiz 


OKLAHOMA CITY, Feb. 24.—The 
Oklahoma supreme court yesterday was 
asked to take over the duties of the 
Oklahoma state insurance board and to 
institute an investigation of workmens 
compensation rates. The petition was 
filed by Associated Industries of Okla- 
homa following announcement that the 
board would consider further reduction 





of compensation rates early in March, 
The petitioner claimed that the board 
had been asked to compile data from 
reports of insurance companies and to 
take immediate action on the 40 percent 
cut which is being sought by industries, 
The board recently made a 7% percent 
reduction. 


Hospitaliation Bill Opposed 

COLUMBUS, O., Feb. 24.—Quite a 
battle has developed in the Ohio legis. 
lature over a bill which would permit 
hospitalization associations to transact 
business in counties other than the one 
in which they are located. The insur. 
ance department is said to have taken 
the position that this is really insurance 
and if that department or some other 
official body is not given control over 
the associations engaged in hospitaliza. 
tion, some of them would not provide 
sufficient reserve to carry on the busj- 
ness and protect the members. 








Drop Ultimate Net Loss Form 

SAN FRANCISCO, Feb. 24.—Dis- 
continuance of the writing of ultimate 
net loss motor vehicle liability policies, 
written for several years by London 
Lloyds through various agencies in San 
Francisco and other cities, has been an- 
nounced by the George E. Billings Com- 
pany, which handled a good volume of 
this line. 

The high loss ratio, coupled with small 
premium for the liability assumed, js 





given as the reason for its discontinu- 
ance. 


Sanders Enlarges His Office 


Acquisition of additional space 
amounting to 1,183 square feet has been 
announced by C. H. Sanders, manager 
of the Ohio department of the American 
Automobile, Cincinnati. Two years ago 
when the Cincinnati office was opened 
it contained 699 feet. Less than a year 
later the office was moved and 2,100 
additional square feet acquired. The 
office has 40 employes compared with 
8 two years ago. In 1936, the Ohio de- 
partment increased its business 33 per- 
cent over 1935. 





Hartford Steam Boiler Changes 


C. E. Blake has been elected secre- 
tary of the Hartford Steam Boiler to 
succeed the late L. F. Middlebrook. He 
has been with the company for 18 years, 
serving as assistant treasurer since 1926, 
He is a son of the late C. S. Blake, long 
president of the corporation. G. H. 
Prail was elected assistant superintendent 
of agencies and L. B. Brainard assist- 
ant superintendent. 


L. G. Davis Assistant Manager 

L. Gordon Davis, field assistant, has 
received a promotion to assistant man- 
ager, casualty lines of the Travelers, 
Dayton, O. 





Read Consequential Coverages by W. 
S. Foster. $2. Order from National Un- 
derwriter. 
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Deals with Smaller Incomes 





Union Life of Chicago Issues Its Life 
Insurance Policies on a Non- 


Medical Basis 





The Union Life of Chicago is a com- 
parative newcomer in the field of low 
monthly payment non-medical life, acci- 
dent and health insurance. The company 
was incorporated in July, 1935, and has 
been operating since then. It reinsured 
the business of the Union Mutual Bene- 
ft Association and the Beacon Mutual 
Benefit Association. 

Officers are J. J. Miller, president and 
treasurer; F. A. McCarthy, former state 
legislator and attorney, vice-president; 


H. L. Houseman, secretary; and A. J. 
Utter, accountant, and G. L. Fritz, auto- 
mobile business, directors. T. H. Fuller 


is director of agencies. 

The head office is located at 6 North 
Clark St., Chicago, and shares space with 
the Pure Protection Association and the 
law offices of F. J. Sullivan, L. P. Smith 


and E. H. Nelson. 
Operates Through General Agents 


It operates through general agents 
and producers, and reinsures its business 
with large life companies. The company 
is an assessment life organization under 
the 1927 assessment act and writes 
white male and female risks. It requires 
no medical examination unless the rein- 
surance company demands it, but it 
rates up risks that offer extra hazards 
in the same way as other carriers, issu- 
ing a smaller unit of insurance. 

The company has $2,600,000 in force. 
Its chief assured are among wage earn- 
ers and small salaried people. The com- 
pany is licensed only in Illinois. 
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COMMERCIAL STANDARD 
INSURANCE COMPANY 


FORT WORTH, TEXAS j 





; be personalized, 





Letters to A. & H. Producers 


Managers Division of Chicago Associa- 
tion Discusses Features That They 
Should Embody 








Suggestions for letters to be sent to 
agents and brokers with the idea of 
stimulating production of accident and 
health business, especially in the case 
of those whose production had not been 
up to par, were presented at the meeting 
of the general agents and managers di- 
vision of the Chicago Accident & Health 
Association this week. R. W. Abbott, 
who has just joined the Provident Life 
& Accident, chairman of the division, 
presided. 

Important points brought out in the 
discussion were that such letters should 
in relation to both the 

recipient; that they 
should be short, with short paragraphs; 
varied in style and appearance, with 
probably an occasional change in the 
stationery used, and sent out under first 
class postage. As one manager expressed 
it, the producer will open a letter of that 
kind, because he thinks there might pos- 


sender and the 


sibly be a check in it. The suggestion 
was made that letters occasionally be 
sent out in plain white envelopes. Espe- 


cially where they are sent to the pro- 
ducer’s home address, it was pointed out 
that this is very likely to arouse his 
wife’s curiosity and will help to make 
certain that he actually receives it. A 
postcard follow-up system has _ been 
found very effective in some cases. 

Some of the letters discussed contained 
actual selling talks or sales letters that 
the producer himself could send out to 
his prospects, while others were pri- 
marily attention-getting or intended to 
fact that no “apps” had been received 
from him for some time. 

The chief participants in the discus- 
sion were . N. Dubach, Hartford Ac- 


cident; H. Rockwood, United; A. D. 
Anderson, Cie Casualty; C. T. 
Redfield, Mutual Benefit Health & Ac- 
cident, and C. W. Hofiman, Great 
American Registry Bureau. 





Issues “Basic Equity” Policy 

A new “basic equity” accident policy 
for use in the Pacific Coast states has 
been adopted by the Fireman’s Fund In- 
demnity. The new policy will enable an 
accident agent to “furnish his client with 
exactly the kind of coverage that best 
fits his needs, without having to pay 
additional charges for special benefits 
payable only in respect to rare and in- 
frequent accidents,” according to the 
company’s announcement. 

It contains provisions for accidental 
death benefits, dismemberment or total 
disability, but through attachment of 
endorsements it can be made to provide 


| of the 


call the attention of the producer to the | American Mutual Protective Association. 
‘ 





any or all of the special coverages avail- 
able under any of the more common 
forms of accident policies. Producers 
can in this manner construct a contract 
to contain all features which appeal to 
clients, 





Name A. & H. Week Committee 


At the February meeting of the Acci- 
dent & Health Managers Club of Los 
Angeles, with C. H. Thrift of Behrendt- 
Levy agency, newly elected president, 
presiding, a committee composed of 
C. M. Beall, Inter-Ocean Casualty, chair- 
man; W. L. Thomas, Massachusetts 
Bonding; E. F. Hanson, Standard Acci- 
dent; George O. Gray, insurance in- 
structor, and P. H. Ackerman, Rowan 
& Co., was appointed to arrange plans 
for proper observance of National Acci- 
dent & Health Insurance Week. 

There was some- discussion of the 
examinations required in connection with 
applications for state licenses by agents 
and brokers. 


Club Qualifiers Announced 

OMAHA, Feb. 24.—Thirty-seven pro- 
ducers of the United Benefit Life and 
Mutual Benefit Health & Accident quali- 
fied for the Criss Club of the companion 
companies in 1936. To qualify, a pro- 
ducer must personally write and pay 
for $100,000 or more in life insurance 
and 400 or more health and accident ap- 
plications. 

Eighty-six others qualified for the 400 
Club by writing that many health and 
accident applications, while 45 qualified 
for the United Club by w riting and pay- 
ing for $100,000 or more in life insur- 
ance, 








Cancel Bean Concern Charters 
MINNEAPOLIS, Feb. 24.—In an- 
other step winding up the affairs of the 
M. E. Bean carriers, Judge Day has 
ordered canceled the corporate charters 
Fidelity Mutual Association and 





Craftsmen Out of Non-cancellable 


The Craftsman of Boston, 
been writing non-cancellable accident 
and health, has now left that field. It 
issues policies without standard provi- 
sion 16 which gives a company the right 
to cancel but the renewal is at the 


which has 





Op- 
tion of the company. 
Spaulding Boston Speaker 
BOSTON, Feb. 24.—The Accident 
& Health Underwriters Association of 


Boston will hold a dinner meeting to- 
morrow evening. Claude T. Spaulding, 
field supervisor Aetna Life, Hartford, 
will speak on “Value of Accident and 
Health Insurance Today.” 


Excess Moves Office 
The Excess is moving its executive 
offices in New York City from 10 Ce- 
dar street to the North America build- 





ing, 99 John street. The new telephone 
number will be Beekman 3-1147. | 


| policies. 
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Order the Time Saver today 
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CASUALTY PERSONALS 








_H. A. Glasgow, vice-president of the 
Continental Casualty-Continental Assur- 
ance branch office in the Insurance Ex- 
change, Chicago, and E. L. Grant, man- 
ager of the life department in the 
branch, with their wives and another 
couple are on a long jaunt which will 
take them into old Mexico and will in- 
volve some amateur archaeological pok- 
ing around by Mr. Glasgow. They left 
by motor for Miami where they will 
leave their cars, taking boat to Vera 
Cruz. They expect to spend about two 
weeks in Mexico, then return by boat to 
Miami to get in some golf before re- 
turning early in April. Messrs. Glasgow 
and Grant annually take their vacation 
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together. Last year Mr. Glasgow se- 
cured permission to browse around in 
a new Mayan digging in Guatemala. 

J. W. Scherr, president of the Inter- 
Ocean Casualty of Cincinnati, is spend- 
ing a few weeks in Florida. 

R. D. Searles, manager in the Chicago 
office of the Fidelity & Deposit, is in 
Miami Beach in an effort to overcome a 
malady that physicians have had diffi- 
culty in diagnosing and treating. He 
was in a hospital in Evanston, IIl., for 
several weeks and is now trying the sun 
treatment. 

John J. Flynn, vice-president of the 
Massachusetts Bonding, has been mak- 
ing a two weeks agency visit through 
the middle west in company most of the 
time with Vice-president Spencer Wel- 
ton, who is located in Chicago. They 
went as far west as Denver. 

T. J. Falvey, president of the Massa- 
chusetts Bonding, and Mrs. Falvey are 
sailing on the Rex on Saturday for a 
two months’ European trip. They plan 
to pass most of their time in Italy. 

R. A. Patten of Winston-Salem, North 

Carolina manager of the Mutual Benefit 
Health & Accident and United Benefit 
Life, is the proud father of a new daugh- 
ter, Patricia. 

Col. H. L. Jones, who retired as vice- 
president of the New York Casualty 
several years ago to resume the practice 
of law, is deputy counsel for the Fed- 
eral Home Loan Bank at Washington, 
D. C., and as such comes into contact 
with insurance and surety writing com- 
panies more or less frequently. 

Ernest V. Clark, 68, who retired last 
May as resident manager of the Ameri- 
can Surety at Indianapolis and was 
made resident vice-president, died after 
several weeks’ illness. He entered the 
employ of the American Surety in 1894 
and in 1901 became manager at Indian- 
apolis, the first branch to be established. 
Mr. Clark was well posted on the legal 
side of the bonding business. He was 
especially successful in building up a 
quality bank bond business in Indiana. 
His sister, Miss Bertha Clark, was for 
some years identified with the company’s 
branch office in Indianapolis. 


John J. Nangle, vice-president of the 
Utilities of St. Louis and a member of 
the executive committee of the Missouri 
Insurance Council, has been appointed 
by Governor Stark to serve on the St. 
Louis board of police commissioners. 

Announcement is made of the engage- 
ment of Helen Yakey, daughter of Byron 
Yakey, Wisconsin state manager of the 
Inter-Ocean Casualty, to John B. Grav- 
enstine, son of Raymond T. Gravenstine, 
Wisconsin state agent of the Hanover 
Fire. The wedding will take place in 
the fall. 

President Vincent Cullen of the Na- 
tional Surety was in Chicago a few days 
visiting Manager B. J. Nietschmann. 

A number of insurance people jour- 
neyed to San Antonio last week to at- 
tend the meeting of the Associated Gen- 


eral Contractors of America. Among 
them were: E. A. St. John, vice-presi- 
dent National Surety; Charles Conlin, 


vice-president U S. F. & G.; S. M. Hoyt, 
vice-president Fidelity & Deposit; C. S. 
Clark, contract bond manager Massa- 
chusetts Bonding; Col. Ralph Proctor, 
vice-president Association of Casualty 
& Surety Executives, S. W. Williams, 
president Bureau of Contract Informa- 
tion, Washington, D. C., and J. W. Ran- 
dall, vice-president Travelers. 

Among the San Antonio agents on 





hand were L. W. Gosling, C. O. Saw- 
telle, E. B. Ramsdell, F. C. Gittinger, 
P. D. Mathis, C. F. Dieter. Jess John- 
ston, Fort Worth local agent, also at- 
tended. 

Mr. Randall addressed the meeting 
on retrospective rating, explaining the 
merits of the plan as applied to the 
needs of the contractor. He contended 
the plan encourages contractors to strive 
for the prevention of accidents. 

T. E. Braniff, Oklahoma City general 
agent, who is also president of the 
Braniff Airways, announces extension 
of flying service into Mexico City, ef- 
fective about June 1. Five Douglass 
planes will be added, at a cost of about 
$75,000 each. With the northern ter- 
minal in Chicago, the Braniff Airways 
now gives service to Brownsville, Tex., 
on the Mexican border, passing through 
Kansas City and cities of the south- 
west. The flying route now covers 
about 9,000 miles. 

E. B. Ackerman, recently advanced to 
president of the Preferred Accident and 
Protective Indemnity, was in San Fran- 
cisco last week to confer with Fred W. 
Timby, Pacific Coast manager. Ac- 
companied by Mrs. Ackerman, he ar- 
rived in Los Angeles via the Panama 
Canal and was met by Mr. Timby, who 
drove the visitors to San Francisco. 


J. French, field supervisor New 
Amsterdam Casualty in charge of the 
casualty claims division, is on a Pacific 
Coast agency tour. After a week in Los 
Angeles, he will spend about ten days 
in San Francisco with Read Gibson, 
Pacific department manager, and will 
visit the Pacific Northwest before re- 
turning to the home office. 


Rate Changes in Virginia 

As a result of the automobile rate 
changes in Virginia that became effec- 
tive Feb. 1, private passenger bodily in- 
jury rates are increased an average of 
5.7 percent. There is no change in 
property damage rates. The commercial 
bodily injury rates are increased 20.8 
percent and the commercial P. D. rates 
are decreased 16.4 percent. The garages 
bodily injury rates are 26.4 percent 
higher while the P. D. rates are 19.4 
percent lower. 


Louisiana Bureau Men in N. Y. 
NEW ORLEANS, Feb. 24.—Chair- 
man A, F. White and Actuary W. J. 
Farber of the Louisiana Casualty & 
Surety Rating Commission have gone 
to New York for conferences in the 
interest of companies and agents oper- 
ating in Louisiana. It is believed that 
mandatory rates on various casualty and 
surety lines will be in effect before many 
months in Louisiana. 
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Room of the Bismarck Hotel, where you 
can dine and dance to Radio’s favorite 
orchestras and enjoy a lively floor show. 





BISMARCK 


RANDOLPH 
e LA SALLE 


ROOMS $239 UP 
WITH BATH#33° UP 
SKnown for good food” 


CHICAGO 
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Be Sure You Specify 


Financial and Operating 
Reports 


ARGUS 


CHARTS 





Useful Figures 
in Handy 





of all Companies 


for 1937 


(National Underwriter Publications) 


Inexpensive Form 


| Finest... 





Agents, brokers, company executives — in fact 
everyone connected with insurance, including assureds 
and prospects, is keenly interested in insurance company 
figures. They “want to know.” They don’t assume— 
they investigate. To operate intelligently, to speak con- 
vincingly and with authority, insurance men must have 
the latest available data of this kind. 


The most economical way of meeting this need is 
through wide distribution of the Argus Charts—with 
your advertisement on the covers. 


Fire and 


A R G U S CASUALTY-SURETY 


are the most comprehensive /* 








—in number of companies covered 
1 —in scope of information shown 

—in simplicity of arrangement 

—in features of special interest 


And published early! 


The demand is for speed. You can count on the 
earliest possible delivery of Argus Charts, consistent with 
accuracy and completeness! 


CHARTS 








Some Exclusive Features 


Only Argus Charts provide Classified 
Aggregates (Totals) for all classes of com- 
panies ; Company Changes since 1928; Group 
Affiliations by direct statement ; Triple Cross- 
referencing (in the Fire chart) between (1) 
Groups (2) Where Companies are Licensed 
(3) Underwriters’ Agencies. Complete data 
on “Departments” with Managing Officer 
and Address is also shown. 


they 
<< show 
more 


“Surplus to Policyholders” and “Total 
Liabilities” for stock companies are shown 
as separate items only in the Argus Fire 


\ 


have the simplest arrangement / 


Not only do the two Argus Charts cover many more companies 
(some 500 more than other charts) but they also provide consider- 
ably more information about several hundred additional companies 
less thoroughly treated in other charts. Note also the “exclusive 
features.” 

Argus Charts cover ALL Stock Companies, and all Mutuals, 
Reciprocals, and Lloyds, writing $25,000 or more in premiums. Quite 
frequently it is concerning these ‘“‘not-so-well-known” companies, 
locally important, that information is needed. All these EXTRA 
features give the Argus Charts decided EXTRA value. 





Chart. “Reserves for Liability and Compen- 
sation” are separated from “Net Unpaid 
Claims” only in the Argus Casualty Surety 
Chart. Also in the Casualty Chart, Classi- 
fication of premiums written for leading 
Mutual companies (as well as for all Stock 
companies) is shown. 


A large special section on Accident and 
Health Companies is included in the Argus 
Casualty Chart and at no extra cost. 


The ARGUS Fire Chart has ONLY ONE classification for 
Stock Companies—-ONE ALPHABETICAL ORDER. In another 
chart there are SEVEN different possible places where users might 


they’re 
<\, easier ~> have to look before finding a stock fire company. 
to use 


Likewise, there are far fewer places to look for a company in 
the ARGUS Casualty Chart than in others. You can find it easier 
and quicker in the Argus Charts. 


Extra INFoRMATION— But No Extra Cost! 





“From no other source, can you ob- 
tain so much of this useful informa- 
tion at so low a cost! 























To 


Company Executives 


Samples, prices, advertising arrangements, etc., 
sent on request—Address ARGUS CHARTS. 


THE NATIONAL UNDERWRITER COMPANY cinctnwan onic 








To Agents! Ask for ARGUS Charts— Most Companies will Gladly supply them! 








“What's that, Harry—the insurance company not 
only stands your fire loss, but also pays the rent on 
those fifty apartments until the place is put into 
shape again?” 

“That's it, Bill. They’re paying my rents as well as 
for rebuilding, thanks to one man’s persistence. It was 
a new one for me, too, until he kept at me to buy 
complete protection— and pointed out that everyone 
who needs Fire Insurance needs Rents and Rental 
Value Insurance, too. Thanks to that one man, my rents 


keep coming in, just as though there had been no fire.” 


The one man of this story was an F. & G. FIRE 
cepresentative—again demonstrating that the agent or 
broker who persists in selling his clients needed pro- 
tection is acclaimed for his persistence when loss occurs. 

* * ok 

Rents and Rental Value Insurance reimburses: (1) 
The Owner-Occupant of a property for the cost of 
renting temporary quarters while fire damage is being 
repaired; (2)The Owner, Executor or Trustee of rented 
property for rental income lost as a result of fire. Fold- 
ers to help you sell this coverage are yours for the 


asking. Write for samples now. 


Consult your Agent or Broker as you would your Doctor or Lawyer 


F.& G. FIRE 


FIDELITY & GUARANTY FIRE CORPORATION affiliated with 


HOME OFFICES, BALTIMORE 


UNITED STATES FIDELITY & GUARANTY COMPANY 





